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leaderships. 

Mr Nazarbayev told Interfax, 
the news agency, that wars 
could flare between the repub- 
fics “if Russia raises the ques- 
e borders”. 

He criticised the Russifica- 
tion, 


Russification of posts 
continued with the appoint- 
ment of Mr Yegor Yakoviev as 
head of state TV and radio. Mr 
Yakovlev, who is also a Soviet 


the most consistently liberal 
papers of the Gorbachev 
period. 


The Russian statement on 
borders, ‘from Mr Pavel Vos- 
hanov, Mr Yeltsin's press sec- 

the imperial 


clear 
basis of Russta’s concern by 
saying that if republics 
declared in dependence, “we 
must take care of the (Rt 
population that lives there and 
ed forget that these lands 


~ Japan drives hard 
into US market 
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Departing 
Pohl warns 
on German 
inflationary 
tendency 


By Andrew Fisher 
in Frankfurt 











it." Worries about 
inflation prompted the Bund- 
esbank, at its first council 
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has no such schemes. Every 
day I speak to them, we ‘dis- 


cuss different things.” 
“The Russian leadership. nom 
appears anxious to bolster Mr 
Gorbachev and to bold the 
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Yeltsin in the wake of the 
break-up of the failed.coup. He will pass to the 








Atleast two Indian heads of government summit 
: in mid-September, when Mr 
Gorbachev and Mr Yeltsin 


dian soldiers Bush remains 
have Gied fn five days of fight. nak Bush rem plied 


lics and Mt Moseow should 
loscow organ- 
concerned 


ise, but he is also 
about ‘nstability spreading 
. the Soviet borders. 
ageeen ee fone 
the “restoration of the sover- 
gignty and independence the 
tic states lost in 1940" — 
clearly reserves the EC_posi- 
tion op other breakaway Soviet 
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fer the states 

same transitional - re 
ments towards EC for the Baltics. 
as it plans for post-Communist 

However, President Geo 
Bush declined to follow the 
decision. tn spite of some criti: and 
cism at.bome, Mr Bush has —- the first western leader to 
declined to take any steps 
which could provoke a @ back- 


Cambodia factions agree 
“/end to 12-year civil war 


By Our Correspondent in Pattaya, Thailand : 
teams would be able _‘If progress continues at the 


to aontior regular forces 
but would find it much more 
difficult to be.certain about 
, Phnom Penh also 
important co 


‘The two leaders made their by to drop the word 

i yi genocide” in describing the 

deaths of more than one mil- 

lion Cambodians under the 

Khmer Rouge regime between 
1975-78. 


Sihanouk sammed up 
the resolution of one of the of a UN peacekeeping 

t most contentious issues in the force, “the UN Transitory 
Cambodian conflict with the aoe for Cambodia 
words: “The genocide problem (Untac). A Gelegation has 
is not a problem... tt is only a 
question of writing, it can be 
settled in -10 minutes tomor- 
row. We ee to let bygones 


extent of future aid to the 
Soviet Union, German and 
Dutch officials said. 


Amid continued US unease 
about instability in the Sovitt 
Union, Mr Bush held a 
high-level strategy session 


this 
Continued on Page 10 
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Russia likely to become 


new nuclear superpower # 


By David White, Defence Correspondent 


THE Soviet nuclear 
superpower is well on its way 
to transforming itself into the 
Russian nuclear superpower, 
Western experts believe. 

Soviet forces are thought to 
have move many mucin 
Weapons from outlying repul 
lics to the Russian Federation, 
to ensure they do not fall into 
the hands of militant groups or 
break-away states, 

British analysts estimate 90 
Per cent of the Soviet nuclear 
arsenal is now in Russia, with 
the bulk of the remainder in 
Kazakhstan and Ukraine. 

Kazakhstan, which has 
favoured moves towards a con- 
federation, is the site of two 
fields of SS-18 intercontinental 
ballistic missiles. The massive 
multiple-warhead missiles, big- 
ger than any other Soviet or 
US weapon and known as 
Satan in Nato parlance, are 
housed in hardened under- 
ground silos. It would be diffi- 
cult and costly to move them. 

However, the US-Soviet Start 
treaty on reducing nuclear 
weapons, signed last month, 
has a special clause which 
would permit the Soviets to 
build new silos for long-range 
missiles “in exceptional cir- 
cumstances” as replacements 
for existing silos, allowing 
weapons to be moved to more 
secure areas. 

New-generation 5S-24 mis- 
siles, made to carry 10 war- 
heads apiece and transported 
by rail, are believed to be 


THE SOVIET NUCLEAR ARSENAL 
No. of warheads 


Type of weapon 
Intercontinental bailistic missiles* 


Submarine-taunched ballistic missiles" .. 


Strategic bombers* 
Surface-to-air missil 
Anti-ballistic missiles . 


Artillery shetls «00.0... 
Naval air-launched weapons ... 
Anti-ship cruise missiles ..... 
Land-attack cruise missiles 


Ant-submarine missiles and torpedass 


Naval surface-to-alr missiles 
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deployed in Ukraine, with 
55-25 single-warhead missiles, 
which can be moved by road, 
in Belorussia. Both republics 
have declared independence in 
the past few days. 

It is thought some of these 
transportable weapons, more 
vulnerable than the SS-18s as 
they do not enjoy the same 
heavy protection, may have 
been moved by the Soviet 
authorities. 

Information is scarce, bow- 
ever. Before the attempted 
coup, military chiefs made con- 
tradictory statements as to 
whether nuclear weapons had 
already been moved. 

Anxiety about the control 
and safety of Soviet nuclear 
arms was underlined during 
the coup attempt by the 


reported seizure of the “codes” 
which enable President Mik- 
hail Gorbachev to initiate a 
nuclear strike. 

Moscow’s centralised control 
arrangements are considered 
comparable to the US system 
of “ ve action links” or 
Pals, almed at preventing an 
accidental or unauthorised 
launch. 

A coded order from the presi- 
dent would need to be acted on 
by senior officers: two from the 
strategic rocket forces, 

to control the Jaunch- 
ers, and two from the KGB, in 
charge of codes for nuclear 
warheads, 

Nuclear launch sites and 
storage facilities are kept sepa- 
rate. Both are heavily led 
by troops who are understood 


to be outside the normal chain 
of command and who report 
directly to the General Staff. 

Soviet concern was raised 
early last year when national. 
ist militants in Azerbaijan 
besieged a nuclear installation, 
although th they failed to break 
through the 


guard. 

The emergence of nuclear 
minipowers in the Soviet 
Union is thought unlikely. But 
serious worries persist about 
the control of nuclear weapon 
facilities, 

These involve, firstly, the 
Tisk that weapons or sites 
could be seized and that com- 
ponents or materials could be 
acquired by terrorist organisa- 
tions and, secondly, uncer- 
tainty over the of cen- 
tral military authority in the 
Soviet Union and the cohesive- 
ness of the command system. 

General Mikhail Moiseyev, 
the former Soviet chief of staff, 
proposed to General Colin Pow- 
ell, his US counterpart, in a 
letter dated before the coup 
that the issue of security of 
nuclear forces should be added 
to the agenda in their military- 
to-military discussions. 

Mr Boris Yeltsin, Russian 
president, has demanded a 
right of veto on the use of 
nuclear arms. 

If enforced this would intro- 
duce a type of “dual-key” 
arrangement, used in Nato for 
control of US nuclear weapons 
deployed with the armies of 
European allies. 


US concerned over weapon control 


By George Graham in Washington 


SENIOR MEMBERS of the US Congress 
are concerned that the US should do noth- 
ing to encourage the break-up of the 
Soviet Union, and thereby risk seeing 
nuclear weapons fall into the hands of a 


might be dis 


variety of republics. 
“We have to be alert to an 
that the nuclear weapons 


persed, and the central au authority in con- 
trol of those weapons is critical from our 
int,” said Mr Lee Hamilton, 2 Dem- 
ocratic member of the House foreign 
affairs committee, yesterday. 
Senator Richard Lugar, a senior Repub- 


Monae ene disputes set 





PRESIDENT Mikhail Gorbachev may soon 
agree to restore the autonomy of 
the explosive Anne- 
nian-populated enclave now reluctantly 
under the direct rule of Azerbaijan, writes 


leader of the 
tepublic of 

yesterday that Mr Boris 
Yeltsin, the Russian president and now 
the most powerfal man man in the Soviet 


Nagorno- 


Leyla Boulton from Moscow. 
Mr Levon Ter-P i 

independence-minded 

Armenia, said 


Union, backed his 


Eastern Europe fears revival of old claims and undisguised nationalism 


ey.” 


lican with close ties to the White House, 
said yesterday there appeared so far to be 
“reasonably adequate” controls over the 
use of the Soviet nuclear missile arsenal. 
“As far aS we can tell, President Gorba- 
chev has command and control of the 
nuclear weapons, and as far as we can tell 
they are now centred in the three major 
republics - Russia, Belorussia 
Ukraine.” 


Worries oer ed ene the nuclear threaten the 
arsenal are play a significan 

the US administration's caution 
over abandoning President Gorbachev or 


“A decree is ready but 1 don’t know 
whether Mr Gorbachev will sign it,” he 
said in an interview while waiting to see 
the Soviet president, “However Mr Yeltsin 
Bas promised use hia influence with Bir 


The disputed enclave, previously an 
autonomous area within 


Armenia, 
fence im 1068 tet cost more than 20 


signs to 


and the 


Azerbaijan, lost 
unifica- 


according diplomatic recognition to the 
Baltic republics. 

President George Bush said last week 
that durin; 


the coup the US had seen no 
crease its concern about a 


nuclear threat, and he has ordered to 
officials to avoid statements which conli 
fan public anxiety. The US is nonetheless 
worried fat the disint 
authority in 


tion of central 
the So Union could 
command and control 


of the country’s nuclear arsenal and is 
understood to have sought assurances 
from Moscow about this control. 


met for last week's failed coup. 
Mr Ter-Petrosian believes that the 


Tall order: new! 
parliament, at oi ae 






tinted KGB chairman Vadim 
Gorbachey said he had instructed Mr Bakatin to 


Bakatin at yest 


Major to press Bush on aid for 
transition to market economy 


By Lione! Barber in Washington 


MR JOHN MAJOR, UK prime 
minister, arrived in the 0S yes- 
terday for a three-day visit 
aimed at reaching an under- 
standing with President Bush 
on expanded aid to the Soviet 
Union. 

Mr Major intends to press Mr 
Bush to consider sc pegding 
technical assistance to help the 
Soviet Union begin transition 
to a market economy. A 
humanitarian aid package is 
also likely to he he, Gerusset. 8 
British official said. 

Mr Bush has said no firm 
decisions on economic aid can 
be made until the links 
between Moscow and the inde- 

ndent-minded republics 

‘ome clearer He sig- 
Support humanitar- 

jan aid, but as vigorously 
opposed “writing cheques” 


to take 


“IF RUSSIA raises the question 
of existing borders,” said Mr 
Nursultan Nazarbayev, the 
President of Kazakhstan yes- 
terday, “there will be wars”. 

This, from a close ally of 
both Mr Mikhail Gorbachev, 
the Soviet president, and Mr 
Boris ad the Russian pres- 
ident, a warning of the 
dark elie of of the disintegration 
of the Soviet Union. 

Once there is no union, and 
no central force that can sup- 
press inter-national and inter- 
ethnic disputes, nationalist 
forces are bound to compete 
for those strips of territory to 
which they argue their history 
gives them a right. And in the 
Soviet Union, there are many. 

Mr Anatoly Sobchak, the 
Leningrad mayor, strength- 
ened this impression of 
impending conflict when he 
said in an interview that 
“Khrushchev gave the Crimea 
to the Ukraine. This does not 
mean that the Russians should 
owe recognise it as part of 


tnyriad of territorial disputes 
that will flourish now Mr Yelt- 
sin has declared open season — 
disputes that will be compli- 
eated by the fears of minority 
ethnic groups and by the ambi- 
tions of autonomous republics 
and areas to declare some sort 
of independence. 

Researchers at the Institute 
of Geography of the Academy 
of Sciences — the Soviet state- 
sponsored resaerch monolith 
— calculate that of the 23 bor- 
ders between Union republics, 
only three are of contested. 
These are the Lithuanian/Lat- 
vian, Belorussian/Latvian and 


until a concrete Soviet reform 


package emerges. _ 

Mr Bush has declined to fol- 
low other European countries 
in extending full diplomatic 
recognition to the Baltic states 
because it could encourage 
other republics to secede and 
hasten the break-up of the 
Soviet Union. He remains 
determined to avoid any pro- 
vocative steps which could 
trigger a hardline backlash in 
Moscow, or which could under- 

President 


tion in Washington about what 
one US official called a “stam- 
pede” in Europe in favour ofa 
Major is expected to respond 
jor is 
that the west has a special obli- 
gation to help Soviet reformers 
led by Mr Boris Yeltsin, the 


elected Russian president. 

Mr Major will speak not just 
as UK prime minister but as 
current chairman of the Group 
of Seven industrialised coun- 
tries, which is expected to take 
the lead on a western aid pack- 
age. He is due to visit Moscow 
next month. 

In the US, Mr Major will 
meet Mr Dick Cheney, US 
defence secretary, and Mr Law- 
rence Eagieburger, deputy sec- 
retary of state. “The Soviet 
issue will dominate, but the 
two allies will discuss pros- 
pects for a Middle East peace 
conference and hopes for 


December 1990, Mr Major and 
Mr Bush have developed good 
working links. 


centre-stage 





John Lloyd and Leyla 
Boulton report from 
Moscow on fears of 
warring nationalisms 





Russian/Belorussian borders. 
They estimate the number of 
territorial conflicts at around 
7% — many the result of forced 
population movements in the 
Stalinist period, others of the 
arbitrary drawing of borders 
by Stalin and his successors: 
men whose dogmatic commit- 
ment to “internationalism” 
meant that they deliberately 
suppressed ail forms of nation- 
alism as being “reactionary”. 
The Soviet Union of today is 
not just among the most 
racially heterogeneous of coun- 
tries, it has also been the most 
arbitrary and cruel in its treat- 
ment of many nationalities. 
These are now seeking recom- 
pense — and since there is no 
longer a centre, they must seek 
reparations from each other. 
Take just one (small) repub- 
lic — so far the most vocifer- 
ous for freedom - Lithuania. 
Its actual or potential claims 
include the north-western part 
of Belorussia and part of the 
region to its south 
west, which is Russian terri- 
tory. At the same time, Belo- 
russia has counter-claims on 
part of Lithuania's southern 
territories, the large Polish 
minority has petitioned for a 
Polish autonomous region in 
the south, and the Russian 
minority in the port of Klai- 
peda wants to . 
Mr Dmitri Smirnov, a deputy 
from the Ukraine, said yester- 
day: “If they start moving the 


borders we will have what hap- 
pened in Yugoslavia.” 

In fact, he understates the 
problem: for unless huge 
testraint is shown, Yugoslavia 
pales before the sheer complex- 
ity of the Soviet case. In the 
hierarchy of union republics, 
autonomous republics and 
autonomous regions, lines 
have been drawn across the 
land which almost never corre- 
spond to a settled habitation of 
homogeneous people. 

The ethnic Germans and the 
Volga Tatars were shunted 
across the country during the 
war and have not been able to 
return to their homelands: the 
Jews were given a state in the 
extreme east of Siberia called 
Birobidzhan, in which almost 
none of them live; Meshketian 
Turks and Greeks have no 


Yesterday, a3 the Moldavians 
proclaimed independence, 
another vivid example was pro- 
vided of the difficulties await- 

ing an opening of the borders 
ant nationalities question. The 
Bolcavians, said a percha 
mnegur, ir president, have 
declared independence ® only as 
an interim stage: the real 
is union with Romania. Yet 
within their borders are many 
ethnic ooo as a 
jaree population agauz, Or 
‘kic Christians. 


Tere in the Soviet Union, 
it seems, can save its peoples 
from a myriad of Or 
worse. The central authority 
has imposed a pattern upon 
them, but is now wholly 
unable to police it. Without 
self-policing, the issue seems 
certain to drag in Europe in an 
attempt to mediate the conflict. 





erday’ veeianeinaly ‘ieealon of the 
Saw ‘wp measures to reform the KGB 


Riga talks 
will focus 
on future 
of troops 


By Robert Taylor in Riga 


A MISSION from the Soviet 
Ministry of Defence is due in 
Riga today to discuss the 
future of the estimated 76,000 
Soviet troops based in Latvia. 
Mr Dainis Ivans, vice-chair- 
man of the Latvian parlia- 
ment, claimed yesterday that a 
verbal had been. 
reached with Soviet senior 
command in the Baltics d 
discussions on the withdraw: 
of Soviet forces from the coun- 


an aes oe a St 
a 
reached, he add 


‘Transport aircraft have 
arrived im Riga to help evaca- 


ate Omon treops, the infamous -. 


Black Berets. Mr Ivans said an 
agreement had been reached 
on their future but there was 
nothing in writing. 

Mr Vitis Seleckis, another 
Latvian government spokes- 
man, said a 15-strong KGB del- 
egation from Moscow was in 
the capital to discuss the 
KGB's future position in the 
country. Discussions held yes- 
terday had revealed “a conflict 
of views” between the two 


sides. 

@ Mrs Hannah Khayyat, a 
Latvian in exile, claims the 
death in Riga last Monday of 
Mr Yoris Betiris, vice 
dent of Latvian Tele 

was an assassination ro the F 
EGB and Omon forces, Gillian 

Tett reports. 

Mr Betiris was responsible 
for media communications 
across lee Baltics and had 
played a in ensuring 
the Baltic republics received 
extensive and open coverage of 
political events, Mrs Khayyat 


i A leading Latvian politi- 
cian and constitutional 
told the British Association 
for the Advancement of Sci- 
ence in Plymouth yesterday 
that the three independent 
Baltic republics could become 
au economic bridge between 
western Europe and the 
Temainder of the Soviet Union, 
Clive Cookson reports. 

Prof Andres Plotnieks, a 
member of the Latvian and 
Soviet parliaments and a con- 
wieutionel adviser to the Lat- 

government, forecast that 

the Baltic republics would 

apply for associate member- 

ship of the EC within two to 
months, 












































































By Judy Dempsey 


THE collapse of the communist 
system in the Soviet Union has 
quickly reawakened two sentiments 
wait fa for decades had been 


su] 

Poe st is the prospect that each of 
the republics in the Soviet Union 
will revive old territorial claims on 
any of tts neighbours. The other is 
the undisguised revival of 
nationalism. The collusion of these 
two forces haunts the governments 
of eastern Europe. 

These governments, which were 
democratically elected last year, fear 
that a rise of nationalism in the 
Soviet Union, abetted by territorial 
claims, could undermine their fragile 
democratic institutions. 

In particular, officials in eastern 
Europe are concerned about the 
impact the fast-moving 
developments in the Soviet Union 
could have on the smail right-wing 
movements in eastern Europe who 
wish to revive historical claims. 

Nowhere is the nationalist 
right-wing in eastern Europe 


stronger than in Romania. 

Using the medium of Romania 
Mare (Greater Romania), an 
ultra-conservative and xenophobic 
newspaper, edited by Mr Bugen 
Barbu, a close adviser to the late 
President Nicolae Ceausescu, 
nationalists have repeatedly accused 
the Hungarians in Transylvania of 
wanting to reunite with Hungary. 

The Hungarian government has 
consistently denied any clalms on 
Transylvania, which, until 1918, was 
part of the Austro-Hungarian 
empire. Instead, they have 
Tepeatedly called for the rights of all 
ethnic minorities to be respected. 

However, the far right-wing of the 
governing Democratic Forum in 
Hungary regrets that ethnic 
Hungarians in both Slovakia and 
Romania are not part of their 
country, | 

Their extremist aspirations could 
in turn be fuelled by any potential 
claims by Romania on the 
independent Soviet republic of 
Moldavia. 





Moldavia is an intrinsic part of the 
Romanian national consciousness. 
Along with Wallachia, it formed the 
Romanian kingdom in 1899. 

However, the kingdom had little 
chance to consolidate its borders, 
frequently ceding and annexing 
territories. 

By the "end of the second world 
war, Romania had gained 
Transylvania from Hungary, but had 
lost Moldavia to the Soviet Union. 

Since the collapse in 1989 of the 
Ceausescu regime, nationalists in 
Romania have become increasingly 
outspoken about feclaiming 
territories which once belonged to 
the old kingdom. 

After last week's attempted Soviet 
coup, the Bucharest-based “Pro 
Bessarabia and  SBukovina 
Association” issued a statement 
asking the Romanian government 
“to take a firm and unequivocal 
stand and to be ready to offer the 
government and parliament in 
Kishinev {the capital of Moldavia] 
protection and shelter if need be.” 


Under the terms of the 
Romanian-Soviet Friendship treaty 
signed earlier this year, the 
government in fe eneeees 
specifically stated - wit 0! iain 
guided in their relations by Tespect 

in tions by 
for the inviolability of borders and 
territorial integrity”. 

4n acceleration by Moldavia to 
unite with Romania would not only 
make that treaty redundant, the 
government in Romania would also 
be forced to respond to popular 
pressure and welcome Moldavia 
back into the fold. 

This would have a deep 
psychological impact on more 
countries than Hungary. "A change 
of any borders, a or not, 


would sper ean up many eel ape a 


Rungarian 
said on 

One of these disputes would affect 
relations between Bulgaria and the 
Yugoslav republic of Macedonia. The 
government in Sofia has never 
Tecognised Macedonia as a separate 


nationality and language. 

However, it has to contend with a 
smali nationalist movement which 
has links with the Internal 
Macedonian Revolutionary 
Organisation, one of the oldest 
terrorist/nationalist groups based in 
Macedonia. 

Poland, whose kingdom once 
stretched from Szczecin, a port on 
the Baltic, across Lithuania and 
down to the Ukraine and Moldavia, 
says it harbours no such territorial 
claims. 

“It_is absolutely out of the 
Question to revive any historical 
claims,” a Polish foreign ministry 
official said yesterday. 

Qver the past year, the Warsaw 
government hag adopted a 
two-pronged strat 

It has maintained “correct” 
relations with Moscow in order to 
speed up the withdrawal of the 
Soviet army's remaining 40,000 
troops from its territory, while 
establishing close cultural, economic 
and political contacts with Latvia, 


the Ukraine, Russia and Belorussia. 

“We tried to set up contacts with 
Lithuania, but we had some 
difficulties because of the way the 
government in Vilnius has treated 
the Polish minority,” the foreign 
minisiry official commented. Poles 
make up 7 per cent of Lithuania's 
367m tion. 

Relations with Lhasa were 
strained until recently because the 
government. in Minsk accused the 
Polish government of not granting 
imu0 weong Bale Goloruscten oat 

mainori 
in Poland. - 

“Essentially, territorial disputes 
are inextricably linked to human 

ts and democracy. I think few 
ethnic groups would make any 
claims against the ruling 
government if ethnic rights were 
Respected.” a senior Polish official 
“Revenge, fuelled by decades of 


domination by Russia, is in the air,” 
he added. “The underdogs are now 
in power.” 
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T 6pm on Tuesday of 
last week, the Scien- 
tific Industria) 
League summoned 


S its executive. The league is at 


the peak of Soviet business life, 
bringing together the heads of 
enterprises, associations and 
banks. It is chaired by Mr 
Arkady Valsky, now one of the 
four-man committee appointed 
to co-ordinate the work of the 
Soviet government. 

Mr Volsky spans both new 
and old interest groups: he is a 
member of the Central Com- 
mittee, a former senior central 


. committee official, a peoples” 


deputy of the Soviet Union, 
and chairman of the SIL. 

The business people in his 
comfortable offices next door 
to the guarded Central Com- 
mittee headquarters were 
alarmed and a little frightened. 
They bad heard that a list had 
been prepared of 187 of their 
number, marked for arrest by 
the KGB on charges of corrup- 
tion, tax evasion, or some 
other form of business crime. 

All would have been guilty 
of one or more. Doing business 
in the Soviet Union is about 
breaking rules. It is a necessity 
of working life. 

They had heard, too, that in 
Smolensk, the local KGB had 
broken open hard currency 
shops and encouraged looting. 
in talking to foreign partners 


MR Anatoli Lukyanov, then 
chairman of the Supreme 
Soviet, and Mr Alexander Bess- 
mertnykh, then Soviet foreign 
minister, took part in a secret 
Kremlin meeting convened by 


coup of August 29. 

Mr Vladimir Sheherbakov, 
first deputy prime minister of 
the 60-man Soviet government 
sacked en masse last week for 
failing to the , said 
he was by Mr Valentin 
Pavlov, the prime minister, 
that the two men, who have 
denied involvement in and 
prior know! co 
took part ix ei with 
the coup leaders only hours 
before it began. 

Mr Shcherbakov claimed in‘ 
an interview that he and the 
rest of the government only 
learned about the coup from 
the media and were denied 
inside information unti) Mr 
Pavlov, one of the eight coup 
leaders and a 
for 20 years, to him at 
his home late on Monday 
August 19, the first day of the 


coup. 
Mr Pavlov told him he was 
at his bome in his dacha on 
Sunday when Mr Vladimir 
Kryuchkov, chairman of the 
KGB, phoned to say that a 
grave situation had arisen and 
asked him to come to the 





“ga 


of emergency” which declared 
itself the new government 


early the next morning, plus 

baukyanor. Other key Ogures 
Ov. 

the coup were Mr Oleg Shenin, 

a Communist party central 

and Mr 


Go fs 

The two absent members of 
the new government were Mr 
Vasily Starodubtsev, head of 
the collective farmers’ associa- 
tion, and Mr Alexander Tisa- 
kov, head of the state industri- 
alists' association, who seemed 
to have been included in the 
coup mainly for decorative 


Gorbachev lying unconscious 
in bed. While the examining 
doctors were unsure about the 
nature of his illness it was 
“clear” to the coup leaders that 
he would be unable to carry on 
his duties as president for 


had gathered 
t office, outside the 
Botel, and other points in 
Moscow, and that his men had 
confiscated four “hit lists”, 
including one which had all 
the names of government 
members omer for 
iate liquidation. 

athe KGB chief was followed 
by Mr Yuri Plekhanov, head of 
the KGB department responsi 


kin Square, from which 
aeither two it lists had been 
mfiscated. : 
OMT Kryuchkov, according to 
Mr Paviov's account, Bros 


ceeded to wave the lists in 
air and demanded a declara- 


tion of a state of emergency. 


cherbakov tells 
of late-night 
Kremlin meeting 


By Anthony Robinson in Moscow 


and customers, some alread 
On aircraft out of Moscow, they 
Tealised that foreign invest- 
ment, aid and technical assis- 
tance could dry up. Most 
Favoured Nation trade status 
with the US, just granted, 
could also be snatched away, 
the Cocom rules on technology 
transfer could be made 
tougher, and there might be an 
embargo on the purchase of 
Soviet oi) - the only big 
Source of hard currency. 

Mr Volsky was distracted 
during the meeting. His dep- 
uty, Mr Alexander Viadislav- 
lev, was in the defiant Russian 
pertiament with Mr AJexander 
Rutskoi, the Russian vice pres- 
ident. Some of the coup leaders 
were in the Central Committee 
bi next door to Mr Vol- 
sky’s office, Mr Volsky, with a 
network of the highest level 
connectio: 


link man, maintaining contacts 
wit both sides. 

midst of the meeting, 
Mr Viadislavlev called Mr Vol 
sky from the Russian parlia- 
ment: a mole inside the KGB's 
“Alpha” anti-terrorist group 
had phoned to say that Mr 
Vladimir Kryuchkov, the KGB 
chairman, had ordered the 
group to lead an attack on the 
Russian parliament. Mr Volsky 
got through to the commander 
of this detachment and pleaded 
with him not to attack. 


The meeting broke up after 
deciding to call a session of the 
Supreme Soviet on August 26 
to ratify the actions of the 
emergency committee headed 
by Mr Gennady Yanayev, the 
vice president, as provided for 
by the constitution in the case 
ity. 

Mr Paviov's account, as 
related to his deputy prime 


minister, is the first mention of 
mysterious crowds of armed 
hit lists. 


. 
Mr Shcherbakov said that as 
he feft Mr Paviov’s house early 
ing, he was 2 


no proof of Mr Gorbachev's 
incapacity, was unable to 
un why men so close 





* to'Mr Gorbachey were appar- 


ently usurping him, and was 
haunted by thought that 
they were trying to remove 
him as Nikita Krushchev had 
been in 1964. 

At the same time he 
thought: “It is impossible to 


Shcherbakov: 
heard of armed 
men with hit lists 


return the country to what it 
was before 1985 and if they 
failed to produce evidence of 
Gorbachev's illness at the 
Supreme Soviet they'll be torn 


citizens and foreign observers, 
be also could not believe that 
Soviet military and intelligence 
experts would try to pull off a 
coup without first arresting 


and the environment came out 


clearly against the coup, which 
was Supported with varying 


ministers. Mr Shckerbakov 
said he told his colleagues 
there was no proof that Mr 
Gorbachev was i} and that the 
coup was constitutional, and 
warned them to expect a 

and hostile reaction from west- 


erm governments. 

Mr Shcherbakov is now 
being attacked with other gov- 
ernment ministers for passiv- 
ity during the coup. But he 
was singled out as the coup’s 
main government critic by Mr 
Arkady Volski, head of the 
industrialists’ association, and 
is defending himself on 
unds that, while not accept- 
ing the constitutionality of the 

remained 


unt ting rising tide of 
anti-communism which threat. 
soa to. eee Seer: ere 
path. 


The attack did not take place 
— though it is unclear how far 
this was due to Mr Volsky. An 
account given to Tass by Mr 
Mikhail Golovatov, the head of 
the Alpha group, yesterday 
said the group's leaders 
decided to disobey the order to 
attack on their own initiative. 

The business meeting agreed 
@ statement of condemnation 


ide : : ; Beg 
Russian national flag on Red Square yesterday as the Soviet parliament resumes an emergen 
debate following the failed coup soak . v 


We have a new vision of television. 
And the view is simply spectacular. 
Hitachi opens a new era with 
panoramic 42-inch projection television. 
Featuring sensational 750-line horizontal 


of the coup and of support for 
the Russian parliament. Bank- 
ers attending it brought bags 
of money, which they gave to 
Mr Volsky to get through to 
the parliament to provide 
funds to the defenders. 

‘Many of Moscow's business 
elite had learned the news of 
tbe coup from contacts, or rep- 
resentatives, abroad. It marked 


iS 


“THE SOVIET UNION 


‘Business community shares glory of coup victors 


When the time came to stand up and be counted, many of them did, and are now reaping the rewards, writes John Lloyd 


them out from the vast bulk of 
Soviet society, who had to pick 
up what news they could. it 
also points to the formation of 
a distinct capitalist class, with 
its own interests and priorities. 

Their actions in the coup 
showed that this class, with 
some wavering, was unable to 
make common cause with the 
coup leaders — even where it 


wished to. Many of them were 
advisers or friends of. or sym- 
pathetic to, the deputies and 
Officials round Mr Boris Yelt- 
sin, the Russian president. 
The Congress of Russian 
Business Circles was the first 
group to condemn the coup 
and back the Russian parlia- 
ment, on Monday night, at a 
time when most people 
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assumed that the coup had 
been successful. 

On Tuesday morning, Mr 
Lev Vainberg, chairman af the 
Association of Joint Ventures. 
called a board meeting in the 
luxurious Academy of Social 
Sciences of the Communist 
Party Central Committee on 
Leningradsky Avenue, where it 
had rented rooms. 

Among the dozen people who 
assembled, some counselled 
caution: let's see if we can do 
they said Mr Valnberg’s Tooly 

ey Ss reply 

stilied this line of 
The Jews of Kiev, he said, had 
argued this about the Nazis: 
the effect was to be seen in the 
mass graves of Babi Yar, out- 
side the town. 
_ The still-insecure market 
institutions acted with some 
courage, or at least with aware- 
ness that their interests would 
be attacked. 

Many of their managers and 


; staff went to the Moscow barri- 


cades. Most of the new 


"exchanges denounced the coup 


and closed: one of the 


, many 

; biggest, the Russian Commod- 
ity 

$ of the coup and 
others ta do the same. The 


; mext day, Mr Yuri Milyukov, 
- chairman of the Moscow 


and Raw Material 


exchange, decreed that it 
should close. The Sverdlovsk 


Hitachi's wide-screen CMT4200 
projection TV expands your world. 


Presenting possibilities as great as human 


imagination. 





Exchange followed suit, as did 
exchanges in Leningrad, Bai- 

Most of the new private 
banks shut. Mr Mikhail Kho- 
dorkovsky, chairman of Mena- 
tep, one of the largest, not only 


lapsed. Business leaders went 
back to work, and found that 
foreign interest not only 
revived, but increased. “The 
foreign business people under- 
stand now that the political 
threat, the threat of reaction 
which was always over our 
heads, has gone,” says Mr 
Kuptsov. “There remain other 
barriers ~ administrative igno- 
rance and lack of investment. 
But politically, they know it’s 
safe now.” : 
The immense prestige gained 
by Mr Yeltsin and the Russian 
parliamentarians has been 
shared by the bulk of the 
Soviet business community. 
They had to stand up and be 
counted. Many of them did. 


Whatever r problems remain - 
and the pse of the Soviet 
Union wil) increase them — 
they have gained a sense of 
themseives both as a group, 
and as part of the democratic 
community. 
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hostage 


By Our Middle East Staff 


A SENIOR Iranian diplomat 
yesterday said he was “opti- 
mistic” that Mr Javier Pérez de 
Cuéilar, UN secretary-general, 
could break the deadlock over 
Middle East hostages, but said 
the west must first raise pres- 
sure on Israel to free more 
than 300 Arab detainees. 

Mr Kamal Kharazi, Iran's 
ambassador to the UN in New 
York, spoke after talks in 
Geneva with Mr Pérez de Cuel- 
lar as part of a sustained round 
of discussions aimed at break- 
ing the hostage deadlock. 

Mr Pérez de Cuéllar, who on 
Monday suggested his two- 
week-old diplomatic mission to 
free the hostages could bear 
fruit by early September, said 
yesterday he remained “confi- 
dent something can be done” 
to end the crisis soon. 

Mr Yitzhak Shamir, the 
Israeli prime minister, who left 


Tel Aviv yesterday for a four- 


Kharazi: no fresh 
information 

day trip to Bulgaria, said he 
was pleased by the UN sec- 
retary-general's assessment of 
progress towards a prisoner 
swap. Israeli negotiators would 
meet Mr Pérez de Cuéllar 
shortly, he added. 

But Mr Kharazi said yester- 
day after his talks that he 
brought no fresh information 
on the fate of seven Israeli ser- 
vicemen, some missing since 





impasse 


1982. Israel has demanded 
detailed evidence on the fate of 
the men before it will enter 
any prisoner exchange. “This 
information is in Lebanon, if 
there is any,” he added. 

Lebanon’s Amal militia 
group yesterday claimed it had 
the remains of two of the miss- 
ing Israelis, but demanded 
Israel release 28 female prison- 
ers before the Red Cross could 
examine the bodies. 

Hizbollah has claimed to 
hold two Israeli servicemen or 
their remains but will provide 
no more information until 
Israel gives something in 
exchange. A radical Palestin- 
ian group, the Democratic 
Front for the Liberation of Pal- 
estine, says it has the body of 
another. Israeli security offi- 
cials han 2 said they know that 
one of missing men, 
Ron Arad, an air force naviga- 
tor, is being held by a pro-Ira- 


nian group. | 
In Beirut, it emerged that Mr 
Christophe Harnish, head of 
the International Committee of 
the Red Cross in Lebanon, met 
Mr Mohammed al-Khansa, a 
Hizbollah leader, on Monday to 
discuss Lebanese prisoners 
held by Israel. Mr Harnish said 
yesterday that the talks, the 
first between Hizbollah and the 
ICRC since Mr Pérez de Cuéllar 
began his hostage diplomacy. 
did not cover either the 12 
western hostages held in Leba- 
non or the missing Israelis. 
The UN chief is to to meet Mr 
Cornelio Sommaruga, ICRC 
president, today as he contin- 
ues his round of talks. 
@ The Middle East peace con- 
ference proposed for October 
could be delayed by changes in 
the Soviet Union, the UN spe- 
cial envoy for the region said, 
Reuter adds from Geneva.Mr 
Edouard Brunner stated: “With 
the changes in the Soviet 
Union, there could be a certain 
delay.” Asked if the ArabIs- 
raeli conference, co-sponsored 
by the Soviet Union and the 
US, could still be held in Octo- 
ber, Mr Brunner replied: “It 
could be a little later. It must 
be well prepared.” 


NEWS IN BRIEF 


EC prepared to clear 
Philips-Matsushita tie 


THE EC Commission said yesterday it is ready to relax 


competition rules to clear a joint venture between P 


hilips, the 


Dutch electronics company, and Matsushita Electric Industrial of 
russels, 


Japan, AP reports from Bi 


In its official journal, the commission said its initial finding is 
that while the joint venture limits competition it will also yield 
technological advances and possible benefits for consumers. 

It said it proposes to take “a favourable position” on the 
venture, but asked for comments from other parties before issu- 


ing a final decision. 


Both companies asked the EC a year ago to exempt their joint 
venture company, called D2B Systems, from Community competi- 
tion rules. The venture - 75 per cent controlled by Philips and 25 
per cent by Matsushita - calls for both companies to share their 
electronics standardisation know-how. 


Brazil fails to pay for power 
Paraguay will continue having to sell its surplus electricity from 


Ttaipu, the world’s largest hydroelectric project, to 
the Brazilians’ failure to pay their bills, writes 


Rio de Janeiro. 


Brazil despite 
Christina Lamb in 


Under a 1973 accord, electricity produced by Itaipu is divided 


equally between the two countries. As Paraguay uses leas than 
per cent of the total energy produced it must sell the rest 
Brazil. However, not only is this electricity sold at a cheap 
but Eletrobras, the Brazilian electricity company, has not 


Swe 


i 


paying at all and now owes $110m (£65.4m) to Paraguay. 


Bayer plans for Polish move 


Bayer, the German chemical company, yesterday announced it 
was opening several offices in Poland, further underlining Ger- 
man industry’s interest in eastern Europe, writes David Good- 
bart in Bonn. It is opening a main office in Warsaw, with a staff 
of 18, to step up marketing and technical services in the Polish 
market for all Bayer’s business groups. It will also have branch 
offices in Lodz, Posen and Katowice. 


South African mines deal 





Citizens of the Croatian town of Osijek dig a trench on the embankment of the 


Drava river 


as part of preparations to defend the town against an 


yesterday 
expected attack by Serbian forces and the Yugoslav federal army 


S FIGHTING in Croatia 
intensified yesterday, 
Croatia and Slovenia 
were hoping their recognition 
as independent states would 
come sooner as a result of 
moves by the European Com- 
inunity or other western gov- 
ernments to recognise the Bal- 
tic republics. F 
But western a eon 
argued that reco 1 Wi 
unlikely to solve the Yugoslav 
crisis. Instead, they believe it 
is likely to encourage the fed- 
eral army and Serbia forcibly 
to carve as much territory as 
possible from Croatia before 
recognition becomes de jure. 
Any ition of Croatia's 
and Slovenia's independence 
would formally end the exis- 
tence of the Yugoslav federa- 
tion. 


For this reason, the raison 
dire of the Yugoslav (commu- 
nist) army would be immedi- 
ately undermined. Tradition- 
ally, its role included the 
protection of the country's 
external borders. 

Moreover, the formal end of 
the federation would deny the 
federal army financial contri- 
butions which in the past were 
funded from the six republics. 
The collapse of the federation 
would in effect close off the 
army's privileges, which 
include generous pensions. 

The army would also be 
deprived of conscripts from the 
other republics. As the repub- 
lies in ingly take security 
and defence into their own 
hands, these governments, 
except for Serbia, are no longer 
sending conscripts into the fed- 
eral army. 

The result is that the army is 
now quickly becoming a rump 
Serbian-dominated one, so 
that. over the past month it 
has identified much more 
closely with Serbia's aims. 

The federal army is a com- 
munist organisation, incul- 
cated. with the ideology of the 
late President Tito. This was 
based on one fundamental 
principle: that the territorial 
integrity of the Yugoslav com- 
munist nm was inviola- 


But as the federation 
crumbles, the army “is looking 
for some security for the 
future", one senior western 


ao CINTERNATIONAL NEWS 
Iran optimistic 
UN can end 


diplomat said yesterday. | 
“The army now senses its 
future lies with Serbia. It will 
side with the ‘winner’. It is also 
desperately looking for some 
security, particularly since the 
Yugoslav army has seen how 
the Soviet- and communist- 
dominated military establish- 
ment is now being completely 
restructured. Its days are 
nearly numbered,” he added. 





Recognition of Croatia 
and Slovenia is unlikely 
to solve the Yugoslav 
crisis, diplomats argue. 
Jady Dempsey reports 





For the moment, Serbia, under 
the socialist (former commu- 
nist) leadership of Mr Slobodan 
Milosevic, has become the 
ian of the army. f 
Serbia, for its part, remains 
committed to creating a 
Greater Serbia. Any ¢ 


northern province of Vojvo- 
dina. 


But precisely because Serbia 
is changing Yugoslavia's inter- 
nal borders by force, Croat offi- 
cials yesterday expressed con- 
cern that the EC, and other 
western governments, may be 
reluctant to recognise the inde- 
pendence of Croatia and Slo- 
venla. 


The irony remains that no 
Matter what position the inter- 
national community adopts. 
Serbia, for the foreseeable 
future, will see itself as the 
winner in the conflict with 
Croatia. 

“What would an independent 
Croatia mean if over a fifth of 
its territory remains in Serb- 
ia’s hands?” a Croat govern- 
ment official said yesterday. 
* y recognition of Croatia as 
an lependent state would 
have to address our internal 
borders. That is the issue fac- 
ing us, and western govern- 
ments. of our inde- 
pendence would not solve the 
problem of Serbia." 

Yet western diplomats yes- 
terday argued that if under 


‘A time bomb is ticking , 
Bi away in the Balkans’ 


pressure from Germany, the 
independence of Croatia and 
Slovenia was recognised, this 
would, unwittingly, have the 
effect of isolating the other 
republics. In this case, 

Hercegovina would be more 
vulnerable than ever. 

Mr Milosevic, president of 
Serbia, has been fomenting 
unrest in this republic which 
contains three ethnic minorj. 
ties: Catholic Croats, Orthodox 
Serbs and Moslems. 

Since the Second World War, 
these three ethnic groups have 
co-existed peacefully. But in 
recent weeks, the Serbian Dem- 
ocratic Party of Bosnia-Her- 
cegovina, supported by Mr Mil- 
ic and other Serb 
nationalist groups, has gained 
control over the northern part 
of that republic. Its aim is to 
link eventually those seized 
parts of eastern Croatia with 
eastern Croatia and Vojvodina 

This dua] strategy, consoli- 
dating the territories seized by 
Serbia in Croats: and foment- 
ing unrest in Bosnia-Hercego- 
vina, has precipitated calls by 
the republics of Macedonia, 
and Bosnia-Hercegovina to 
hold a referendum on indepen- 
dence. 


“The outcome will be pre- 
dictable. Both republics will 
vote for independence 
to protect themselves 
Serbia. These two republics 
will look to the EC for recogni- 
Selon bad id marie 7 

iplomat sai y. 

Further south, Mr Milosevic 
and the Chetniks, a right-wing 
nationalist movement based in 
Serbia, are tightening their 
grip in Kosovo, in which 90 per 
cent of the province is ethnic- 
Albanian and which has been 
under direct Serbian control 
since early 1990. 

The province's local councils 
have been taken over by the 
Serbs, the university has been 
purged of ethnic Albanian 
intellectuals, the media has 
been censored, and Albanian 

rs have been sacked. 

“Sooner or later, the ethnic 

will rise up to shake 

off their Serb overlords,” one 

Repardlens of reopen 

any in 

fou is Gekiug’ sway’ in the 

jm away 

Balkans,” 





Fears scotched over cancellation of NH90 project 
Cresson vows to continue with helicopter 


By Robert Mauthner in Paris 


FRANCE has no intention of 
abandoning its participation in 
a four-nation programme to 
develop the NH90 mi 

naval helicopter, Mrs Edith 
Cresson, the French prime 
minister, said yesterday. 

Her statement took the mili- 
tary and industrial establish- 
ment by surprise, given 
authoritative indications last 
week that budgetary cuts 
might have required the can- 
cellation of France's role in the 


programme. 

The Defence Ministry had 
told Aerospatiale, the French 
aerospace manufacturer, not to 
make any international com- 
mitments on the project as 
Tong as the negotiations on 
budgetary allocations to the 
various ministries had not 


been finally settled. The 
national budget is due to be 
adopted by the cabinet at the 
beginning of next month. 

Mrs Cresson described what 
she called “the rumours” about 
the government's intention to 
abandon the helicopter pro- 
gramme as “an absurdity and 
completely false”. 

“France is a leader in the 
aeronautic sector and, in par- 
ticular, in the manufacture of 
helicopters,” she said in a 
radio interview. “Why should 
it abandon a military and civil 
programme which would earn 
foreign currency?” 

France has a 42 per cent 
share in the NH90 project, in 
which Germany's Messersch- 
midt-Bolkow-Blohm has a 24 
per cent stake. The other par- 


tieipating countries are Italy 
with 26.9 per cent and the 
Netherlands with 6.9 per cent. 

The French army wants to 
buy 160 NH90s to replace its 
Puma and Super-Puma helicop- 
ters at a total investment cost 
of FFr23bn (£2.3bn), and the 
French navy wants 60 to 
replace its Lynx and Super-Fre- 
lon aircraft. More than 
FFri00m has already been set 
aside in the draft defence bud- 
get for 1992 for initial studies 
on the NH90. 

Mrs Cresson said the final 
budgetary allocations had not 
yet been settled, but were 
expected to be concluded later 
this week. She stressed that 
neither the French nuclear 
defence programme nor any 
other major military projects 


which were already under way 
would be seriously affected by 
budgetary cuts. “We do not 
intend to lower our guard,” the 


istry, which has final say on all 
French overseas military sales, 
has approved a Jordanian 
request to cancel the contract, 
a ministry official said. Das- 
sault added that it and the Jor- 
danian government were work- 
ing out a settlement to 
terminate the contract, in jeop- 
ardy since late 1990. 


French trade growth marked by wider deficit 


By Robert Mauthner 


FRANCE’S trade deficit 
widened to nearly FFr4.3bn 
(£430m) in July from FFr3.Sbn 
in June, with a substantial rise 
in both imports and exports 
reflecting what is hoped are 
the first signs of an economic 


recovery. 

Mrs Edith Cresson, the 
French prime minister, said 
yesterday that the failure of 


the putsch in the Soviet Union 
should favour a resumption of 
economic activity in France 
before the end of the year. 
The July deficit brought the 
total trade gap since the begin- 
ning of the year to more than 
FFr26bn, compared with only 
FFrigbn daring the same sev- 
en-month period last year. 
Both imports and exports rose 
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year-on-year increase of 10.4 
per cent. However, the official 
unemployment rate rose only 
marginally to 9.5 per cent. 


Denmark sets out 
budget deficit plans 


THE DANISH government -has-.” 
proposed a DErd0.Sbn (£2.7bn) 
in its 1992 budget, below 
the 1991 shortfall of 
DKr95.8bn, and said a policy of 
continued austerity was the 
best way to strengthen the 
economy, Reuter reports from 


Spending in 1992 is put at 
DEr326.2bn, which includes 
interest payments of DKrs7.9bn 
on the state debt of 
DKrsé0.4bn. 

Growth in gross domestic 
product is set to rise to 2.25 per 
cent from an estimated 2 per 
cent in 1991, when the Gulf cri- 
sis slowed growth less fhan 
expected, the Finance Ministry 


said in comments on the fig- 
ures released to MPs by the 
minister, Mr Henning Dyre- 


mose. 

The 1991 budget deficit was 
originally forecast at 
DKrié.1bn, but has more than 
doubled because unemploy- 
ment has risen faster than 


expected, swelling welfare pay- 


The government said it 
expects unemployment to peak 
this year at an average 290,000 
before edging down to 285,000 
in 1992. Official data show the 
jobless number hit a record 
291,800 in June, 10.4 per cent of 
the workforce. 


The 1992 budget calls for 
Seal ohn galls for 


biggest item of state expendi- 
ture, of DKr77.7bn against 
DEr784bn this year, and job- 
less benefits of DXKr25bn, 
unchanged from 2991. 

“The Danish economy is in 
many ways on the mend, with 
current account and foreign 
trade surpluses and record low 
inflation,” Mr Dyremose's 
statement said. “But unem- 
ployment and the budget defi- 
a are unacceptably high,” he 


“It is our aim to eradicate 
these remaining problems, 
which must not be allowed to 
become permanent.” 

The draft seeks savings of 
DEKr7.7bn to achieve the gov- 
ernment goal of unchanged 
spending, after allowing for 
unavoidable price and wage 
rises and technical adjust- 
ments. Most of these are to be 
found through cuts in social 
services and increased effi- 


59 of parliament’s 179 seats, 
will launch tions on the 
budget next month with the 
six opposition parties, and 
economists iit 4 ane 
Savings wi! e hot! 

debated. . m 

As expected, the government 
proposed no tax cuts, although 
it is committed to them in prin- 
ciple. Pemnars hes te highest 
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Gold Fields of South Africa (GFSA), the mining house, and the 
National Union of Mineworkers have reached an agreement 
allowing for the reinstatement of 5.500 miners dismissed last 
Friday, AP-DJ reports from Johannesburg. The sackings at 
GFPSA's Doornfontein mine followed a three-day strike. 


Kuwait starts up refinery 

Kuwait has started processing crude oil at Mina al-Ahmadi, the 
first refinery to be started up since Iraqi troops were pushed out 
in February, AP-DJ reports from Bahrain. 

A Kuwait Petroleum Corporation (KPC) official said yesterday 
that KPC plans to refine around 170,000 barrels a day (b/d) of 
domestic crude in the refinery, which was heavily 
during the recent Gulf war. That level of throughput should be 
reached “within a few days”, the official said. 


US consumer confidence falls 

The US index of consumer confidence fell to 76.3 in August from 
777 in July, showing a slight ing in sentiment for the 
months ahead, according to the Conference Board, Renter reports 
from New York. 
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Opposition proves no match for Mexico’s rulers 


The Institutional Revolutionary party has recovered much of its support, writes Damian Fraser 


HREE years after President 
Carlos Salinas de Gortari 
declared “the era of virtually 
one party rule has finished,” Mexico's 
party looks to have emerged 
from week's national elections as 
dominant as at any time in its 62-year 


In elections to the lower Congress, 
held on August 18, the Institutional 
Revolutionary party (PRI) gained 61.4 
per cent of the vote, up from 50.7 per 
cent in a 1988 poll. It won 290 of the 
300 directly elected congressional 
seats, 31 of the 32 senate seats and 
captured all six positions in the 
gubernatorial race. 

The overwhelming victory — 
although short of the two-thirds 
majority necessary to secure constitu. 
tional changes ~ was disastrous for 
the two opposition parties. 

The leftish Party of Democratic 
Revolution (PRD) won just 8.3 per 
cent of the vote, and not a single 
district - compared with the 31 per 
cent that its president Cuauhtemoc 
Cardenas achieved in 1988, And 
despite the collapse of the left-wing 
vote, the National Action party (PAN) 
vote was largely unchanged at 17.7 
Ber cent. 

The result, while expected, con- 
firmed what a series of local elections 
since 1983 had suggested: that the PRI 


has recovered its pre-1988 support; 
that the PRD is almost finished as a 
national force. and that elections in 
Mexico continue to be marred by 
pet i competition between political 

Mr Salinas takes much of the credit 
for the PRI's recovery. His sound eco- 
nomic policies have paid dividends: 
this year Mexico's annual inflation 
tate will fall below 20 per cent, from 
52 per cent when he took power, while 
Mexico's economy is growing at a real 
rate of more than 4 per cent a year, 
the fastest growth since 1981. The gov- 
ernment's economic policies — from 
sweeping privatisations to the 
planned free-trade agreement with the 
US and Canada - have, according to 
a series of opinion polls, won broad 


years, 
party, once one of the most 
clumsy, albeit successful, election 
machines in the woe. has become 
extraordinarily sop! icated. Follow- 
ing the disintegration of the Commu- 
nist party in the Soviet Union it is 
now the oldest ruling party in the 
world, embracing the whole parapher- 
nalia of modern election A 
from instant opinion polis to candi- 


date assessment profiles. 
Mr Donaido Colosio, the PRI presi- 
dent, claims his party “is more agile” 
than in the past and has considerable 
grassroots support. More than half 
the candidates in August's elections 
were chosen by one of the three PRI 
Se tian ca te te 
pesinos agrarian . 
professionals, mainly teachers. 
ith ominous efficiency the 
Sivided 


party into 

cells of five to eight . 
each cell was responsible for solicit- 
ing PRI voters in its neighbourhood, 
seeing to the needs of potential vot- 
ers, and ens sympathisers voted 
on the day of the election. Thanks in 
part to this formidable organisation 
two thirds of the electorate voted on 
August 18, compared with a turnout 
of 50 per cent in the 1988 presidential 
elections. 


The PRI, and the government of Mr 
Salinas, has also been remarkably 
successful at exploiting divisions 
within the opposition. 

The government has negotiated 
with the PAN leadership over bank 
privatisations and new electoral law, 
dividing the leadership from much of 
the party’s less conciliatory rank and 


The PRD has been beset by divi- 


With the opposition parties divided, 
the PRI has swiftly re-established its 
hold at the centre of Mexico's political 

has successfuily incor- 
porated both ieft and liberal ideolo- 
gies in the party. 
Despite Mr Salinas’s rather precipl- 


study about 97 per cent of politi 
advertisements trom March oat 
tion day supported the government or 
its programmes. 
While the PRI's finances remain a 
cuupet the ns opmental 
je two opposition candi- 
dates by at least 15 to one in the state 


of Guanajuato, where the closest 
gubernatorial race was run. ; 

Mr Colosio claims that the imbal- 
ances in resources between parties 
will soon change and that the PRI will 
andit its finances. “The opposition 
finances need to-be strengthened,” he 
says, adding that “television is an 


tion. In similar vein, early last week 

the government, apparently embar- 

bread nen of its victory, tele- 
ore: 

Pan ee ede correspondents to 


ght that 1996's vote would bri 
multi-party politics to Mexico, this 
month's elections show there is still a° 
long way to go. oe 
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ABN-AMRO ‘Holding N. V. 


established in Amsterdam 
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pens : Bofors i Inquiry — 


zerland operated for Indians | 4 - - 

“ « abroag an 

’ offered to have the entire mat- 

ter investigated by a parlia- 
itary comuiittee. 


: The Managing Board of ABN AMRO Holding N.V. wishes to announce that it has been 
.decided, with the approval of the Supervisory Board, to distribute an interim dividend for 
- : the 1991 financial year. of Df. 1.40 per ordinary share of Dil. 5.- nominal value. 








-,. The interim dividend of Dil. 1 .40 may be taken at the shareholder's option either entirely 






























care ae inert Gains fies, the oS rec a in cash of Dff. 0.50'in cash and a distribution of ordinary shares charged to the share 
declared legal and the conetuaiog in regard to x the premium reserve or, if desired, to the general reserve, in the ratio of one new share for 
carry on with its investigation. what Bofors admitted Tie avery 40 ordinary shares held. 
‘ Rohe ee ee in the... awinding. -U p. Hosts: to its” 
two years ago when Mr V P cmine Pees ear 


 Thenew ordinary ahaee will rank forthe final dividend for the 1991 financial year and the 
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a grounds for not rev ie}. a 
Bare Fourteen people were named in ttames of people to whom pare Z “full dividend for subsequent financial years. 
wee astaaal, Goure ; sheet. Thee charges’ wore ments were and Swiss | }.‘‘~ 
or Less @ year after the th Ger te eee banks have maintained their |.{ ... 
Genta, approached by the CBI contract was awarded, allege- tha to bank accounts in Swit legendary secrecy. We 


| : The distribution of ordinary shares charged tothe share premium reserve will not beliable 

: to Dutch withholding tax or income tax. Shareholders opting for a distribution of ordinary 
Shares charged to the general reserve will in principle be charged 25% withholding tax 
on the nominal amount of the payment. 





:US-Philippines pact’ signed Ecological 

groups in. 
| over Subic Bay naval base- US to form 
ar te Sete ane ee ts encsien ofa | Green party | 


treaty a September 16, thus allowing the bases injected around $ibn | By George Graham 
; forces. continued, use af the the Us military (preseuce to a year into the country’s econ- in Washington 






The interim dividend on the ordinary shares will be payable as from September 9, 1991 
. at 


































: eeePe haar, damage i, ny, er ez & Fone npr hs | MORE nn ae ot ze sy || the Netherlands: Acta Hak Noiacdnae 
: envi- 
tion of Mount Pinatubo last the agreement, especially h last year’s level, reflecting the | ronmental : gemene and NV. a 
June; Subic. Bay is sufficiently compensation is Bilocaied. A’ effect of the 9 per cent import | band together io fem the Amsterdam-Rotterdam Bank N.V. 


vital to US security interests in Teview group will meet for the levy. This levy, introduced asa | country’s first nationwide 
will receive reduced | last week to 5 per cent. The movement's founders 
4 announced the 
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The. treaty, unlike past in US- 
‘ military presence inthe coun- assistance next year and governor, said | Ae ea volition wn Generale Bank, 
| Hy, deals ‘with “other paris A micinaar of sta thre inpors bad tae tab 2 | political action committee to Bank Brussel Lambert N.V., 
PEPE, eect ATURE EET “ae cemmtmerenise| “non a eussedig Kredietbank N.V., 
ased in es. was a 
nature, of the accord will con- Before Pinatubo erapted, clos. 10.1 per cent drop in nonoll counterparts Sweden ani Algemene Bank Nederland 
, Vince a suspicious Philippines ing Clark air base and forcing imports. : ; Germany, where Green parties (Belgium) N.V. 


have achieved strong parlia- 
mentary representation. 
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Westdeutsche Landesbank Girozentrale 
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eee By William Keeling the mistake of trying to elect a there), 

: Sonth - African ie askaanl oaneraepac Shc ent blamed on | dog-catcher,” said Mr Howard Bayerische Hypotheken- und Wechsel-Bank A.G. 
on democracy has elected a hooligans from neighbouring | H@wkins, a member of the Minich 
new prime minister in defiance Ghana. Greens coordinating commlt- (Manich), 
of President Gnassingbe Eyad- It was forces trom Ghana | "ray Ct"opets oe for the Algemene Bank Nederland (Deutschland) A.G. 
be suspended on Monday. were behind failed coup party is to get its name on to (Hamburg), 


: the confer- attempt in 
ence venue in the capital, Most. of the goes icles le vary from state to AMRO Handelsbank A.G, (Cologne). 
Fomé, ag soln about were to to the { state, but Green candidates 
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Algemene Bank Nederfand N,V. (London, Manchester’ 
and Birmingham), 
Amsterdam-Rotterdam Bank N.V. (London). 


United Kingdom: 










Banque de Neuflize, Schlumberger, Mallet S.A., 
Société Générale (Paris), 

Lazard Fréres & Cie (Paris), 

any branch of Banque Nationale de Paris. 











of incumbent regimes and pave Eyadema more jopetul for the party's 
the way for multi-party elec: © However, delegates have } electoral prospects in her home 
tions. chy tale atopiod a hare Tine, ent et the state of Alaska. 
Since convening on July 8, weekend appealed for interna. “In Alaska oe have an 
conference has.voted - 

















ange” slectoral  caleddar, which they. said ‘had been | tem dominated by by the oll si re: The Development Bank of Si rf 
trimmed two years off General embezzted during Gen Eyad- | industry. In the foreseeable ngapore: Pp ingapore Limited, 
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Schweizerischer Bankverein, 
Schweizerische Bankgesellschaft, 
Schweizerische Kreditanstalt, 
M.M. Pictet & Cie (Geneva), 
ABN AMRO Bank (Schweiz). 













In connection with the foregoing, Dfl. 0.50 and Dil. 0.90, less 25% withholding tax, will be 
payable on the ordinary shares on surrender of dividend coupons nos. 5 and 6, 
respectively. 
Until October 21, 1991, shareholders opting for a distribution of ordinary shares charged 
to the share premium reserve or the general reserve on dividend coupon no. 6 will receive 







‘ Cambodia’s long, hard road to peace 
: Roger Matthews on how the warring factions reached an agreement 


operation since June, and then sion. Diplomats believe that 
an. agreement by alt a Combo: the central government has 
dian forces to lay down Close to 100,000 men in uniform 


















5 THE assertion yesterday by 
the warring factions in Cam- 






sgl bodia that more then 20 years Gerpous, Given te bier his. while the Khmer Rouge may one new ordinary share of Df. 5.- nominal value for every 40 dividend coupons no. 6. 
St sale Bloodabed ar nally over may {ory of Cambodia, it was, be able to field some e000 |] Holders of dividend coupons no. 6 which have not been exchanged by October 21, 1991 
ul le rs Pe ee orca tne many alinst hmpostie for quataly trained forces on elther Will be eligible for cash dividend only. Ordinary shares issued in respect of unexercised 
past 12 months bas suffered or a oeeret rs sea it'may wal be thet ft pte-|| rights to stock dividend will be sold. The new ordinary shares will be available in the form 





of CF certificates or K certificates, with dividend coupons no. 7 at seq and talon. 







Ht 
: 





Holders of CF certificates will receive the cash dividend less 25% withholding tax and can 
exercise their rights to dividend in ordinary shares through the intermediary of the 
institutions where the dividend sheets relating to their certificates were deposited at close 
of business on August 26, 1991. 








On surrender of dividend coupons no. 6, which must be provided with their company 
stamp, corporate members of the Amsterdam Stock Exchange will receive a commission 
in accordance with Amsterdam Stock Exchange Circular 90-56, so that no commission 
is charged to shareholders for the exchange. 








Persons presenting dividend coupons no. 6 for exchange and requesting delivery of 
share certificates at paying agents other than those listed above may be charged 
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commission. 
widely assumed that the alone in the world 
Khmer Rouge has they still insist on the political 


Holders of registered ordinary shares whose names are entered in the ordinary share 
register will be notified direct by the company of the dividend payable to them. 







Amsterdam, August 28, 1991 





ABN AMRO Holding N.V. 
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Insolvencies and 
bankruptcies rise 
In second quarter 


By Neil Buckley 


ONE in 50 active companies 
went into liquidation in the 
year ending June 1991, accord- 
ing ae ee of Trade 
an lustry figures released 
yesterday. 

Company insolvencies in the 
second quarter of 1991 rose to 
5,495, compared with 5,338 in 
the first quarter, and only 3,284 
in the same period last year - 
an increase of 67 per cent. 

The report, published by the 
Association of British Cham- 
bers of Commerce on behalf of 
the DTI, said insolvencies in 
the year to the end of June 
1992 totalled 19,335, or 2 per 
cent of all active companies. 

Personal bankruptcies rose 
by 90 per cent, from 3,073 in 
the second quarter of 1990, to 
5,766 in the last quarter. 

Mr Ron Taylor, director gen- 
eral of the Association of Brit- 
ish Chambers of Commerce, 
said the figures had alarming 
implications for unemploy- 
ment, and showed that the 
economy was still in the midst 
of a deep recession and some 
way from recovery. 

“This is not a shake-out of 
inefficient organisations, but 
good companies unable to sur- 
vive any longer in the face of a 
harsh economic climate,” he 


Labour called for the govern- 


ment to ease the interest pay- 
ment burden on industry by 
cutting lending rates, and to 
take “emergency” training and 
employment measures. 

Mr Gordon Brown, the trade 
and industry spokesman, 
warned: “Without action, 
Britain faces another autumn 
and winter of bankruptcies, 
¢losures and redundancies as 
the result of mistakes made by 
the government.” 

Mr Eric Forth, the small 
companies minister, countered 


for the first quarter of 1992 
showed me ety were more 
registrations than deregistra- 
tions. While the number of 
company liquidations had 
increased, the number of regis- 
tered companies had increased 
by more than 400,000 during 
the 1990s, Mr Forth said. 

@ Some businesses in north- 
em Engiand have decided to 
wait until after the general 
election before making large 
investments, even though they 
are i sound enough 
to start trying to force growth 
now writes Ian Hamilton 


Fazey. 

If such self-imposed restraint 
spreads, it is sure to create 
problems for the government, 
which is hoping for upturn to 





Harsh reality: offices advertised for let in central London 


help its election chances. The 
north, which accounts for 
nearly a quarter of UK gross 
domestic product, has escaped 
the worst of the recession, and 
was expected to be a leading 
indicator of recovery. 


However, Mr John Kirton, 
5 of Teesside chamber 


of commerce, said: “A consid- 
erable number of companies 
have the cash but they are 
waiting for some kind of sig- 





Motor industry trade deficit falls 


By Kevin Done, Motor Industry Correspondent 


THE rapid improvement in the 
UK motor industry trade bal- 
ance accelerated in the second 
quarter with the deficit falling 
to only £276m from £1.499bn in 
the corresponding period a 
year ago. 

The recovery has been 
driven both by the recession, 
which has sharply depressed 
imports of new cars and com- 
mercial vehicles, and by the 
marked improvement in the 
industry's car export perfor- 


mance. 

The deficit in the first six 
months has been reduced by 79 
per cent to £617m from 
£2.997bn a year ago. The value 
of motor industry exports rose 
by 18 pet cent to £5.474bn, 
whi e value of imports fell 


by 20 per cent to 26.091bn. 

The motor industry has been 
an important factor in the 
overall recovery in the UK hal- 
ance of trade this year, but Mr 
Simon Foster, director of the 
Society of Motor Manufactur- 
ers and Traders, warned yes- 
terday that the size of the 
improvement in the first half 
was “misleading”. 

“In a 00 year with car 
sales around 2m the resultant 
large gain in exports. wonld 

exports wo 

have produced a a month def- 
icit of £2.1bn.” 
ne new raat wetuand has 

steeply during the reces- 
sion, and leading car makers 
are currently f a fall 
in new car sales to around 


The Korea Pacific Trust 
International Depositary Receipts 
Evidencing Certificates in respect of 
100 Units in the Trust 


NOTIGE 1S HEREBY GIVEN to Unithokders that The Korea Pacific Trust 
has declared a dividend in The Republic of Korea amounting to Won 26,800 
per Certiticate in respect of 100 units, payable on or alter October 1, 1991. 


Payments ot Coupon No 1 of the Intemational Depasita 
made on or aller October 1, 1991 agains? presentation of the 


ry Receipts. will be 
‘Coupons to the 


Depositary or ta one of the Depositary Agents listed below: 


DEPOSITARY 
(Chase Manhattan Bank Luxembourg S.A. 
5 Five Plaetis 
Luxembourg Grund 
2012 Luxembourg 
DEPOSITARY AGENTS 
The Chase Manhattan Bank, NA. 


Woolgate House 
Coleman Street 
‘London EC2P 2HD: 


Chase Plaza 
34-35 Chung-dong 


pute Koren 


Chase Manhattan Bank Pierson Heldring and Pierson N.Y. 


(Switzertand) 
63 Rue du Rhéne 
CH-1204 Geneva 

Switzertand 


Rokin 65 1012kdc 
Amsterdam 
The Netherlands 


The amount ot dollars payable in respect of Coupans presented to an Agent 


if the Daposiiary by the Close of Businass on September 27, 1991 shall be 
the net proceeds of the sale of the amount of Won for US dollars at the 


prevailing talagraphic transier selling rate of US dollars for Won as quoted 
by a foreign exchange bank in Korea on the day on which the relevant 


transfer is made, 


The dividend proceeds will be distributed to IDR holders in proportion to 


‘heir respective entitlement 


1 and after the deduction of all taxes and lees, 
jepositary. 


charges, duties and expenses of the Di 

All Certificate hoers are required to submit the name and address of a 
bank in New York and a US dollar account number for payment, or an 
address for which payment should be sent by US dollar cheque. 

All holders residing in a country having a double taxation treaty with the 
Republic of Korea Tay obtain payment at a lowar rate af the Korean 


‘Without such proof of residence, the full mte of 26.875 per Korean 
or-resident withholding tax will be retainad. 


Alldocuments should be submittad to the Depositary or a Depositary Agent 


by September 27, 1991. 


Ghase Manhattan Bank Luxembourg 5.A_ 
3s Depositary 


COMPANY NOTICES 


Regletradion Na. 770213006 


‘Shave capbat Autorived - 150,000,000 ardhary whves of noperveave GIOUD 
siesved =~ 85,000,000 ordinary shares of no-par value 
Dividend declaration 


NONCE iS HEREBY GIVEN thar final dividend No. 12, o] 31 cents per sharp In respect of 
the year ending 31 August 1901, hes been deciared payable to members registered zi the 


Gose of business on 13 Seplember 1991. 


The rogisier of members of the company will be closed from 16 September 1991 ta 


2? Seplarrbar 1501, both days incushe.. 


‘The dividend Is declared In the cimrancy of the Republic of South Airica, Paymocts from the 
United }Ongdom effice wil be made In Storing ot the rate of exchange ruling on 11 Ociober 
‘1991, or the first day thereafter on which a Tate of exchange Is Svailsite, 


‘The [ul condhions of paymeni mix ba inspected at or obtained from the United Kingdom 


Transter Office. 
NOTE: 


‘Owidends are considensd In February and August of each yer, 





1.55m_ from 2m in 1990 and a 
record 2.3m in 1989. 

According to figures released 
yesterday by the SMMT, car 
exports in the first half of the 
year jumped by 85 per cent in 
volume to 326,687, while 
imports fell by 31 cent to 
447,989 compared the cor- 
oe period a year hy 


Particular by the expansio; 

the output of Nissan's car 
plant in Sunderland, which is 
scheduled to increase produc- 


gest single 
motor industry trade deficit, 
was 26 per cent lower in the 
first half than in the same 
period a year at £2.925bn. 
‘The trade performance of the 
automotive components sector 
has also improved this year 
with a 9 per cent jump in the 
value of exports in first 
half to £237bn. 


LLOYD’S 


Disclosure of 
salaries may 
speed reform 


By Richard Lapper 


F 
F 
at 


syndicates, must publish 


details of underwriters’ remu- 


nerations. 

Mr Mark Farrar, ALM chair- 
man, said Names were con- 
cerned where underwriter 
received a high salary but com- 
mitted only a small amount of 


leave such syndicates, which 
would therefore it more 


of Names and underwriter 
come closer together. Remu- 
neration should mirror the 
underlying fortunes of the 
Names. That is something 
Lloyd's is going to have to put 
Tight,” said Mr Farrar. 

The ALM was not concerned 
where the remuneration “was 
properly earned. The sky is the 
lumnit if the Names share in the 
prosperity,” he added. 


of Names and channel them 
into underwriting syndicates 
~ for several years. 

Profit at a premimmn, Page 9 





Clothing exports rise by 


10% in first half of year 


country pulls out of recession. 

The increase in clothing 
exports came at a critical time 
for the industry, which, like 
other areas of the textile sec- 
tor, has suffered severely in 
the recession. The UK clothing 
companies have been hit by 
depressed demand and an 
increase in imports in the 
domestic market. 

During the first quarter of 
1991 these problems were 
aggravated by the instability 
caused by the Gulf war and by 
bad weather, which prevented 
PTR sat ert Serves fom 
an Apert en 

e 'ex- 

¢ fall in clothing out. 
per cent - 
put in the first quarter. 


38 





“THE BCCI SHUTDOWN 


Creditors fail in court petition 


By Andrew Jack 


CREDITORS of the Bank of 
Credit and Commerce Interna- 
tional yesterday failed in their 
bid in the High Court in Lon- 
don to have a second firm of 
provisional liquidators 
appointed alongside Touche 


Sir Nicolas Browne-Wilkin- 

the Vice Chancellor, 

rejected three separate calls by 

groupe of creditors to appoint a 
of liquidators of their own 

choosing, and stressed the 

indepen of Touche Ross’s 
ition. 


Pere he that 
an informal consultative com- 
mittee might be set up to help 


provide the creditors with 


The action followed worries 
by creditors that Touche Ross 
would not have sufficient 
Tesources to manage the provi- 


Sional liquidation on its own. 
There were also concerns 
about a conflict of interest, 
since Touche Ross was 
appointed by the courts on the 
nomination of the Bank of 


In the Figh Court yesterday, 
ie . 
three sets of creditors’ lawyers 
asked for an adjournment of 
their pe a there was if 
restructured. 


The move followed a letter 
from Sheikh Zayed and the 
Abu Dabhi government, the 
majority shareholders in BCCT, 
tbat appointing a second firm 
of liquidators would not be 
helpful to their efforts to 
restructure the bank. 

The Vice Chancellor over- 
turned the request for a delay, 
and urged the creditors’ law- 
yers to stress to their clients 


tis tak “Tons tt 
es may e longer to 





Vaccine is being developed as 
alternative to contraceptive pill 


By Clive Cookson 


tive Biology Unit in Edin- 
burgh, with funding 
Organon, the Dutch pharma- 
ceutical company. 

a Jokn Aitken, hose Ja 
ratory is carrying ow e 
research, told the British Asso- 
ciation meeting in Plymouth 
the idea was to produce a safe, 
reliable and long-lasting alter- 
native to the contraceptive pill. 
prnsect Sgaine presnaney Sa 

a 
three or four years. It would 
appeal particularly to women 
in their 30s who had had a 
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family but did not want to be 
sterilised permanently. 


contraception since the intro- 
duction of the pill i 
that the pharmaceutical com- 
panies have been reluctant to 


But that reluctance, based 
on the very high costs of safety 
ing new ives and 


Training ‘will improve work ethic’ 


THES BEST way to improve the 
British work ethic is to 
improve the skill of the 
workforce, not to promote 
Thatcherite “go-for-it” 
individualism, the British 
Association heard at its 
meeting, writes Clive Cookson. 

Mr Michael Rose of Bath 
University's Centre for 
European Industrial Studies 
based his conclusion on a 
study of work attitudes among 
3.600 working men and women, 
funded by the Economic and 
Social Research Council. _ 

He found that traditional 
public-sector employees such 


as teachers have as strong a 
work ethic as upwardly mobile 


managers. 

Twothirds of people with a 
strong work ethic do unpaid 
overtime ~ and enjoy it. “Most 
workaholics are happy.” he 
said. 

“For a new work ethic, 
politicians should replace 
insecurity and on-your-bike 
policies with training,” Mr 
Rose said. 

“People who repudiated 
on-your-bike policies were 
actually the most likely to "go 
for it’ either in their own 
business or becoming 


self-employed,” the survey 
showed. 


Women's work ethic is 
growing fast, he said. “Women 
with high skills have a strong 
work ethic ~ as strong as 
men’s with similar jobs. 
Women often lack the work 
ethic because they are trapper 
in dead-end part-time jobs.” 

And Mr Rose attacked people 
who called for a return to 
Victorian values at work. 

“Most Victorians actually 
had a feeble work ethic but 
worked 





Political 
oratory has 
new uses. - 


courses had not only improved 
business presentations but 
also, anexpectedly, reduced 
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services. 
However, the combination of 
the recession and instability 
caused by the Gulf war 
depressed the market in the 
first six months of this year. 
The number of direct mail 
aero he 
per_cen’ 
period, compared with the 
same quarter of the previous 
year. 
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Spanish group 
to build plant 
Ficosa 


made at a 21,000 square feet 
plant where 100 people will be 
employed. Ficosa's UK. 
operations hitherto have been 
confined to a sales and engi- 
Deering operation in Essex. 


Health records 
access assured 








pay warning 


Extension of performance-re- 
sone in the Civil Service 
will seriously demotivate St) 
and is doomed to failure. 
union leader bas warned. 
Me Pe Je So cl 
ie 7 
Bae Unions, alse said the 





the Treasury losing its grip on 
pay in government depart- 


ts. : 
mur Jones's criticisms in the 


CCSU's monthly bulletin come 
ag the Inland Revenue Staff 
Federation steps up its cam- 
gaign for reforms _ ae way 
performance oO 

- Bm meeting pext 


er, “ 7 
ie that widespread dissatis- 
faction witb performance pay 
was a signi factor in their 
members’ recent rejection of a 
6.5 per cent pay increase. 





Dromey claims 
he is ahead 


i 
Fa 


ie 





July output rose 16.4 per 
cm a dune at 187m bar- 
a day, putting the bank’s 
index of oil output at 113.4 
(1980=100). The July value of 
uction at £21.9m a day 
A cent on the 
Rgure d t 
ear, 


prod 
; per 
an 
year, helped by the strong 
de and a 


ge 
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Ey 
bank said 
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Women dons 
paid less 


Women nrofesso) paid 
iS are pai 

an average of £2,000 less than 

their mele counterparts, 


according to a of 1,720 
university professors and 
Senior staff at 55 institutions 


‘No sign of 
housing upturn’ 
The Building Societies ‘ 


ing market, when disc! 

that societies made ee 
Commitments to lend £3.g9bp 
in July, down 2 per cent on the 


ete sere 

loans 
%4.16bn, up 18 per an, 
two months earlier 
—_—_ hes 


Job cuts 


Pilkington 

40 jobs at Pontyilia £2 cx 
Wales and 144 posts at st 
Helens in Lancashire. The 


company suppli . 
Products to the comin oe 
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, an excellent 
Journalist with an outstand- 
L affairs pro- 

Tead- 


rd in -curren! 
grammes at London 
ing the discussion, 


Weekend TV 
nobody demurred. 


-We appear to have reached a point i 
it journalism “sfacism" 


to South Africa to the 
were 


viewer, to patronise -black 
o_o which su; 


"Britain's “family connection” with 







‘Positive images: Le 
- Luther Vandross: with 


in their tribal. hostilities. 


Lenny Hi : 
about ‘the horrors of being black in 


Britain, have produced the 
that.white Britons are uniquely wicked 








in television, at 
no ‘disadvantage, 








among , are 
ever more raucously about discrimina- 
tion long after it has become clear that 
any rate, a black skin is 


| The devil is a pretty feeble 
i Sgure re in — ky-Korsakov's 


heat on Sunday i 
decidedly .. inkewa 


The first British production 
of einer Eve was at 
English National. Opera just a 
couple of winters ago. It scored 
quite a hit at the time and that 
is surprising, 

| tirned 









It didn’t happen while Karajan 
wes ruling the Berlin 
Pl ic with a will of 
fron, but on Monday the 
orchestra made its first visit to 
the Proms, under its new chief 
conductor, Claudio Abbado. 
Their programme of Brahms’ 
Second Piano Concerto and 
Mahler's Fourth Symphony 
also signalled a new approach: 
Karajan on tour with his 
orchestra would never have 
shared the limelight with a 
soloist, especially one of the 
stature of Alfred Brendel. 
What bas not changed at all 
with the new regime is the 
quality of the performances. 
The was 2 feast of 


Christmas Eve 


PLAYHOUSE THEATRE, EDINBURGH 


cannot keep its productions 
that long). But years of 
tradition informing the 

le are never by 
themselves enough. This 
looked tired rehearsal of 


energy by the conductor, 
Alexander Lazarev. 


I attended the second 
performance on Sunday. As 
there bad been encouraging 
reports of the first cast the 
night before, this was 
evidently a mistake. Nina 
Rautio, who had been an 
unappealing Tatyana in 
Eugene Onegin, revealed 
herself as one of the company’s 
best singers, a secure Oksana 
vocally, who found it easy to 


dominate her colleagues. Lev 
Kuznetsov was a 













The sinewy thickets that 
in the second half of 


the scherzo, and those 
moments in the finale (in 
which Cheryl Studer was the 
radiant, relaxed soloist) when 
the music harks back to darker 
memories, sometimes gave his 
almost 










account 


Perspective. 
In everything the Berlin 
orchestra was gloriously 
responsive, realising Abbado’s 
grainy surfaces just as 
faithfully as it did his 
's smoother 5 
and providing wonderful 
support in the Brahms 
concerto. Brendel was at 
most imperious, settling after a 
nervy beginning in which note 
lengths were chopped short 
and pared down: each 
section grew organically, 
acquiring ever greater 

















































go trotting about the stage in 
search | of a spotlight The 
prompter was consi vy 
audible. The surtitles failed to 
materialise. Worst of all, the 
venue itself is inimical to 
opera. Edinburgh has had a 
long search for a viable 
opera-house and the awful 
Playhouse Theatre is clearly 
not 


Richard Fairman 





Berlin Philharmonic 


ROYAL ALBERT HALL, RADIO 3 


expressive weight. Slow 
movement flowed into finale 
without a bint of a pause, and 
there it seemed that Brendel 


surprise 
was left until last: for 
an encore there was a 
high-voltage account of 
Rossini’s overture to 
Guillaume Tell, in which 
everything from opening cello 
solo to racing brass and 
precision string figuration 
seemed larger than life. It was 
a display of astonishing 


accomplishment, but 
informed with the sense of 
style and idiom that is 
Abbado’s special gift to his 
new orchestra. 


Andrew Clements 
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AMSTERDAM 





Beurs van Bertage 14.30 and 20.15 


: Friends for Life: an Aids benefit 
‘concert with the soprano Roberta 
Alexander and the New York City 
Gay Men's Chorus, Jn a 
programme of music by Elgar, 
Verdi, Bemstein, Sondheim and 

- Abba (6270 466) 


Concertgebouw 20.15 Riccardo : . 


Challly conducts Royal 
Concertgebouw Orchestra In 
Brahms’ Third Symphony and 
.Dvorak's Violin Concerto, with 


Midori. Sat: Chailly conducts - | 


Sruckner and Frank Martin. 


Tomorrow: Jean Fournet conducts 


Dukas and Ravel. Fri: Rotterdam 


Philharmonic Orchestra (6718 345) 


- mS BERLIN 
comic opera Die lustigen Weiber 


von Windsor, repeated Sun. 
Tomorrow: Heinrich Holtreiser 


conducts Der fliegende Hollander, 


19.30 Otto Nicolaf's 


with Simon Estes and Sabine Hass. 


Fri: Les Huguenots (West Berlin 
3410 249) 


@ COPENHAGEN 
Tivoll Koncertsaien 19.30 Sergiu 


Orchestra plays Mozart in the 
Grosser Saal. A programme of 
chamber music by Bussott! and 
Daliapiccofa can be heard as an ~ 
alternative in the Mozart Saal. 
Tomorrow: Diego Masson conducts 
the Orchestra Giovanile Italiana. 
Fri: Marcello Viotti conducts first 
modern performance of Alberto 
Franchetti’s grand opera Cristofo! 
Colombe (1340 400) oe 
EE LOE 
@ HAMBURG / 
Musikhalle 20.00 Gerd Albrecht 
conducts the Hamburg State 


Phitharmonic Orchestra in Mozart’s 


Piano Concerto No 9 with soloist 
David Zsoldos, Sarasate's_ . 
Zigeunerwelsen for violin and 
orchestra with soloist David © 
Garrett, and Dvorak’s Cello 
Concerto with Gustav Rivinius. 


r Tomorrow and Sat Mehta conducts. . 


the (srael Philharmonic. Fri: Varese 
and Brahms programme with the 
North German Radio Orchestra 
ieiseches Schauspleihaus 20.00 . 
Broadway production of the 
musical 42nd Street, daily except 
Mon till Sep &. Matinee and 
evening performances on Sat and 
Sun (248713) ; 

Theater 20.00 
Brecht's The Threepenny Opera. 


one of Germany's leading 


| avant-garde choreographers and 
.| dancers. Repeated tomorrow and 


Fri. The festival ends on Sat 
(351721), 


MLONDON - - 
Music. 

Queen Elizabeth Hall 19.45 William 
Christie directs the Orchestra of 
the Age of Enlightenment in a 
programme on the theme of Mozart 
in Mannheim and Paris. Fri: Arleen 
Auger recital. Sat and Sun: Reger 
Norrington hosts a weekend of 
events based on Mozart's last year. 
Tomorrow In Festival Hall: 
Gardiner conducts Entfdhrung 
(071-928 8800) _ - : 

Royal Albert Hatt 19.30 Richard 
Hickox conducts BBC Weish 
Symphony! Orchestra and London 
Symphony Choris Ini Poulenc's 
Gloria, Frank Bridge’s Phantasm 
and Walton's Belshazzar’s Feast, 
with soloists Lilian Watson, Kathryn 
Stott and John Tomlinson.’ 
Tomorrow. Ashkenazy conducts 
RPO in music by Tippett, Glazunov 
and Walton (071-823 9998} 
THEATRE - 

Royal Shakespeare Company 

in the Barbican main theatre, tan 
Judge’s colourful, camp production 





Midsummer Night's Dream, starring 
Roy Hudd as Bottom In a 
production which plays the comedy 
to the hilt. Tomorrow and Fri: The 
Boys from Syracuse, Rodgers and 
Hart's witty 1938 variation on the 
theme of The Comedy of Errors, 

in a production directed by Judi 
Dench (071-486 2431). 

For Information about other shows, 
phone Theatreline from anywhere 
in the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 


@ MUNICH 


Deutsches Theater 20.00 Die 
Fledermaus, production by 
Budapest Operetta Theatre. Daily 


Teamtheater 20.30 The True Life 

of Jacob Hehherda, play with music 
by Brecht, directed by Ralf-Gunter 
Krolkiewicz. Daily except Sun and 
Mon (260 4383} 

Theater lInks der Isar 20.30 Titus 
Andronicus, Friedrich Dirrenmatt's 
adaptation of Shakespeare (443 
3657 after 16.00) 


@ NEW YORK 
OFF BROADWAY THEATRE 
@ Pageant is a musical spoof of 








@ Red Scare On Sunset is a play 
by Charles Busch focussing on 
the 1950s Hollywood actress Mary 
Dale (played to the hilt by Charles 
Busch) who finds out to her horror 
that she Js married to a communist 
(Lucille Lorte! Theater, 121 
Christopher Street, 924-8782). 

@ Penn and Teller Rot In Hell: 
the comic duo return after an 
international tour, with additions 
to the items featured in their 
Broadway success, including 
model Carol Perkins (John 
Houseman Theater, 450 West 
Forty-second Street, 564-8038). 

@ And The World Goes ‘Round 

is a musical entertainment 
celebrating the 26 years of 
compositions by Kander and Ebb, 
authors of Cabaret and New York, 
New York (Westside Theater, 407 
West Forty-third Street, 307-4100). 
Ticketron answers inquiries and 
selis tickets (246 0102) 


m@ PARIS 

Egllse Salnt-Severin 20.30 |) 
Seminario Musicale presents an 
evening of French sacred music. 
Tomorrow at Forum des Halles: 
Ensemble Flexus in a programme 
of pastiches and transcriptions 
(4804 9801) 








the German Wind Soloists, with 

@ programme of music by Mozart 
and Schubert. At 22.30 each night 
this week, various soloists take 
part in a cycle of Schubert Lieder. 
Tomorrow's concert at 20.00 is 
given by the Orpheus Chamber 
Orchestra. Fri: Frieder Bernius 
conducts sacred music by Mozart 
and Schubert. The festival runs 
tll Sep 8 (296585) 


@ VIENNA 


Palals Esterhazy 19.30 Salamon 
Quartet of London, with the violist 
Simon Whistler, play music by 
Haydn and Mozart (4000 

Palais Palffy 20.00 Eudora Price 


sings a selection of Bernstein, Cole 


Porter, Gershwin and Duke 
Elfington (512 5681) 

Schinbrunn 20.00 Vienna 
Beethoven Trio plays music by 
Beethoven and Mozart (4000 8400} 
Schioss Schinbrunn 21.00 
Double-bill of operas composed 
for Vienna in 1786: Mozart's Der 
Schauspieldirektor and Salieri’s 
Prima ta musica 6 poi te parole 
(4000 8400) 


Theater beim Auersperg 20.15 Two 


plays by Jonesco: The Lesson and 
The New Tenant (430707) 





ballet with ro: Being from a better world in | Beesat val fr te say operatic avis ths Tocet Feel Opera fo tne Albers Yall or 
four troupes. sche to pres- duction might be improved if that unbecoming of whom exquisite jue is | night at the Hall. The » The Jewel Box. annual Prom with Mozart of a very differ- 
ent themselves { inthe one ini we fabric and united nobility le | series of events has been substantially © The piece is over-long and rather ent hue. Though period performance is 
regions and in London. The to accept that simplicity of which is blight.of and step. Her int on | planned by the critic Nicholas in manner, with tely jerky to make inroads in Sussex, with 
of these visi’ means stage decoration. The was more potent and more | who explains that its aim is, by exclusive continuity; but its studious and explor- Simon Rattle’s Cosi and Figaro with the 
tors is Moscow City Ballet. for success. these care- sum effect is flimsy, improba- than ‘any 96. saw and enterprising reliance on period instru- atory writing for period instruments OAK, the Clemenza di Tito that opened 
six years ago by Vik- worn clz a ble, and this Swan Lake needs . w she was last in London | ments, to make Mozart's music sound as enal one to muse on the difference ast month in Nicholas Hytner’s produc- 
_ tor Smirnoy-Golovanov, it The seeks to make to be rooted in a recognised with Ballet. This | though it were written yesterday. Perhaps between what we take to be the sonorities _ tion is given in a solidly traditional perfor- 
offers, of course, the staple the point Siegfried’s inde- Russian history ~ Odette was a haunted being, a | a Mozart Now undertaking really ought to that Mozart had in mind and what might mance, with Andrew Davis conducting the 
anal chet of Siesping Bextty, cisions, the haunting éffect of prefer that of the Kirov doomed queen among swans, he teving $0 mates Moet eas Sonn =e be ence ok Hhaenby cimmposees of fa London Philharmonic. . 
, a tri. Odette’s YT the - . prey to though it were written today, or better © The remainder of the programme ~ the —‘The Jeaden overture with which Davis 
ple ‘bill of contemporary Soviet drama. as dra- The young performers work Her Odile was imperious, } still, tomorrow; but there is no doubting 's conductor was the excellent opened this semi-staged performance of 
. Its identity is maturgy, it fails through some- with a will: the swan cohort is as she | the collective enthusiasm of today’s audi- Frans Bri — brought a lively semi- Clemenza was no advertisement for the 
+ dictay ly its traditional oer. times uncertain and unclear  well-drilied; the courtiers clean commanded the stage, with | ences and musicians for taking a staging of Mozart’s operatic send-up, the residual virtues of trad{tional Mozart 
ooo by the fact of its production — though I accept ‘in style, and there is a well % Z sound to heart as a thing genuinely and one-act Singspiel Der Schauspieldirektor, 
b a. largely youthful that a first performance on a danced and It_ was in many ways a| marvellously of the moment. K. 486, in which Claron McFadden shone — Not until well into the first act, when 
ensemble, though headed for long tour is hardly the ideal Benno from Alexander Racinian performance, the{ In any case, the first item on The as the first to warble of the rival Diana_ Mon’ began to strike sparks 
this British visit by introduction to a presentation CKirichenko. Problems attend inevitability of alexandrines | Orchestra of the Age of Enlightenment’s donnas; and a biting overw! e with Sesto’s Parto, parto, did the perfor- 
guests — Lyudmila Semen- which’ will be tightened during the appearance of von translated into classically | programme was a time-traveller. John account of the torrentially inventive, mance take off. The second act was kept 
. yaka, Y Pankova, subsequent showings, And Rothbart, whoiscalled uponto exact style, the fires of emotion | Woolrich’s cumbersomely titled The thec- incomplete, C minor Mass, K. 427. Judith dramatically taut and intense by Mon- 
Mezentseva. . with = stronger focus for the behave like an. enraged i the dignity | tre represents a garden: night styles itself a Howarth and Barbara Bonney were the tague and Langridge’s increasingly 
Its tour began on Monday action than the bland view of . ‘never convinces and formal grace of her | “necklace of fragments, iptions and = soprano soloists here, to be heard in surg- authori! 
night in Birmingham with - Siegfried proposed by Sergey a3 an evil genius (and he the role x ” in to vir- ing luminous antiphooy in Domine Other roles did not transfer so comfort- 
what else? — “Do Gorbachev, this Swan Lake cannot even afford a new outfit . and the ballet. She merited far | tually all its material coming from Mozart, rez coelestus. Ms Bonney was superbly ably to the Albert Hall. Elzbieta Szmytka 
what you but call it Swan may seem more probable as a for the ball). There was also, stronger musica] support — | mostly from or touching in Et incarnatus est; (to which made a ionate Servi- 
Lake" is the soundest commer- view of a lyric tragedy. - on Monday night, a Jester orchestral texture was too | and from music for piano, wind band and Andrew Watts's period bassoon made an lia, Peter Rose a dogged Publio, but Ashley 
cial (if not artistic) maxim of | Matters are in no wise (Alexander Korenek) notable, thin, Chaikovsky’s resonances | string ensemble rather than orchestral important contribution); and the Choir of Putnam in particular seemed strained, 
our time for ballet companies, helped by undistinguished .even am the abo muted ~ but she was well} works. Using the harmonic structure (the the Enlightenment intoned the daunting never projecting Vitellia with intensity; 
and this staging is a strange feo So gee Povago’s sets legion of his kind, for supported by Sergey | composer tells us) of Act 4 of Figaro (from Qui tollis peccata mundi with fateful, sol- Martine r 
and not vastly convincing conceived — back- ting roguishness. Gorbachev as partner, and she ; which act he derives his title), and slip- emm, sharp attack, and took glorious wing ingredients 
; of that fact. The ver- cloths that are neither evoca- § But none of this. mattered told us beautifully of the | ping in one of Busoni’s transcriptions of in the fugue of cum sancto spiritu. memorab! it 
sion: offers .a ing-list of. tively.literal nor poetically one iota as Lyudmila continuing truth of Swan Loke. | Mozart, for good measure, Woolrich has . Prom visits so often are. 
meddling fingers. - no less abstract, and hang about like Semenyaka came to the shores «| orchestrated 2 subtle divertimento, doing Paul Driver 
than seven names are credited uninvited guesta at the court “ofthe lake. She appears, and Clement Crisp for stray instrumental Mozartiana some- 
Commissiona conducts the Tivoli new production by Friedrich of The Comedy of Errors can be beauty contests, funny, rowdy and Théatre de fa Main d'or 21.00 
oe = se “Symphony Orchestra in Prokofiev's | Schutter. Daily (2270 1420) seen tonight, tomorrow, Fri and highly recommended. Conceived, Chekhov's play On the High Road 
INTERNATIONAL Classical Symphony, Dvorak's: - St Pault Theater 19.30 Hamburg Sat. The Pit is showing Sam directed and choreographed by (1884) directed by Jorg Stickan. pean Ca 
ee Slavonic Dances Op 46 and State Opera production of : Mendes’ production of Troilus and | Robert Longbottom (Blue Angel, Runs tilt Sep 8, except Mon (4805 Satellite Business TV 
Mendelssohn's Violin Concerto, Offenbach's The Grand Duchess Cressida, with a casted by Ralph | 323 West Forty-fourth Street, 8789) (al) imes CET) 
: with Joshua Bell. Tomorrow: Leif- of Gerolstein (also Sat and Sep Fiennes and Amanda Root. Next 262-3333). A 24-hour recorded telephone 
conducts Danish Radio 1, 3, 4), directed by Wulf Konold week the RSC starts previewing @ Tony 'N’ Tina's Wedding: a guide to Paris entertainments is MONDAY TO FRIDAY 
Symphony Orchestra in Sibelius’ _ |. and conducted by Heinz Werner fon Daniels’ production of Richard | wedding at St John's Church, 81 available in English by dialling pH Internationa! Susin 
Fifth Symphony (3315 1012) | Faust (314344) ff, a transfer from Stratford with Christopher Street, then a Y 4720 6898 report arenes, 
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. 5 20,30 Tonight's events at }= wi ian buffet ampagne an 0500-0530 Moneyline 
m@ FRANKFURT Hamburg's annual festival of New Shakespeare Company wedding cake. Rick Pasquclone wSTUTTGART 0800-0830 ine 
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1540-1810 Your Money 
1900-1940 Moneyweek 
0040-0110 Inside Business 





FINANCIAL TIMES 


NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 SHL 
Telephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 





Wednesday August 28 1991 





A fresh style 
for Singapore 


IN AN established democracy 
it is unusual for one party to 
be assured of a parliamentary 
majority even before the elec- 
tion campaign has started. But 
then Singapore is an unusual 
country and under the 31-year 
guidance of Mr Lee Kuan Yew, 
who nominally stepped down 
as prime minister last autumn, 
nothing much, including elec- 
tions, was ever left to chance. 
Now his successor, Mr Goh 
Chok Tong, has called an elec- 
tion two years ahead of time 
and is seeking a popular man- 
date. He cannot do much better 
than Mr Lee in terns of parlia- 
mentary seats. At the last elec- 
tion the People’s Action Party, 
of which Mr Lee remains the 
secretary general, won all but 
one of the 81 seats. When nom- 
inations closed last week for 
Saturday's elections, its major- 
ity was assured with only 40 of 
the 81 seats to be contested. 
Perhaps Mr Goh can go liter- 
ally one better than Mr Lee 
and remove the lone elected 
Opposition member from Par- 
Hiament, although it would do 
nothing for the quality of 
debate in the chamber where 
Mr Chiam See Tong does at 
least ask the occasional awk- 
ward question. Rather, it 
seems that Mr Goh will be 
judged within his own party on 
his ability to stem the erosion 
in the PAP's share of the vote 
which has fallen by 15 per cent 
to less than 62 per cent in the 
course of the last two general 
elections, Mr Lee has said that 
foreign investors would lose 
confidence in Singapore unless 
Mr Goh arrested the decline. 


Relentless intrusion 
Materially, Singaporeans 
have little to grouse about. 
They enjoy, after Japan, the 
second highest per capita 
income in Asia and annual real 
growth has hovered close to 10 
per cent for the past four 
years. This year it is likely to 
close to 7 per cent. Confi- 
dence in the government's eco- 
nomic management has, how- 
ever, been heavily offset by its 
relentless intrusion into almost 
every aspect of its citizens’ 
ves, 


Units for “psychological 
defence" and “social develop- 
ment” bombard Singaporeans 
with campaigns designed to 
ensure that female university 
graduates married men of simi- 
lar intellectual ability, or cause 


plain clothes squads to patrol 
public toilets to apprehend 
individuals who failed to flush 
after use. 

At the political level, oppo- 
nents of the government have 
been relentlessly harried and it 
takes courage for a profes- 
sional person to stand openly 
against the PAP. The law still 
provides for indefinite deten- 
tion without trial for those 
considered to have i 
against the state. Newspapers 
in Singapore remain heavily 
influenced by the government 
and foreign publications have 
had their circulations slashed 
for allegedly interfering in 
domestic politics. 


Encourage risk-takers 

For Mr Lee, growing up 
politically under the threat of 
communism sweeping south- 
east Asia, such tactics and 
weaponry were considered 
indispensable. But events in 
Moscow last week have under- 
lined how strongly the tide has 
turned against communism. 
Mr Goh appears to appreciate 
something of this. He is of a 
younger generation, and has 
promised a more gracious Sing- 
apore society, one that is less 
authoritarian and intrusive. 

If Singapore is to develop a 
more entrepreneurial society 
to meet the challenge of the 
next century it has to encour- 
age risk-takers and business 
people with a vision wider 
than that provided by civil ser- 
vants. The assertion of the gov- 
ernment that it has identified 
ail the best talent available in 
Singapore and that the present 
cabinet represents the cream 
needs to be challenged. 

Mr Lee's provocative claim 
that foreigners will lose confi- 
dence in Singapore if Mr Goh 
drops a couple of points in the 
share of the popular vote, even 
Hf it keeps all its parliamentary 
seats, shows how deep-seated 
the former premier's political 
Per aainine Reaien ic 

anything fore! vestor 
confidence in Singapore might 
grow if the island became less 
Tigorously controlled from the 
centre. it is a country with 
much to be a proud of and a 
population with a large stake 
in its continued stability. The 
hope is that Mr Goh con- 
tinue to develop his own more 
liberal style and interpret his 
party's victory in his own way. 
not that of Mr Lee. 


Technology 
goes private 


ONE OF the most protracted of 
all privatisations is likely to 
come to fruition in the autumn 
when the National Research 
Development Corporation, 
founded by the post-war 
Labour government to com- 
mercialise publicly-funded 
research in UK universities, 
emerges as the British Tech- 
nology Group ple. It has been 
operating under the BTG label 
for 10 years — and behaving 
like a commercial company for 
five - but its legal status has 
not changed for 40 years. 

The government started 
planning its privatisation four 
years ago, but the complexities 
of the organisation — and the 
fact that net proceeds will be 
less than £100m - meant that 
BTG had low priority. If BTG 
management had not persis- 
tently lobbied to keep the pace 
up, the sell-off would have 
slipped beyond the next gen- 
eral election. 

Although senior BTG man- 
agers are privatisation enthusi- 
asts, on the grounds that the 
group's status as a public body 
is inhibiting its international 
growth, many academics are 
strongly opposed. They argue 
that what is good for BTG as a 
business may not be good for 
them, its traditional customers. 
If the group concentrates on 
global expansion, will it still 
care about helping British uni- 
versities exploit their research? 

BYG managers insist. how- 
ever, that successful expansion 
overseas must be based on a 
strong home market. They will 
continue to nurture their 
sources of technology in the 
DK. The more overseas con- 
tacts they have, the better for 
their British clients. 


Great praise 

The privatisation debate has 
stirred up a chorus of praise in 
support of BTG, in striking 
contrast to the general aca- 
demic view 10 years ago that 
NRDC was slow, bureaucratic 
and unsuccessful. Most notori- 
ously, it failed to patent the 
1975 discovery of monoclonal 
antibodies by UK Medical 
Research Council scientists; 
this would have brought in 
many millions of pounds roy- 
alty income from the interna- 
tional biotechnology industry. 
That failure helped convince 
the government in 1985 to 
remove BTG's first right of 
refusal to take up publicly- 


funded research. Universities 
are now free to exploit their 
research as they see fit. 

There is no doubt that the 
service provided by BTG to UK 
universities and research coun- 
cils has improved immeasur- 
ably since it lost its monopoly 
Tights and started to act as a 
competitive business. At the 
same time, the universities 
have become much better at 
exploiting their own inven- 
tions, using other technology 
brokers such as specialised 
industrial research organisa- 
tions. Technology transfer is 
one activity in which Britain 
can reasonably claim to lead 
its European competitors. BTG 
needs UK inventors more than 
they need the BTG. 


Persuasive case 


For anyone who does not 
have strong ideological objec- 
tions to privatisation, BTG 
makes a persuasive case for 
being allowed to shake off the 
constraints of the public sec- 
tor. The vital issue is how to 
safeguard BTG’s independence 
as the world’s leading technol- 
ogy transfer organisation and 
to prevent it falling into the 
hands of an asset-stripper 
which would exploit its most 
valuable patents and let the 
remainder of the business 
wither away. BTG’s credibility 
as a source of impartial advice 
for inventors could be 
destroyed if it became part of 
an industrial group. 

Although ministers have 
given oral assurances that they 
will not permit a “trade sale” 
of BTG and will limit individ- 
ual shareholdings, these safe- 
guards have not been written 
into the privatisation bill 
which is due to receive a third 
reading in House of Lords in 
October. The government must 
make sure that they are 
included in the company's 
articles of association. 

A consortium of about 10 
groups is being formed to bid 
for BTG. It is likely to include 
not only financial institutions 
but also research foundations 
and the universities. Of course 
the government will be hoping 
for competitive bids. But this is 
one privatisation in which the 
Treasury should not be intent 
on maximising the immediate 
return. In the long run, what 
matters most is the appropri- 
ate structure for this important 
independent agency. 


in Germany have taken on 

fresh significance in the light 
of last week's tumultuous events in 
Moscow. They were uttered in 1988 - 
two years before reunification — by 
Mr Hans-Georg Wieck, the then chief 
of the German intelligence service, 
the Bundesnachrichtendienst (BND), 
sitting in a white mansion on the out- 
skirts of Munich once occupied by 
Hitler's , Martin Bormann. 

Mr Wieck succinctly enunciated 
why west Germany held a pivotal role 
in European affairs: “We are strong 
because we are weak.” He sometimes 
has a provocative manner, and did 
not get on with Chancellor Helmut 
Kohl (which is one of the reasons he 
no longer sits in the BND's White 
House). What he meant was that West 
Germany's exposed position on Nato's 
front line, together with diminished 
sovereignty stemming from post-war 
division, gave it a paradoxically large 
hold over its foreign partners. _ 

The notion that the country might 
one day seek reunification through a 
go-it-alone eastwards-looking path 
made its neighbours highly receptive 
to the German point of view. Put bru- 
tally, Germany's strongest card in 
dealing with its western partners was 
to exploit the worry that it might be 
tempted to diminish its ties with 
them. 

Elliptical references like this offer 
essential insights into Germany's 
bumpy ride through history — a his- 
tory which did not end with division 
but started a new, challenging and 
hopeful chapter with the breaching of 
the Berlin Wall on November 9 1999. 
Serving a people placed in the middie 
of Europe, conditioned by history and 
geography to look both east and west, 
the German language can stretched 
ambiguously in several directions. As 
the epigram on the juxtaposition of 
strength and weakness showed, Ger- 
many is the classic land of Doppei- 
wahrheit ~ the double-truth. 

The heart-stopping drama of last 
week's fall and return of Mr Mikhail 
Gorbachev exposed anew some ele- 
ments of Germany’s fragility, despite 


The fall and return of 


he most cryptic seven words 
I heard during my five years 
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After five years as FT correspondent in 
Bonn, David Marsh assesses the profound 
challenges facing a unified Germany 


Illusion makes 
way for realit 


rate verbal structures propounding 
Germany's to work con- 
structively with all members of an 
ever more integrated Europe. The 
most withering complaint Mr Gen- 
scher will ever make publicly about a 
foreign politician is basically untran- 
slatable: that he (or she) is “Euro- 
paunwillig” (unwilling towards 
Europe). For politicians like the for- 
eign minister, the need to reassure its 
neighbours that Germany is as Euro- 
pawillig as never before has attained 
still greater significance since the 
country became a nation again. 
Certainly, the earlier fears that Ger- 
many could or would accomplish its 
national goal by renouncing its links 
with the west have been exploded. 
United Germany remains a member of 
the EC, which is being palpably 
extended eastwards, as well as of 
Nato. Is this a complete defeat for the 
the pessimists and for the know-all 
foreign press pundits? 
Oniy up to a point. German unity 
was a great victory for the Federal 
Republic, and for Mr Kohl personally. 
Yet it also brought a crisis for which 
the western part of the nation was 
ill-prepared. Mr Kohl's greatest prob- 
lem was, and still is, not to have suc- 
ceeded in convincing himself and his 
country of this latter point. The ear- 
lier, supposedly all-encompassing 
dilemma about whether the Germans 
would swap unity for Nato has been 


Mr Gorbachev exposed resolved with suprising stnoothness. 
ala ye 5 wever, 
Germany "s fragility, other questions — about the economic 


despite its robust 
economy and the political 
triumph of unification 





its currently robust economy and the 
political triumph of unification. Ger- 
many is the most sensitively balanced 
member of the western alliance. If 
there is political and economic stabil- 
ity beyond its borders (as has been 
the case for most of the post-war era), 
Germany will achieve above-average 
prosperity. If thi go - as 
appeared likely on Monday last week, 
when the Frankfurt stock market fell 
about 10 per cent — well-off Germany 
will experience disproportionate pain. 

The Germans’ passion for the 
pelwahrheit reflects not any funda- 
mental tendency towards devious- 
ness, but rather a love of complexity. 
In a country where soul-searc! is 
an art form, they take intellectual 
pride in knowing that, in everything 

mm. the ozone ljayer to Yugoslavia, 
there can be no easy answers. 

The Germanic capacity for seeing 
questions from both sides at once 
comes to the fore over European Mon- 
etary Union. In numerous speeches, 
politicians and officials explain cate- 
gorically why they are both for it and 
against it at the same time. 

Because of the country’s large num- 
ber of immediate neighbours, and the 
memories in most of them of German 
aggression two generations ago, there 
is evident merit in making statements 
which aim to please everyone. A large 
part of the popularity of Mr Hans- 
Dietrich Genscher reflects the foreign 
minister's skill in constructing elabo- 








Speedy 


and social costs left by 40 years of 
partition, and about the united coun- 
try's place in Europe and the world. A 
happy ending to the unity saga is still 
not completely certain. 

The country which has suddenly 
become the pivotal nation of a 
reforged but still highly fractious 
Europe plainly cannot match up over- 
night to the new responsibilities and 
hopes invested in it. Germany's agon- 
ising over the Gulf war — where the 
government was forced as the conflict 
deepened to abandon its initial hesi- 
tancy over backing the use of force 
against Iraq - marked an uncomfort- 
able early test. 7 

Another challenge awaits in the 
east. Now that the reformists are, 
happily. back in the driving seat in 
the Soviet Union, but presiding over a 
country still in the throes of economic 
chaos, financial demands from 
Moscow are likely to increase. Given 
Germany's extra sensitivity to the 
threat of instability in the Soviet 
Union, these demands will be all the 
er to a is ie 

ie greatest is to bridge 
gap between two still highly disparate 
halves of reforged Germany. The 61m 
people in west Germany are reluctant 
to shoulder additional burdens caused 
by 16m east Germans' desire to accede 
to western living standards. The 
stakes have risen in the past few 
months with the realisation that the 
east Germans’ entry ticket to the new 
world of market economics has been 
bought at the price of massive unem- 
ployment. Disconcertingly, just a few 
months after Mr Kohl's government 
recognised the necessity to control 
the budget deficit through raising 





taxes, complaints in both east and 
west about sharing out the burdens 





has been inspired by a 
desire to invest in the future — as 


have been growing. 

Faced with these problems the well as by some less good reasons. 
chancellor's performance has been The main factor behind the introduc- 
disappointing. Mr Kohl's ability to tion of the D-Mark into east Germany 


seize the initiative in steering through 
unification last year had given him 
the stature of a statesman. Since then, 
he has simply marked time. One aide, 
asked why Mr Kohl has not made 
more of an effort to rally a national 
Spirit of solidarity for the tasks of 
reunification, answers that the chan- 


last year, and the DMi40bn of public 
transfers to the east this year, is west 
German anxiety that, unless great 
quantities of money are paid out, mil- 
lions of cecontentee ee would 
migrate to the prosperous west. West 
Germans fear their comfortable lives 
would be disrupted should too many 


cellor does not possess the rhetorical poorer eastern cousins join them west 
skills to carry this out. of the Elbe. 
Even if Mr Kohl's oratorical talents Up to the beginning of the summer, 


were greater, he would still face a 
struggle to rally his compatriots. West 
Germany’s readiness to pump large 


fanding for the extra public spending 
was successfully raised through the 
credit markets rather than extra 





OBSERVER | #==ate 
wi rece! 
Hernandez chief executive, went bust. 
hee . Then he resigned from 
@ Privatisation Mexican-style 49-year-old John Parker who Microvitec, the computer 
seems more and more like a persevered long after most of concern, after missing out on 
giant lottery with the added his colleagues had quit the much of the fan of a hostile 
bonus of hefty consolation industry. takeover of Logitek. 
prizes. Belfast-born Parker made Undaunted by his baptism 
The Lebanese-Mexican his mark by building the of fire in the corporate world, 
businessman Carlos Slim Helu | fabulously successful SD14s he now intends to make a fresh 
pays $1.76bn and wins the over at Austin and Pickersgill start either with another 
nation's telephone company. on Wearside, before it public company or as part of 
So runner-up Roberto disappeared into British a management buy-in team. 
Hernandez, one of the world’s Shipbuilders. Since 1983 he It is all a far cry from the 
fastest moving stockbrokers, has been trying to turn around security of running Alsop 
bets an astonishing §2.3bn and | Harland’s which, believe it or Wilkinson's Manchester office. 
gets control of Banamex, not, is still one of the six He decided to leave the nest 
Mexico's largest bank. biggest shipyards in the world. a couple of years ago. at the 
Hernandez, who made his The Government sold it for age of 40, after asking himself 
fortune by riding on the back @ song a couple of years ago whether he wanted another 
of the recent Mexican stock to Norway's secretive Fred 25 years of doing the same job. 
market boom, is very much Olsen group. He describes the past year’s 
new money. Along with his Helped by a doubling in ship turbulence as “a tremendous 
800 investors, he has beaten prices over the past four years. experience” and has no desire 
the old money (principally the plus some aggressive to return to the comfort of the 
offspring of wealthy Mexican cost-cutting, Parker has now legal fold. indeed, he reckons 
industrialists) to carry off the realised his dream of being that an increasing number will 
jewel in Mexico's financial able to win business back from jump the fence as they get to 
system: the 106-year-old Banco | his arch-enemies — the Korean the top of their profession 
Nacional de Mexico. and Japanese shipbuilders, younger and start looking for 
His rivals had all the right Of course, winning the order a new challenge. 
connections - Fernando is one thing, making a profit 
anoldbereriiingchumet | Michael H dry’ + Cenargot 
an old-horse-riding chum o} ic] lendry’s is 
President Salinas. However, not quite as blue-chip a name Lazy drones 
it was not enough to clinch as John Swire's China i visors | m The phrase “hives of 
the deal. Navigation. Even so, Parker for a couple of years in the late | industry” no longer applies 
As a result Hernandez is is confident that the economies | 1980's. in Australia, where bees are 
now the proud owner, not just j of scale from producing a While Mussa’s views may now refusing to pollinate the 
of a banking business, but of series of identical ships will Rot please everybody, at least | cucumbers, melons and 
Offices in Mexico City which prevent this from being yet he can put them over with a pumpkins that have hitherto 
are the country's finest another Belfast loss-leader. setise of humour. On Friday earned the country nearly 
colonial buildings, and its Since government bail-outs { he is to give a convocation £300m a year. 
finest art collection to boot. have passed into history, he'd { address at the University of At first, the problem was 
Hernandez, a well-known better be right. Chicago's Rockefeller Chapel thought to be that the bees 
art connoisseur. denies this And given the events of the were being repelled by 
is why he bought the bank. last week or so, he chortles, pesticides. But research at the 
“Why” he says “would you Capitalist uru “there's no more appropriate University of and bas 
pay = frees ok wales ; avi : & place —— to celebrate the | shown that they are flightily 
for an art co. ion? en it comes to hirin victory of capitalism.” passing over the money- 
Nevertheless, his arrival on chief economists the . crops in favour of 
the scene nay cue afew ae feeg mrt Monetary Fund flowers with 2 hi nectar 
nervous twitches amongst orld Bank are like ‘ content, such as on 
some of the world's more chalk and cheese. Double bind carbine trees. 
conservative bank regulators. _Earlier this year, the Bank '§ Solicitors tempted to become} “People think that if a flower 
hired Larry Summers, a liberal } actors rather than advisers is there, a bee should pollinate 
Harvard economist, and now in the world of corporate it,” explained Queensland 
Resurfaced the IMF has replaced its Jacob | finance, might care to ponder University’s researcher Alan 
Frenkel with a hardline the experience of Wearing. “But bees are a bit 
@ Who said Britain's merchant | monetarist ~ 47-year-old Greenough. A former like people going to a 
shipbuilding industry was Michael Mussa. managing partner at Alsop restaurant — how far they 
sunk? Harland and Wolff's Eastern European countries | Wilkinson, he has just lost two | travei will depend on their 
$365m order for six new bulk hoping that the IMF might company directorships in the previous experience of how 
carriers is a tribute to adopt a somewhat softer line space of four weeks. good the food is.” 

















, fuelling a boom in west Ger- 
esate and, wath this, the belief that 
the process could be self-financ'ng. 
The phase of illusions is now over- 

Germany's bya to ae uaree 
grammes of investmi - 
aoe ion in the east is partly a func- 
tion of public trust - at home and 


abroad — in the anti-inflationary | 


one’ licies which have 
7) vene ‘fp post-war rebuilding in the 
west. Once this confidence starts to be 
eroded — which could easily happen, 
given that overall public sector debt 
is forecast roughly to double during 


the four or five years from 1989 — the _ 
costs of regaining it could prove to be 
very high. 


The Bundesbank’s decision to raise 
interest rates on August 15, just three 
days before the temporary toppling of 
Mr Gorbachev, may have marked a 
watershed. Recently, a sentor member 
of the German economic establish- 
ment voiced his private view that, 
since its warnings over the past 12 
months on bringing down public 
spending had virtually failed, the 
Bundesbank would now have no 
choice but to engineer 2 recession to 
bring down inflation. The outcome of 
this, he added, would be that, at the 
next general election in 1994, Mr 
Kohl's government would be defeated. 

As he stares this possibility in the 
face, the prime difficulty both for the 
chancellor and for his country is that 
the Germans have had little time to 
pause and adjust to unexpected cir- 
cumstances. Nearly everyone under- 
estimated the bitterness and frustra- 
tion among ordinary east Germans 
which made reunification their sole 
option once President Gorbachev 
made it clear that Soviet soldier 
would not intervene to prop up the 
old East Berfin regime. 

Mr Kohl was as taken aback as any- 
one else. Partly because of this, his 
initial reaction to the fall of the Wall 
in November 1989 - including his 
somewhat over-rated 10-point plan for 
German unity at the end of that 
month, which was quickly overtaken 
by events - was of commendable 
sobriety and caution. Mr Kohl is not 
the greatest post-war chancellor, but 
in his love of generalisation, his anxi- 
ety to please, his occasional befuddle- 
ment and his competing streaks of 
humonr and ill-temper, he is almost 
certainly the most representative of 
ordinary German people. 

In a sense, it seems churlish to 
focus on the negative aspects of 
national unity. In terms of the ubiq- 
uity of private wealth and the munifi- 
cence of public infrastructure, west 
Germany has long overtaken the UK. 
It showed off its merits as a stable 
and democratic state by exporting 
wholesale its system and values to the 
east. For the first time, the Germans 
and their institutions (for instance, 
the Bundesbank) are seen as exam- 
ples by many other countries. 

On the other hand, the Germans 
now face an economic challenge 
unparalleled since the war. And they 
have not forgotten a lesson of their 
own history: that economic instability 
can feed through quickly into damage 
to the political system. 

No less a person than Mr Willy 
Brandt, the former West German 
oahrhett luring a cee fe 
pel t e can for 
the east German fener elections in 
March last year. Not an economically 


strong 
weak one, he said, was like! 
danger for its nelghbours. 
The remark was meant primarily to 
illustrate the baselessness of the wor- 
ries of people like Mrs Margaret 
Thatcher about an economically dom- 
inant reunited Germany. But it also 
exposed the anxiety at the back of Mr 
Brandt's mind that, if the reunifica- 
tion process goes awry, then the 
whole continent will suffer. The Ger- 
mans can breathe again after the fail- 
ure of the Soviet coup. But, while the 
battle to make a success of unification 
runs its course, Germany - and the 
rest of Europe - should prepare for a 
difficult two or three years. 
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This free guide 
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Directors and officers liability is an area of 
potential risk which few directors fully 


In today’s climate, the possibility of facing 
the “ruinous expense of action taken against 
them personally” is not only real, but growing. 

To explain both the corporate and personal 
tisks involved, Chubb Insurance Company of 
Europe, in conjunction with a leading firm of 
London solicitors, have produced a new and 
comprehensive guide. It identifies and clarifies 


the issues, shows how personal exposure to 
. Such liability can be limited, and suggests ways 
of reducing the risk of a claim being made. 
For your free copy simply call your 
insurance broker or write ro us at the address 
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106 Fenchurch Street, London EC3M 4JB. 
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How bad is a 
bad debt? 


| A betterclass Strauss ‘inspired’ choice 


of football 


Sir, Your leader, “Spot the 
Euroball” (August 23), provides 
definitive proof that newspa- 
pers Specialising in financial 
affairs should steer clear of 
commenting on issues of real 


Platt to Italy ~ a trip that, far 
from providing any proof of 
English soccer's decline, fol- 
Jows a long tradition of Italian 
poaching of the best British 
falent. 

The critical question about 
the putative Premier League 
surrounds its intended pur- 
pose. Suspicion arises not from 
traditionalists afraid of soccer 
radicalism but from a fear that 


Directors’ pay rises more likely to be on par with public sector 


From Mr Peter M Brown. 

Sir, Directors. battered by 
press reports of significant pay 
Increases for thelr colleagues 
earlier in the year will 7 
bly ruefully agree with our 
forecast that there will be a 
collapse in many bonuses, 
resulting in static director 
remuneration levels, as compa- 


as a US ambassador 


From Mr Harry L Freeman. 

Sir, 1 was surprised at some 
of the critical and negative 
comments in your coverage of 
Robert Strauss's swearing in as 
the new US ambassador to the 


ing themselves at a cost of 
hundreds of pounds to the 
mortgagor, when there never 
seemed to be any risk Infla- 
tion and home improvement 


nies report their results for the 
last two quarters, 

“Directors’ Rewards”, pub- 
lished by our associate, The 
Reward Group, and the Insti- 
tute of Directors each Novem- 
ber, shows (see table) an esca- 
Jation in salaries far public 
sector staff and total cash 
remuneration for full-time 


collateral issues with other 
countries, 


person in Moscow that we need 
In these rapidly changing 
times. Hence, my surprise at 
any show of negativism. 

L Freeman, 


How does the current £165m 
provision for claims compare 
with accumulated profits from 
this source over the last 50 
years? Taking a longer term 
view, is the pricing “hopelessly 
inadequate"? Please do not 
encourage a hike in premium 
rates, 

Peter Judson, 
14 Castley Lane, 


aa 


directors over the decade. 

This demonstrates fairly con- 
clusively that most directors in 
companies of all sizes, rather 
than one or two high-paid stars 
in well-known groups, have not 
enjoyed increases much above 
higher Civil Service, judicial 
and service grades. 

There has been some addi- 





Posn & pay £000 1980 1984 1986 1988 1990 increase(%) 
Chairman 19.0 a0 40.0 49.5 54.0 154 
Director 16.8 20.7 27.0 35.0 40.0 Wa 
MP 11.8 16.1 WT 225 26.7 126 
Cabinet minister 23.5 40.9 45.0 51.1 35.2 135 
Ha Ciwil Sarvice 33.5 §12 75.0 81.0 945 183 
Admiral 31.0 455 60.0 65.0 76.3 146 
Under-secretary 20.5 Bs oS an out faa 
High court judge 32.0 51 . . 

fi ita 5.0 5.0 8.0 10.0 233 
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From Mr Graham Bruton. 

Sir, In “The silver lining to 
Midland's cloud” (August 15), 
it was said that analysts 
believe UK clearing banks’ 


The banks have made a terri- 
ble noise about the bad debt 
provisions they have had to 

inst small business 


: 
a 
5 
8 
g 
i 


sary. A typical view is that 
they are providing heavily, 
notwithstanding that, in the 
vast majority of cases, in a rea- 
sonable market they are fully 
secured, 


Your unrepentant cynic 
might well go on to say that, as 
soon as the economy picks up 
they will go in heavy, realise 
their security, and take the bad 
debt write-back into profits. 

If true, then they are follow- 
ing the age-old practice of mak- 
ing a bad year even worse. In a 
year or so’s time they will all 
be able to point with pride at 
the extraordinary turnaround 


in their fortunes but, more 
i businesses 


ional benefit via option 
schemes and improved pension 
and benefit packages not 
shown in these figures and the 
increase for non-executive 
directors (NEDs) is a reflection 
of the demand for better quall- 
ied candidates who spend 
more time on such appoint- 


and secretarial allowances that 
sometimes add to family 


income. 

We would be surprised ifina 
year the private/public percent- 
ages are not even closer. 

Peter M Brow, 
Research 


RUSSIAN DEMOCRATIC LEADERS 


COURAGEOUS 


FREEDOM LIVES 


SO DOES 


PERESTROIKA | 


Perestroika Joint Venture, 


(Russia's most successful Joint Venture 
in Real Estate Development) 


Serving the foreign community's 
Office and Residential Needs - 


Vv, i 
Tracey Kwiker 


Malaya Bronnaya No. 15-B 
Moscow 103104, U.S.S.R. 
Tel. (7095) 299-7013 
Telefax (7095) 290-3480 
Telex 41172 PUV SU 


For Space Needs Call 


The Worsham Group - 
AlanLeBlanc = . 
945 East Paces Ferny Road 
Suite 1210 
Atlanta, GA 30326 — 


Telefax: (404) 261-8929 


Telephone: (404) 261-9138 
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AAPA Ake mop moe 


Local Commitment 


Global Capacity 


Nomura International ple Nomum House 
1,St Marun’s-le-Grand London ECIA SNP 


Telephone: 071-236 831! Telex: 
Member of SFA and ISE. 
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Army meets Croat leaders to avoid war 


By Laura Silber in Belgrade, David Gardner and Andrew Hill in Brussels and Judy Dempsey in London 


YUGOSLAVIA'S federal army 
held an unprecedented meeting 
last night with the breakaway 
republic of Croatia, fuelling 
Speculation that the army 
would go on the offensive if the 
Croatian government orders a 
general mobilisation today 
against Serb nationalists. 

The meeting coincided with 
talks between European Com- 
munity foreign ministers in 
Brussels, who were under 
increasing pressure from Mr 
Hans-Dietrich Genscher, Ger- 
many’s foreign minister, to 
recognise the independence 
declaration of of Slovenia and 
Croatia announced on June 25. 

Earlier in the day, the EC 
agreed to recognise the inde- 
pendence of the Soviet Union's 
three Baltic republics, while 
Austria stepped up its determi- 
nation to win western support 
for recognising the two Yugo- 
sav republics. 

The government in Vienna 
yesterday warned that west 
European governments could 
be dragged into the conflict 
unless a peaceful solution to 
the crisis was reached soon. Mr 
Gianni de Michelis, Italy's for- 
€ign minister, last night also 
warned: “We are threatened by 
civil war.” 

At the meeting in Brussels, 
France and Germany foliowed 
earlier suggestions by Austria 
and the UK in proposinga five- 
member arbitration committee. 
to be chosen by the feuding 
parties in the conflict and the 
KC, and a two-month ceasefire. 

The committee would be 
chosen from European consti- 
tutional experts. 

However, Mr Douglas Hurd, 


the UK foreign secretary, 
warned that “we must not 
deceive ourselves, or them, 
that we in the west are able to 
solve the problems of Yugo- 
slavia. If there is not a will for 
peace in Yugoslavia, there will 
not be peace.” 

Ministers were last night 
still divided, however, over 
what next steps to take. 

Meanwhile, Croat leaders 
were locked in talks with Gen- 


" 


sae AO er ilbatate et E 
Croatian militia guard the village of Komarevo, south of Zagreb, a target of persistent Serbian attacks 


eral Veljko Kadijevic, the 
Yugoslav defence minister, and 
General Blagoje Adzic, the 
chief of staff. 

Mr Mario Nobilo, an adviser 
to Mr Franjo Tudjman, the 
president of Croatia, said the 
meeting, which took place on 
the Adriatic island of Brioni, 
had been called at the initia- 
tive of the army. 

Mr Tudjman had issued an 
ultimatum to the army last 





week, saying that if federal 
units did not withdraw to the 
barracks by August 31, it 
would regard the federal army 
as an occupying force, It is 
unclear if the army last night 
agreed to withdraw any of its 


ps. 
Mr Mato Granic, the vice- 
president of Croatia, said the 
Croatian government would 
undertake “urgent measures 
including general mobilisa- 


tion" and would put “war 
restrictions on reporting by 
journalists”. But he did not say 
when and how, since Croatia is 
short of arms. 

The government of Croatia 
has repeatedly accused the 
army of supporting Serb 
nationalists in their drive 
towards carving a Greater 
Serbia out of Croatia. 
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Belfast shipyard wins £223m order 


Ry Our Belfast Correspondent 


HARLAND AND WOLF¥,the 
Belfast shipbuilder, has won 
contracts worth £223m ($375m) 
for six new ships, in what is 
believed to be the | mer- 
chant Shipping order ever 
Placed in a shipyard. 
Harland won the order 
against competition from Kor- 
ean and Japanese yards, The 
bulk carriers will be built to 
Harland's own design and the 
work will safeguard employ- 
ment at the yard until 1995. 
Three of the vessels will be 
built for a UK shipowner, Cen- 
argo International, and the oth- 
ers for Hong Kong-based China 
Navigation, a subsidiary of the 
British company John Swire 
and Sons. The two companies 
co-operated in placing the 
order, which has been under 
negotiation for six months. 
The new ships are specifi- 
cally designed to combat the 
problems of break-up associ- 
ated with bulk carriers. They 
will be used to transport coal 
and ore around the Cape of 
Good Hope - leading to the 


name Capesize for the class. 

The contract is considered 
especially significant because 
the orders, the first since the 
shipyard was privatised two 
years ago, are not associated 
with Fred Olsen, the Norwe- 
gian shipping company that 
owns 47 per cent of Harland. 

Each of the ships will be 
identical, weighing 162,000 
deadweight tonnes. They will 
be faster than conventional 
bulk carriers and built with 
less high-tensile steel, allowing 
greater strength. 

Announcing details of the 
order yesterday, Mr John Par- 
ker. chairman and chief execu- 
tive of Harland, said: “This is 
good news not only for the 
shipyard but for the whole of 
Northern Ireland.” 

The contract will underpin 
the jobs of the 2,500-strong 
workforce at Harland until 
1995 and provide a much- 
needed boost for the Ulster 
economy, which has an unem- 
ployment rate twice the UK 
average, at more {4 per cent. 


Smaller manufacturing compa- 
nies in Ulster's marine suppl: 
industry also stand to benefit 
as the work is phased in. 

The Capesize contract swells 
Harland's total order book to 
about $870m. Preliminary 
design work on the new vessels 
has already started, with com- 
pletion scheduled for early 


The ship was designed by 
Harland in response to a grow- 
ing replacement market and 
the large number of casualties 
which have occurred among 
existing bulk carriers. Since 
the start of 1990, there have 
been about 40 bulk carrier 
casualties involving the loss of 
more than 250 lives. 

Harland, which once seemed 
destined for closure, has been 
transformed since privatisa- 
tion. According to the latest 
figures from Lloyd’s Register 
of Shipping, its order books 
account for some 75 per cent of 
merchant shipbuilding in the 
oe not counting yesterday's 
order. 


The yard has also initiated a 
potey of diversification. It has 

ught fts own oif tanker, the 
Knock Ardy, is engaged in dis- 
cussions with Kawasaki of 
Japan on setting up a marine 
engine manufac Plant in 
Belfast and is developing an 
industrial park on surplus land 
at its east Belfast base. 

Worldwide, the total tonnage 
of shipbuilding orders last year 
of 24.1m gross tonnes was the 
highest since 1974, according to 
Lioyd’s Register. The number 
of vessels completed last year 
rose by 79 to 1,672, the third 
successive annual increase. 

The revival reflects the age- 
ing world merchant fleet 
rather than shortage of capac- 
ity, shipbuilders say. After a 
period of depressed freight 
rates which di own- 
ers from adding to fleets, some 
ships have become so old that 
the cost of replacing them is 
justified by the increased effi- 
ciency of new vessels. 
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Nigerian federal structure overhauled 


By William Keeling in London 


NIGERIA'S federal structure 
was overhauled yesterday with 
the announcement by Presi- 
dient Ibrahim Babangida of the 
creation of nine new states. 

The timing of the decision, 
which increases the number of 
states in the federation to 30, 
bas caught observers by sur- 
prise. It comes less than two 
weeks before Nigeria's two 
political parties select candi- 
dates for state governorship 
elections due in December. 

In a speech broadcast to the 
nation, General Babangida dis- 
missed speculation that creat- 
ing the new states could delay 
the transition from military 
rule to civilian government. 

Elections for the federal leg- 
islature and presidency are 
planned by October next year 


to allow for a complete hand- 
aver of power. 
This is not the first time that 


power in Al 
about creating states. In 1987 
he created Akwa Ibom and 
Katsina states but hinted then 
that there were no plans to cre- 
ate further states. 

In his speech last night, he 
said the nine additional states 
would help relieve political and 
social tensions, and allow for 
more even development. State 
creation was used to relieve 
ethnic tension following the 
Biafran War in the 1960's. 

The government has been 
under pressure to increase the 
number of states provided for 
the Ibo ethnic group and twe af 
the new states have been 


carved out of the predomi- 
nantly tbo states of Anambra 
and Imo in eastern Nigeria. 

Although there are no sim- 
ple ethnic geographical bound- 
aries, two states bave been pro- 
vided for the mainly Yoruba 
area of western Nigeria, while 
four states have been given to 
the Hausa/Fulani in the north. 
The ninth new state has been 
extracted from the former 
states of Kwara and Benue, 

General Babangida said the 
mave was in line with the gov- 
ernment's policy of decentralis- 
ation. He also announced that 
government bureaucracy 
would be reduced with a pro- 
posed cut in the number of fed- 
eral ministries. 

No details were given of 
which ministries are to be cut 


but it has given rise to specula- 
tion that a federal cabinet 
reshuffle is imminent. 

The creation of new states is 
almost certain, however, to 
increase pressure on federal 
government expenditure as 
they will expect central fund- 
ing for the development of new 
infrastructure. 

The federal government bud- 
get, however, is already 
believed to be under pressure, 
despite oil-earnings being in 
line with budget forecasts. 

The International Monetary 
Fund (IMF) is known to be is 
concerned at levels of expendi- 
ture - as well as money sup- 
ply and exchange rate control 
- and Nigeria's progress 
under the current IMF agree 
ment is under review. 





P6hl warning 
on inflation 
Continued from Page 1 


necessary in the west of the 
country, “This is the economic 
price of unification. But 
hardly anyone is prepared to 
pay this price voluntarily, as 
the last wage round, the devel- 
opment of public sector bud- 
gets and the discussion on sub- 
sidy cuts have shown”. 

Referring to a comment in 
an earlier speech by a Bundes- 
bank director that Germany's 
inflation record entitled it to 
the equivalent of an Olympic 
medal, Mr Pohl quipped: “We 
cannot now claim the gold 
medal in this field.” 


US waits as EC recognises Baltic states 


Continued from Page 1 


nationalities with no recent 
history of statehood. It also 
smooths the feathers of Spain, 
the EC member state most ruf- 
fled about the impact recogni- 
tion might have on its own 
minority nationalities. 

Mr Douglas Hurd, the British 
foreign secretary, said that 
“everyone was operating on 
the basis that the three Baltic 
states are different from the 
other republics of the Soviet 
Union, because of their history, 
and because of their position in 
international law.” 

The 12 foreign ministers are 
expected to hold a special 


WORLDWIDE WEATHER 


meeting next week, to which 
their Baltic counterparts will 
be invited. This meeting is 
expected to: 

@ Give the European Commis. 
sion the mandate it is seeking 
ta offer trade concessions to 
Hungary, Poland and Czecho- 
slovakia, sufficient to wrap up 
the “association agreements” it 
is now negotiating with them. 
@ Extend this “association” 
formula - accords requiring 
democracy, phasing in a mar- 
ket economy and free trade, 
and leading to EC membership 
- to Romania and Bulgaria 

@ At the behest of the Dutch 
Presidency of the EC, offer the 
Same transitional mechanisms 


to the Baltic states. 

The Baltic states are 

unlikely, however, to be put on 
the faster track occupied by 
the reformist vanguard of Hun- 
gary, Poland and Czechoslo- 
vakia, which should have their 
agréements in place by Octo- 
ber, Mr Roland Dumas, the 
French foreign minister, said. 
_ A rash of countries, includ. 
ing Germany, Britain and Swe- 
den, yesterday said they would 
recognise the independence of 
the Baltic states - while Den- 
mark sent the first foreign 
ambassador to any Baltic state, 
when Mr Otto Borch presented 
his credentials te the govern- 
ment of Latvia. 
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Japanese 
growth 
equals boom 
of 1960s 


By Stefan Wagsty! in Tokyo 


THE Japanese economy has 
this month completed 57 
months of uninterrupted 
expansion, equalling the post- 
war record set in the high- 
growth era of the 1960s. 

Officials at the goverao- 
ment's Economic Planning 
Agency (EPA) reported yester- 
day to the cabinet of Mr Tosh- 
iki Kaifu, the prime minister, 
that the economy had been 
growing thronghont August 
and showed no signs of falling 
into recession in the immedi- 
ate future. 

The EPA refrained from 
declaring officially that the 
postwar record had been 
equalled, saying only that a 
formal announcement would 
be made in October when the 
statistics for the month were 
complete. 

But private commentators 
are convinced that a historic 
milestone had been passed. 
“Expansion equals Izanagi 
boom,” said the Nihon Keizai 
Shimbun, the business dally, 
in @ front page headline. The 
1960s expansion was called the 
Tzanagi boom after a Shinto 
god. The previous period of 
sustained growth in the late 
19503 was also named after a 
god ~ {wato — but no name 
has yet been chosen for the 
current expansion. 

The EPA's report highlights 
the continuing strength of the 
Japanese economy, which has 
grown at an annual average 
rate of 5.5 per cent since the 
present expansion started in 
December 1986. This is slower 
than 11.5 per cent a year dur- 
ing the Iwate boom and 12.1 
per cent annna))y in the Izan- 
agi era, but it is still the fast- 
est for any leading industria- 
lised country. In Japan a 
“recession” is defined by a 
period in which growth falls 
below 3 per cent a year. 

The elements of growth have 


industry, including steel and 
shipbuilding. 

Japanese consumers 
acquired televisions, refrigera- 
tors and washing machines 
- dubbed “the three sacred 
treasures,” the words used to 
describe the emperor's insig- 
nia. The Izanagi boom saw 
exports soar and investment 
fonds pour into chemicals. 

Mr Michio Ochi, the EPA 
director general, said yester- 
day one reason that the pres- 
ent pertod of growth had 
lasted was that the switch 
from export-led ¢: ion to 
growth fuelled by domestic 
demand had josalated Japan 
somewhat from external 
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car makers 


With a bit of luck, demand in 
the UK car market may 
recover just in time to offset 
slackening overseas sales aS 
the German economy slows. 
That, at least, is the conven- 
tional wisdom. The latest 
clutch of industry statistics 
confirms yet again that higher 
output — up 6.2 in the first 
half - was possible only 
because of an 85 per cent vol- 
ume gain in exports. Now the 
industry is taking heart 
because new car registrations 
fell only 18 per cent in the first 
20 days of August, but it would 
be an illusion to see too much 
light at the end of the tunnel 
Part of the export success 
reflects Nissan's rising Sunder- 
Jand production. Part is also a 
measure of Rover's new-found 
ability to raise market share in 
Europe generally. Germany is 
thus not the only factor. In any 
case, demand there looks set to 
stay buoyant for longer than 
many expected only a few 
months ago. That is probably 
just as well since it will be 
some time yet before the UK 
market is in a position to pick 
up much slack. The downturn 
may appear to flatten out over 
the next few months, but that 
will be mostly because the sta- 
tistical comparison will hence- 
forth be with sales that were 
decimated by the Gulf crisis. 
The car market is likely to 
stay intensely competitive well 
into next year, especially if 
Nissan resolves its UK distri- 
bution problems. The threat of 
action by the Monopolies and 
Mergers Commission should 
also keep a lid on prices. So, 
even when it does occur, rising 
home market volume may not, 
for once, relax the squeeze on 


man TS . That 
must be a dep) thought 
for component supp! such 
as GKN and Lucas. 


British Gas 

The Office of Fatr Trading’s 
oa report on competition in 

@ gas industry may be prov- 
ing a bit leaky, but the stock 
market is unconcerned. Indif- 
ference to talk of radical 
recommendations by the OFT 
yesterday suggests British Gas 
is seen as immune from the 
regulatory risk which has been 
so virulent among the other 
privatised utilities. That view 
is complacent, but until it has 
harder evidence the market 
may not see fit to revise it. 

The recent outperformance 
of Gas shares has mostly been 
due to the attractions of a 
forthcoming rush of dividend 
payments caused by a chang- 
ing year-end. The expected 
downward revision of future 
Prices to gas-fired power sta- 
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tlons shows that Ofgas has 
some muscle. ing forther 
intervention against it, the epi- 
sode has already allowed Gas 
to fend off some potential com- 


As for the OFT report, it is 
just possible to conceive of a 
division of Gas into two compa- 
nies, one a national pipeline 
minder, the other a more excit- 
ee are including the 

i exploration inter- 
ests. Wondering whether such 
a drastic move would unlock 
hidden value for shareholders 
is perhaps a touch academic, 
though. The present govern- 
ment is wolikely to sanction a 
wholesale restructuring of the 
gas industry it privatised, par- 
ticularly where the regulator is 
unpersuaded of the benefits to 
consumers, The maust be 
that oe watered down, rr 
re uces an unexpect 
jet only in the form of con- 
tinued debate over the indus- 
try’s structure. 


Matsushita 


There is less cause for con- 
cern at Matsushita Electric 
than a 24 per cent 

I 

. 


first quarter profits plunge 
might imply, 
the year on 


tt is not just that 

rear profit decline 

ve to 

one per cent if the financial 
costs of last November's MCA 


acquisition are stri out. 
‘The company Se that 


the Y26bn of interest charges 
and write-offs will not be 
repeated and is sticking to a 
full year forecast made in May. 
Meanwhile, Japanese account- 
ing rules make the higher than 
expected foreign currency 
losses look more ing than. 
they really are. 

On the slim evidence pro- 
vided yesterday it would 
appear that Japan's largest 
electronics group is coping 
with a harsh market place at 
least as well as its competitors. 
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Given that the shares are trad- 
ing at below book value andon 
a.cash flow multiple of only six 
that certainly reinforces the 
arguments of those who say 
they are cheap. The onan. 
swered question at this stage, 
though, is whether Matsushita 
can follow Sony's lead and 
‘manage the transformation 
from pure consumer and indus- 
a diversified global information 
business. Investors remain sus. 
picious that the 

is too concerned about size, 
and insufficiently focused on 
profitability. : 


Wates 


A mere mention of office 
space in the Square Mile is 
enough to scatter the crowds 
these days, which is bad luck 
for a company with a name 
like Wates City of London 
Properties. Yesterday's half 
year results, which show prof. 
its before exceptional items 9 
per cent down, are unlikely to 
alter the mood. There is no 
fresh news on lettings and the 
prospect of another. 500,000 / 
square feet of at odation © 
(of which Wates’ share is half) 
coming on to the market in 























faeco rises 7.6 


steep discount to estimated net 
assets of around 200p. 
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. that ve ee eit. 
a <a a, Matsushita Electric. 
- acre: | Fewenues.down 23% - 
thay as of ches Matsushita Electric industria! saw pre-tax prof- 
SWered thea ty | 1ts:tlown'23.8 per cent to Y9S.7bn ($700m) in 
though, (ey at the’ threé months to the end of June. Page 17 ~ 
Faligy, ce 
Ranape ™ Sigy, in US deal 
fron," UA | eisviah Casto, nd UN toetcare, fost 
Pure Burmah Castrol, the UK iubi of 
f mal lectge the a shemieais group, will pay ‘$30m for Dryden Of 
i Aliversieg te Company, the largest-independent , 
mises i Elba lubricants company in the US. Page 12 
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Last year, the UK government want a step fur- 
ther than'EC regulations when it announced all 
Sewage must ba treated balore it is released 
into the: afer and sewage companies 
must now review their plans. Page 17, 
YgGdrasil, the Swedish investment company 
owned by Mr Eric Penser, the-Swedish busi- 
nassman, has become-the most prominent vic- 
tind of the crisis in the country's finance : 
company sector. Page. iz x : : 
Haeco rises 7.8% in first half 
Profits at Hong Kon raft Engineering 


Company, the fargest.alrcraft maintainence . - 
‘speciafist in Asia, 












Pentland strikes it rich. 
Pentland; the UK-consumer products group, - - 
now a cash-rich company in a recession-struck 
stock market, has signed deals culminating in 
last week's:DM134.5m ($72m) acquisition of a 
20.per cent stake in Adidas. Page 15 


Aiming at LDC loans and bonds 
First Boston Metallgeselischatt have dis- 
solved their’ debt trading joint venture to con- 
centrate on:Less Developed Country loans and 
bonds for their own account. Page 14 


Wates City of London falls 9% 
Wates ‘London, the only UK property 
company:td.hold all its assets in the City of 
in, yesterday announced a 9 per cent 
in taxable profits. Mr John Nettleton, 

finance director, said the recession was 
deeper and longer than forecast. Page 16 


Britain sings the blues 
Linseed cultivation has increased In the UK 
with nearly.105,000 hectares sown this year, an 
increase of 183 per cent on 1990. Page 18 
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Hong Kong bank group profits rise 21% 
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imapiths to the end of June rose to 
HKS1.86bn (US8239m) compared 


~ with HE$i53bn a year ago. 


bank is paying an interim 


_ dividend of 54 cents a share, a 3.8 


4 last time, 
Banks in Hong Kong do not 
va to reveal their inner, or 
» reserves so results 
announcements can be seen as 
gtatements of confidence rather 
‘frue performance. HSBC's 


years,’ *: 

The bank said most of its 
Asian operations reported 
improved results, ly in 


cent increase in interim profits to 
BR$794.1m. 

These were the first results 
from the bank since its reorgan!- 
sation in April which transferred 
ownership of all assets to the 
London-registered company 
HSBC Holdings. The . 
tion was to reassure ders 
and depositors that the value of 
te ee would not be signifi- 
cantly intpaired by the transfer of 


China in 1997. 
‘The hoiding company is gradu- 
ally taking direct control of many 


of the group’s foreign assets, 
including the US bank Marine 
Midiand, the British stockbroker 
James Capel and the British 
Bank of the Middle Past. 

The reorganisation was an 
alternative to an earlier aborted 
pian to broaden the international 






operations of the group by merg- 
ing with Midland Bank in the 
UK. HSBC still owns 14.9 per cent 
of Midland. 

The New York-based Marine 
Midland first-half losses 
of US$109.3m, due mainly to the 
collapse of the property market 
in the northeast of the US, and is 
unlikely to revive without a sus- 
tained economic recovery. 

James Capel results, Page 12 











Price war 


on pricier 
vehicles 
By Martin Dickson ; 

- in New York 

YOU have only to turn the pages 
of an American newspaper to 
appreciate the co: mn in the 
US luxury car market. 


found three new vehicles of 
expression” runs the 
a BMW advertisement. “Unlim- 


when you purchase a new 199] 


Brougham,” says an ad from” 


General Motors. “Saab lowers 


, the cost’ of solar energy” trum- 
pets a campaign from the Swed- 


ish motor company, above a pho- 
tograph of a convertible: 

-' Some of the biggest price 
reductions are in the mid-size 
luxury range, which has suffered 
a sharp downturn in sales this 


ion 

ym new, attractively priced 
year, japanese 

and Infiniti models headed the 

annual league table of new car 


by J.D. Power - 


quality compiled 
and Associates, a Californian 
consultancy. A recent J.D. Power 
survey of luxury car owners 
found that most of them put reli- 
ability, as found in the Lexus, 
ahead of a prestigious brand 
car-buying criteria.. : 
This year’s recession has been 
felt hardest. by European car- 
makers, whose sales are stron- 
gest on the US east coast, where 
the economic downturn has been’ 
ly hard. The mid-west, 
ited by the US Big Three, 
where the Japa- 
nese have made most inroads, 
have suffered relatively lightly 
from recession. 

Some of the Europeans have 
also been particularly hard hit 
by the luxury tax, introduced in 
January, which imposes a 10 per 
cent tax on car prices above 
$30,000.Many of these cars are 
German: BMWs, Porsches and 
Mercedes. 

Recovery from recession will 


and the Mitsubishi Diamante - 
will keep supply ahead of 
demand. 


. Kevin Done reports on Japanese success in the US luxury car market 


Bold assault on the highway 


eot and Rover, the European 
carmakers, decided to pull 
aut of the US car market that 
Mazda, Japan's fourth-largest car 


[Ese 


_ -manufacturer, announced it was 
creating 2 separate luxury car 


franchise in the US. 

Mazda was following in the 
tracks of Honda, Toyota and Nis- 
ont FOSSA: St Spaces 
‘pean japanese 
expansion underlines the star- 
tiling progress. Japanese car- 
makers haya made in the higher 
reaches of the US car market 
since Toyota and Nissan 
launched thelr luxury franchises, 
Lexus and Infiniti, in autumn 
1989, Last month, for the first 
time, both Toyota’s Lexus and 
Nissan’s Infiniti outsold BMW 
and ‘Benz in the US. 

Lexus had outsold the presti- 
gious German makes three times 
before.on a monthly basis, but 
now Infiniti is 
ence felt. ty 

BMW's overall sales in the US 
in the first seven months this 


ir ‘ dompstic.German’ market, Some 


other European luxury car- 
makers, such.as Jaguar, are star- 
ing at recession in the US and in 
the UK and do not have the com- 
pensation of a significant pres- 
ence 


Jaguar, taken over by Ford for 
£1.6bn at the end of 100), suffered 
per cent drop in sales in 
the first seven months of 1991. It 


and Lincoln, the luxury car 
jes of General Motors and 


marq 
Ford, have slipped even more 
. alarming! : 
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Swiss judges act to unravel 
alleged fraud in Milan stocks 


By Halg Simonian in Milan 


SWISS judges have taken steps 
towards upravelling a complex 
L100bn ($76.3m) alleged: share 
fraud which has paralysed trad- 
ing on the Milan bourse and 
looks set to delay this month's 


settlement. 
Mr Jean-Louis Crochet, the 
Geneva-based magistrate heading 
fhe investigation who is working 
with Mr Franco Lardelli, a judge 
in the Swiss canton of Ticino, 


The affair came to light follow- 
ing information provided by 
Duménil Leblé, the banking 

up controlled by Mr Carlo De 
.Benedetti’s French operation, 

Duménil Leblé has been told 
not to transfer any of the shares 
at the heart of the alleged fraud 

. pending further investigations. 

Dumenil Leblé merged on July 


1 with Assets Development Bank 
(ADB), a small Geneva-based 
bank formerly owned by a mem- 
ber of the Duménil family. 

After buying ADB, Duménil 
Leblé, which has been renamed 
Banque Duménil Leblé (Suisse), 
discovered that ADB had been 
subject to a L100bn fraud involv- 
ing Italian shares. 

Tt dismissed two officials and 
informed the Swiss authorities 
and ee the Italian stock 
market watchdog. 

Consob yesterday said it had 
found no formal irregularities. 
However, the agency was con- 
ducting further investigations, 
and implied that this month’s set- 


Acco! ; i 
Leblé disclosed on 20 August that 
it had orders for settlement with 
two Italian stockbrokers and two 
finance bouses for shares worth 


around L85bn. The bank's allega- 
tions also embrace a farther 
Li5bn of shares involving other 


Court prepares to decide MGM fate 


. By Karen Zagor in Wilmington 


A GROUP of French bankers. 
‘Italian investors and Hollywood 
executives gathered yesterday in 
a court room in Wilmington, 
Delaware, to determine the fate 
of MGM, the Hollywood studio. 
Mr Giancarlo Parretti, the 
financier from Orvieto, Italy, who 
acquired MGM in 1990 for 


_ $L26bn, is fighting with Crédit. 


The bank, whose financial 
irector Mr Gille, testi- 
fied yesterday afternoon, will 
seek to prove that Mr Parretti’s 
erratic behaviour jeopardised the 
bank's investment in MGM. 

Mr Parretti's lawyers will tty 
to show that the bank, under 
political pressure at home, broke 
its promises to Mr Parretti and 
Pathe Communications. ; 

Crédit Lyonnais, through its 
Netherlands subsidiary, CLBN, 
i banker of 
Mr Parrett and his Geneva-based 
partner, Mr Florio Fiorini, for 
many years. 

The bank helped the partners 





ing as marginal 
world’s most fiercely contested 
arena can no longer be sup- 


Like Peugeot, Rover faces a 
N challenge from the Japa- 





nese in the UK and in continental 
Europe during the 1990s, and it 


can no longer afford prestigious, 
but and very costly bat- 
tes in the US. oe 


At the same time, however, the 
withdrawals of Peugeot and 
Rover from the US mean they 
nigourt and dscolines inpooed 

an impos 
by the US market. 

According to Mr Carl Hahn, 
management board chairman of 
Volkswagen, the biggest Euro- 
pean car maker: “The US market 
is important in particular 
because its sets the benchmark 
for competition in the world mar- 
ket, but also because it shapes 
social demands on the car, in 
exhaust emissions for example. 

“We simply cannot afford to 
give up either the opportunities 
offered by the US market, or the 
learning processes and experi- 
it imposes.” 

Lex, Page 12 
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A. Ahlstrom Corporation 
Ahistrom Capital Corporation 
Ahistrom Group Finance Lid. 


US $150,000,000 
Term Loan Facility 


Arranged by 


& NatWest Capital Markets Limited 


Citibank Oy 


Lead Managedby 
National Westminster Bank Pic 


Union Bank of Finland, Ltd, London Branch 


Co-Managed by 


Banque Nationale de Paris 
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This is thought to be ahead of ties. It avoids trading securi- and af end to the expensive lu com) in the | is often described as the Greta bys beget fan an ‘i 
ie pan eaare £4.6m ($7.72m) ties for its own book and {t is investment programme of the ) of Swedish bet wrong, Frope rices 
it reported for 1989 asa not a corporate stock- late 1980s which saw it attempt Dryden Of) makes and mar- | to a distaste for camianed 1 ‘ ein jacana 
tole - the only year since broker. As a result, its profits to build an worldwide ° broking kets lubricants for the com- the i ue aden SO eae 
1986 when it has not returned a follow the level of activity on business on the back of its UK | mercial vehicle market of | whose limbs stretched from losses Q sure sie in ao 
loss. stock markets. prominence. truck, bus and off-road fleets. | arms and half of 1991, wiping an 
After a £30.3m loss last year It withdrew last from entire sharel capi 


_ In the first half of 1991, 
hares 


ear 
convertibles -— which had 





and a period of instability in t 
its top man ot ihe ree <r yjall Capel’s moet important bronght it a substantial Burmah Castro! d It has left Mr , Once or Mr Penser was celebrated the gov tt 
to better profits could dispel rv — jumped by ing loss early in 1990 — and give the private company’s | one of Sweden's richest men his birthday, i aged jersmen! 
some the 18 per cent compared with the fixed-income business. profit figure, but said the | with an estimated fortune of to bring down Ygedrasil he controversy - a 
has surrounded the last half of 1990, O, averaging Last week it announced the acquisition would not dilute | more than SKr4bn ($630m), Ne sal ha uinced Mr Foust fe 
its it, HSBC, moved ear- around £950m worth of closure of its 19-year-old “destitute and stony-broke” ik Pi -. wereuaded The of Ni a reduce Nobel's 
lier this year to take more each money-broking subsidiary, has a strong pres- | according to an executive at Ei te lead 1 Dp Sbn tries going bust with 15, rn rea 
direct control of the firm when The broker saw its share of which lost £0.5m last year on ence in the eastern aide of the Nordbanken, his chief yanks end him Swedish jobs at stake. would ities concen! 
it appointed Mr Bernard Asher UK commissions dip towards capital of £10m. US and Burmah Castrol Mr Penser has become he began last year created a agi) alone have frighten e pr dea cnore Meike 
21 baild a nation: most es Social Democratic governm at 
e . o thain across the US. under the | crisis tn the country’s independent finance compa just two weeks before a tough raised whether, Mr Peters es 
name, company sector. nies. e Swi . close relationshin wi 
La Caixa Linde advances 5 % ‘The business will use Bur-{ it bas decimated the ranks of which had lost only SKri7bn in But the collapse of Nobel banken allowed him sagt 
¢ mah Castro! technology and | the generation of the 1980s, recorded of would have also led to new easy and preferential access 
to sell its ° ° towards the ser- } financiers that rose to power SKril2bn in 1990 as a result. credit losses for No AB SO th ssittarn pe 
hs vice side of the commercial | during the last deca Mr Penser Jess vul- which is already reeling from a Me eer a 
In Ir Ss SIX mon property and share brices have erable than the others. management upheaval The ser distinctly Pitter 
Although Gamlestaden, his t had no 


leasing arm 


By Peter Bruce in Madrid 


ia hs ee LINDE, the German fork-lift oe biggest division, ae mate ee i banks with growing credit 

ALKA, large Catalan} truck, engineering juding fork- | said: “ long tar-| losses. seemed impressive. rescue. 

savings bank, has agreed to group. pesterda lift trucks ~ showed an | geted this sector as a growth| The banks made generous He controlled Nobel indus- _t is not the first tine: Come 

sell its affiliate, GDS} tax profits rose 5 per cent increase of 8 per cent to} opportunity. The purchase of } loans to the finance companies, tries, a chemicals and defence the government has 2 

Leasinter, to the NMB Post-| DM236m ($135m) in the iret alge Because of payments | Dryden Oil gives us a/| which invested in the company that is among the 7 placed in an embarrass' ing 

a Group of a er a a this year, oaks the Dnt timings, turnover in lodnstrial ready-made position in the| booming property and money biggest {miimetrtel concerns in Position, Mr Fenser. wit 
Caixa owns cen! ing into eastern activities declined largest commercial lubricants | markets econom; Sweden sales seraaabn tained an 

GDS Ceasinter and 9 further 7 expanding DM399m. an market in the world, Castrol| pered. But the recession that in 1990. ambivalent relationship. 

Per cent is quoted on the stock ‘Turnover was up 13 per cent “Ene sid orders rose 7 Ine, our highly successful US 

market in Madrid. NMB Post-} to Iba, the biggest per cent in per! o | company, le expertise 2 

bank, of the Internatio- | increases occurring in indus- DM3.4bn. At the end of the | use this uisition as a 

pale Nodetlanden, group. wi Eger cou to fret al the order backing | springboard "to profitable Restructuring at Esselte | Astra beats forecast with 

expansion in sector.” 


The Dutch buyers have to plants, 1 John in Stoct By John Burton 
oars — conn tee ; Sol peri ae Lal See a pia not give a forecast for the heeek th Swedish 32 per cent increase in 
as a vea year, , e wedis| ni 
aa bey the shareholders. Benckiser gr owth to slow tony ante Feported group, ye is afer given the as in i prottts to SKrl. sha 
unlikely completion, Tepo! t ro: r main markets. 
tempt the rem: g institu-{ By Katharine Campbell in Frankfurt ble in cash, the balance tems fall by 61 per the second 
tional shareholders on the mar- due over the next two ick (S550) in bos the UK 
kets the buyer will then make; BENCKISER, the German per cent to DM3.2bn, helped by fist halt of 1991 due to weak while sales 
an offer to exclude the share| consumer products group, the inclusion, for three ition is the first] demand and restructuring strong 
from the stock market alto- to slow ters of the period, of sales om significant deal by Burmah {| costs. start to 
7 around 10 per cent this year, a eae the cosmeti I it acquired Rationalisation costs of Total 
GDS Leasinter Is the fifth| while earnings are expected to eco, the ty Skr50m were largely to blame cent to 
largest leasing company in| fall below 1990’s record am 1990, post-tax hte rose | and abrasives producer, in a | for the Cnclins. Socaekog Cis, first half. 
NMB Postbank’s leasing j levels. 48.8 Ber va tee M167.8m, in " would have fe by Esselte began ii 
vision, NMB Lease, runs 18 The company 1s expecting boosted b; te ee Barmah Castrol said it was | SKr9m to SKr88m for the last 
separate affiliates in Burope,{ sales of DM3.6bn ($2. ) for cent amare good in integ- Esselte warned that the 
with a portfolio. worth | 1991 after recession-bound sack together with the pre he pro- rating "s business the restructuring to concentrate on 
Praasbn. ie Spanish aonalsi- creroes markets slowed the conde i ager it uy- | of zeae ee ean programme will ave, only a_ acts. eet 
rease v ral gro’ out of the water me ment | chemicals foundry | marginal impact year. hampered. 
per cent. Last year, turnover rose 47.3 business. and aluminium industries. The company said it could its main shareholder, 


By Andrew Fisher in Frankfurt 


trial gases (up 

DMrsim) and refrigeration 
logy (up 24 per cent to 

DM361m). 


was DM6. Mo Bon, 10 per cent 
higher than level at the 
end of 1990. 





den had a 


Last year Dry 
turnover of £90m (151m); 
leclined to 


Dryden Oi] has some 400 
six blending 
branch 


These secarides have not been reghanered under Fie Scares Aci of 1509 are tay nek be cliered oy scid/p be Used Seales or © aU.3. 


person, absent registration or an applicable exemption from the registration requirements. These securities have been 


Credit Suisse First Boston Limited 


"This announcement sppears a8 a matter of record aniy. 


ge PETROBRAS 
rag PETROLEO BRASILEIRO SA 


U.S. $250,000,000 
10 per cent. Notes due 1993 


Lead Manager 


Chase Investment Bank Limited 


Banque Bruxelles Lambert S.A. 
Deutsch-Sidamerikanische Bank A.G. 
Indosuez America Latina 

Swiss Bank Corporation 


Co-Lead Managers 
J.P. Morgan Securities Ltd. 


Co-Managers 


Bear, Stearns International Limited 
First Interstate Securities Ltd. 


Salomon Brothers international Limited 


S.G. Warburg Securitles 


August 1991 


_ CHASE 


of their corporate Fefdoms, 
leaving the main Swedish 





finance com guy 5 facing 
ser's ability to cover the risks 


blamed for 61% decline 














tries. tries. The a concern became 
ngulfe arms sm 
CO eal cae 


bi taste with joverament offi- 
choice but BI is the 


taking 
holdings, while planning a 
SKrobn 


pre-tax profits up a0 



















CHANGE OF ADDRESS 


Kidder, Peabody 
International Limited 


Kidder, Peabody Securities, Limited 
Kidder, Peabody & Co., Limited 


Kidder, Peabody 
Global Capital (London) Limited 


have moved to 


Finsbury Dials 
20 Finsbury Street, 
London EC2Y 9AY 

on 
27th August 1991 


International Bonds 


Sales 071-617 0156 4, Kingdom tax iw ‘ 
U.S. $ Straights 071-617 0154 Coneiiecesin of sack cher beninces 26 rany ape 


FRNS 
Non-$ Bonds 
New Issues 
Treasury & U.S. $ Options 
Non-$ Options 
Repo 
Research & Advisory 
Investment Banking 
New Issue Syndication 
Operations Department 
U.S. Equities 


071-617 0152 
071-617 0155 
071-617 0153 
071-617 0160 
071-617 0158 
071-617 0159 
071-216 8388 
071-216 8430 
071-216 8111 
071-216 8334 
071-617 0151 


Switchboard 071-814 9360 
Facsimile 071-216 8124 
Our Telex number is 920231 

















NOTICE OF AN ADJOURNED SESSION 
OF THE ANNUAL GENERAL MEETING 












{the “ Fund” ), Will be held at the registered office. . 
of the Fund, 33, Boulevard Prince Heari, Luxembourg, at! - 
U:00 a.m. on September 4, 1991, specifically, "bur without limita: ~ 
tion, for the following purposes : : 


1, Presentation of the Report of the Board of Directors. 
7 Presentation of the Report of the Auditor. 















4. Discharge 

5. Election of six (6) Directors, specifically the 
reelection of the following five (5) present 
Directors: Messrs. Edward C. Johnson 3d, Charles ‘~ 
T. M. Collis, Charles A. Fraser, Jean Hamilius and » 
H. F. van den Hoven, being all of the present ae 

. Directors, and the election of Mr. Barry R. J. 
Bateman, meet 10 Sppeoval of Me Bareman’s 
election by the tat Monétaire Luxembourgecis 
ans to bars eflct afer etch approves 

6 Election of the Auditor, specifically the election of “. . 
Coopers & Lybrand, Luxembourg. = 

7. Declaration of cash dividends on the Fund's Class A=" 
and Class B sheres in respect of the fiscal year ended» 
April 30, 1991, aud authorisation of the Board of 
Directors to declare further dividends in respect of . 
fiscal year 1991 if necessary 0 enable the Fund to | *- 
qualify for “distributor” status under United fa 





















Approval of the above items of the will the." ; 
wx Ia te toe te of enn wl ree ; 
# the mecting with no minimom nuzaber of shares present of, 
represented in order for 2 quorum to be present. With respect“ 
toitem 7, in order to approve the dividends, each class will vote... . 
separately its approval of the dividend to be paid on shares af 
that class; the affirmative vote of a majority of the shares of that: 
class present or represcated atthe meeting will be required if : 
addition to the affirmative vate of a majority of the combined! 















with regard to ownership of either or both Class A and Class B-” 
shares which constitute in the aggregate more than three percent - 
(3 %) of the outstanding shares of both classes, cach share iserts” 
titled to one vor. ero 7 ate ee , 


Dated: July 30, 991° 
BY ORDER OF THE BOARD OF DIRECTORS 















SER HIGH cost of Matsushita - 
Electric Industrial’s $6.1bn ces 
Acquisition of MCA,-the US - 






fos 


«Specialist in “Asia, 
announced.a 7.8 per cent 
--"“iyferease in’ net profits to 
» “FIK5146.7m. (US$19m) in the six 
"=Thonths to the end of Jime. The - 
“company. attributed At . 
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1.“ USTRALIAN building After 
‘materials group: Pioneer Inter- 

“cational exceeded market 
a™ expectations by.reporting a 
"'946 per’ cent improvement in 
: 1 il ney 
at in-the year to June 
‘1 '* 80, weak economies in 







e‘vowrites Mark Westfield: in: 

sta le ty 

_.-increased tax eer a ; 
to record a net operating profit 
















an 
Aibey ean i ue Tok 
\ AnStRAba/Z00 “80 bet 
4 BARKOF TOKYO: - % wt 
; 
1 BEET 3497, we 1 
| peat BS 
' - 3 ER 
\PYOURNEN SEO : 3313S ie 
GENERAL MEET i Ef = 
i m» 
: 3 lobe lek 
i rot 






qin 


SEPEEEE cE EDUGnsSisyHSERSES HERONS 


SEATS! odacolfel Ful! SATBoGH TENSIONER, SIPETUED cH noi RONURNSEE ab nny sy 


Y nar 





ee 
: 





BEBEDRED Buse 


BB 
oe 


oPSEsiga Ex.2eei pattla, STER ag ITENENETE: OF 









SEUUURERY Siustnsteneabt giluesucuusuauetues vlderunsunuae unnasaemllesasuseeateslioy 


. XANSAS ELEC PWR 4: - 
a NIPPON TELE TELS 7/598 uae. eR 
Sereyean Za uty 
SIR CMta ~~ 5000 MIS loth» 


“hustralia, UK and the US, ~inance 


bob LEE 


+b &L 


beat 


: week, 
of Ase4.i7m - 44.7 per at sof Sn, Se 








extraordinary 
write-off of A$277.5m on its 42 


_ FINANCIAL TIMES WEDNESDAY AUGUST 28 1991 


___ INTERNATIONAL COMPANIES AND CAPITAL MARKETS 
sition cuts into 
électric profits 








‘a 


was. supported by 
of. dise drives,. fac- 
e inachinies, and mobile 
mmunication = systems, 
liding telephones. Japan's 
“mlarket:is in 
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Australian building group up 94.6% 


abnormats rose 51 per cent 
from A$203m in 
A$307.54m last financial year. 


io-. The tax bill was up from 


372bn, 9.4 per cent 
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74 
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A$83.7m in 1990 to A$115.2m in 
latest . 


year. 
though demand for build- 
ing materials in Australia fell 
17 per cent over the year, 
@° Australian division’s 
results increased -3 per cent 
due to the first full-year’s = 


>& 


“tribution of Brick ‘and 


Industries, acquired in 1989 
Pioneer has reduced debt by 


“42 per cent to A$@7im. 
L BOND SERVICER 


Latest prices a1 6:10 pm on August 27 
day View! 
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DBS Land | Peugeot hatchback 


improves to 
$$22.1m in 
first half 


By Joyce Quek 
In Singapore 


DBS LAND, the property arm 
of Singapore's government- 
linked DBS Bank, has posted 
an improvement in interim 
results due in part to the com- 
pletion of several property 
developments last year. 
Group turnover for the half- 


The group attributed its 
income growth to increased 
rentals, higher lease renewal 
rates for investment proper- 
ties, as well as a si t 
boost in revenue from new 


Offsetting the gains were 
lower property sales in the 
first half, a 7 per cent increase 
in interest expenses, and a 4.5 
per cent drop in interest and 
"the second half la erpected 

e second half 
to be better than the first, 
with the reopening of Raffles, 


“the company's flagship hotel, 


as a suites-only establishment. 
@ Parkway Holdings, the Sin- 
gaporean and health- 
care group, suffered a 22.6 per 
cent drop in group turnover to 
$$81.3m (0S$47.6m) for the six 
months to June, from 
5$105.1m previously. 

The group's pre-tax profits 
were nearly stagnant at 
S$$15,5m against S$$15.7m, 
despite Increased contribu- 
tions from associate compa- 


nies. 


The directors said the 
group's overall performance 
was Within expectations. 

‘A 5 per cent interim divi- 
dend was declared. 





Cineplex Odeon 
plans $119m 
rights issue 

By Robert Gibbens 

In Montreal 


CINEPLEX Odeon, a leading 
North American cinema 


voting shares. 
Claridge Investments, the 
Bronfman holding com- 


$59m. : 
Total proceeds wil) enable 
Cineplex to repay MCA and 
$100m. of debt, plus 


companies had advanced the 
money to Cineplex last 
a when it failed to meet 


covenants. 
Cineplex's term debt after 
the rights issue will be about 


$450m_ 

The rights issue is the final 
step in a restructuring of the 
company's cinema holdings, 
totalling 1,700 


For the six months ended 
June 30, Cineplex lost $38.8m, 
or 81 cents a share, including 
@ $13.Sm loss on discontinued 
operations. Revenues were 


Amoco Canada 
and Dow agree 


joint oil venture 


AMOCO Canada Petroleum 
and Dow Chemical Canada 
said they have signed a letter 
of intent to form a new com- 


day of oi! equivalent 
production capacity, Reuter 


reports. 

Shares in the new company 
will be sold to the public by 
mid-1994, with Amoco and 
Dow di of their entire 


As part of its 1988 purchase 
of Dome Petroleum, Amoco 
Canada had agreed with 
Investment Canada to sell 20 
per ‘cent of the equity of 
Amoco Canada within 10 years 
of the Dome acquisition, with 
a partial sale to be 
within five years. 

“As that deadline 
approaches, we realise that 
Amoco Canada will not be in a 
fimancial position to effect the 
sale." Mr Don Stacy, Amoco 
Canada’s chairman, said in & 
statement. 

“The debt, and consequently 
our debt/equity ratio, is sim- 
ply too high to sell shares to 
the ic,” he said. 

Be added that Investment 


sold in France are in this 
sector, 












set to make debut 


By John Griffiths 
PEUGEOT, the French vehicles 
group, has invested FFra4bn i 
{$740.7m) In a new small hatch. slightly 
back range, the 106, which isto pany's | 
goon sale -~ initlally in France . 


~ in mid-Se) ; 
luction of the 106 


:- Annual 
is sched to Rosch 500.000 
e 


next soar, underlini 
importance 2 small 
back sector in Europe. The 
model is to be launched in all 
main European markets, 
including the UK, before the 
end of this year, 

Such cars accounted for 
around a third of Europe's 
43.2m new car market last 


year. According to Peugeot, 
some 40 per cent of new cars 


In the face of inc 
severe competition yore 


Notable rivals include the 
Polo, nese manufacturers. 
The 106 is being built at Mul- 


ve | Polo, Ford Fiesta, 
Renault Clio, Opel/Vauxhall 
Nova and Fiat Uno. The sector 
is led by the Fiesta, 313,000 af 
which were sold in the first six 
months of this year. 


Tube Makers 58% down 


STEEL 





fabricator half. Operating profit for 
abnormals and tax was 472 per 
cent down to A$53.2m. from 
A$100.8m in the previous year. 
Tube Makers is 49.7 per cent 
owned by Australia’s largest 
re es La strengthened 
company 

its balance sheet by reducing 
bank debt to 39 per cent of 
shareholders’ funds, from 43 
per cent in the 1990 year, 


and 


recession, 

2.57.8 per cent fall in 

post-tax profit to A$26.4m 

(US$20.6m) for the year to June 
90, writes Mark Westfield. 

Group sales were down 9.5 

per cent to A$1.2bn despite the 

ition of the McPherson's 

Metals Group in the second 


‘YOKOHAMA ASIA LIMITED 
Gncorporated in Hong Kong) 
U.S.$100, 


100,000 
GUARANTEED FLOATING RATE NOTES DUE 1997 


Unconditionally and irrevocably guaranteed by 
THE BANK OF YOKOHAMA, LTD. 
(incorporated in Japan) 

Notice Is hereby given that the Rate of Interest for the initial 
interest period has been fixed at 5.9375% per annum and that 
the interest payable on the relevant Interest Payment Data 
November 29, 1991 against Coupon No. 26 in respect of 
US$10,000 nominat of the Notes will be USS153.39 and in respect 

of USS250,000 nominal of the notes will be USS3,834.64. 


August 28, 1991, Landon 
By: citibank, NA. (CSSI Dept}, Agent Bank CITIBANKE> 








U.S. $300,000,000 - 


oun 


Floating Rate Subordinated 
Capital Debentures Due 2085 


Interest Rate 5"Hie% per annum 

Interest Period 28th August 1991 
28th February 1992 

Interest Amount due i 


26th February 1992 
per U.S.$ 10,000 Debenture U.S.$ 303,47 
per U.S. $100,000 Debenture U.S. $3,034.72 





Credit Suisse First Boston 


Limited 
Agent . 





Kingdom of Denmark 


¢ U.S.$ 37,500,000 
Floating Rate Notes due 1995 


In accordance with the terms and conditions of the Notes, 
notice is hereby given that for the interest period from 
August 28,1891 to February 28, 1992, 
the Notes will carry an interest rate of 5.9125 % perannum. 


The interest payable on the relevant interest payment date, 
February 28, 1992 against coupon n°14 will be 

U.S.$ 30,219.44 for each Note of U.S.$ 1,000,000 and 

U.S.$ 15,109.72 for the Note of U.S.$ 500,000. 


The Agent Bank, 


KREDIETBANK 


S.A. LUXEMBOURGEOISE 





«™ Den norske Bank 


Primary Capital Perpetual 
Floating Rate Notes 

fn accordance with the provisiont of the Noves, notice is hereby given 
thar for che Incerest Period from August 28, 1991 to November 29, 1991 
the Notes will carry an inoerest Rare of 5.9375% pa. and the Coupon 
Amount per U.S$10,000 wil be US.$153.39. 

‘Augus: 28, 1991 Landon 

By: Chibank, NA. (CSSI Dept). Agent Bank 





CITIBAN®. 









CITICORP@ 
U.S. $350,000,000 

Subordinated Floating Rate Notes Due August 14,2011 

Notice is hereby given thot the Rate of Interest hos been fixed ot 

5.8125% po. a i 


Pe Date November 29, 1997 a: 
cent ‘ 
of 1 












inst Coupon No, 21 in respect 
0,600 nominal of the Notes will be US$150.16 and in respect 
of US$250,000 nominal of the Notes will be US$3,753.91. 


Auguat 28, 1991, Landon 
By: Citibank, NA‘ (CSI Dept}, AgentBonk = CYTIBANCE> 




















Ki 
' August, 


lincomonated mi the Netherlands Novo Nordisk AS's 
wath hewted babsbty) First Half Year 1991 Results 
£200,000,000 ane bean published, 
Guaranteed Floating Rate svetabe 
[scotia ies usta 
H For B 
1991 10 November 26, 1991 the Infopress Limited 
Notes will carry an interest rate 26 Sali Court 
of 10.9375% p.a. with a coupoa Salisbury 
i) smount of £142.34, in respect of Fleet Steat 
H £5,000 nominal of the Notes and London EC4Y 8AA 


H November 26, 1991. 
4 Crobank, NA. (CSSI Dept) 
H Leadon, Agenr Sani 
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NOTICE TO THE WARRANTHOLDERS OF 
KUMAGAI GUMICO., LTD. 


Bearer Warrants to subscribe for shares of common 
stock of Kumagai Gumi oe issued in conjunction 
Deca aes 


U.S. $100,000,000 
3°4 per cent. Guaranteed Bonds Due 1993 
ese Sa Tee) 
‘ an 
U.S. $400,000,000 
., 4per cent. Bonds Due 1993 
2. *. (the [988 Warrante”) 
Notice is given that in respect of LIS. dollars 
360,000,000 bonds due 1995 with warrants issued by 
umagai Gumi Co.,Ltd. (the “Company”) on 22nd 
’ 1991, the initial subscription price per share 
of common stock of the Company for such warrants 
was fixed to be Yen 709 on 6th August, 1991, bei 
legs than the current market price per share on suc! 
date, Yen 766.10, as determined in accordance with 
the relevant provisions of the Instruments and the 
1986 Warrants and 1988 Warrants, and consequently 
the subscription prices share for such Warrants 


1986 Warrants 1988 Warrants 


Yen 729.80 Yen 996.20 
2) Subscription price 
after adjustment Yen 724.70 Yen 989.30 
3) Effective date 
of the adjustment 28rd August, 1991 
(Japan time) 
KUMAGAI GUMI CO.,LTD. 


Dated: 26th August, 1991 





j Lloyds 
| Eurofinance N.V. 


NOVO NORDISK A/S 













£711.69, in respect of £25, 
nominal of oe 


the Notes payable on Telephone 071-353 2320 


Novo Nordisk A/S, Novo Ald, 
2880 Bagsvaerd, Danmark. 






Den norske Bank 


U.S.$200,000,000 


Primary Capital Perpetual 
Floating Rate Notes 
(SECOND SERIES) 
Inacoordance with the provisions of the Notes, notice is hereby given that for the 
Interest Period from August 28, 1991 vo February 28, [992 the Noces will carry 
an Interest Rate of 5.962596 pa and the Coupon Amount per U.S.$10,000 wit! 
be US$304.75 and per U.S.$100,000 will be U.S.$3,047.50. 


‘August 28, 1991 London 
By: Ciubank, NA. (CSSI Dept), Agent Bank CITIBANY® 


U.S. $150,000,000 
Chemical 
New York Corporation 


Floating Rate 
Subordinated Notes Due 1996 


interest Accrual 
Period 


27th May 1991 
26th August 1891 
(inclusive) 
Intarest Amount per 
U.S. $10,000 Note due 
6th September 1991 U.S. $153.65 
Credit Suisse First Boston Limited 
Agent 


U.S.$200,000,000 CITY OF 






First Chicago COPENHAGEN 
Corporation ECU 20,000,000 114% 

Floating Rate 1984-1994 Bonds 
Subordinated Notes On August 13, 1991 Bonds for 






the principal amount of ECU 
5, have been drawn in 
the presence of a Notary Public 
for redemption at par on Sep- 
tember 28, 1991. 
The following Bonds will be 
redeemable, coupon duc Sep- 
tember 28, 1992 and subsequent 
‘attached: 
14351 to 19350 incl. 
Principal amount remaming out- 
standing on September 28, 1991: 
ECU 15,000,000 
Luxembourg, August 27, 1991 
The Fiscal Agent 
KREDIETBANK 
S.A. Luxembourgevise 


due 1992 





In accordance with the pro- 
visions of the Notes notice is 
hereby given that the Rate 
of Interest for the next 
Interest Period has been 
fixed at 5.7875 per cent per 
annum. 

The Coupon Amount pay- 
able on the 29th November 
1991 will be US$1-49.51. 































Agent Bank 
(a member of The Securities and 
Fotares Authority) 











S 





Banque Indosuez The Tokai Bank, Limited 
U.S. $200,000,000 Subordinated Floating Rate 
Fioating Rate Notes Due 2000 
i eae ani Seedy ae 
‘or e moni a 
Augus, 1991 tw 29th pare Bonen 1001 





Incerest Amount due 

‘29th November 1991 por 

US$ 10,000Nem  US.S 15468 
U.S S100,000Nom = U.S. 57,548.77 


November, 1991 che Notes will 
carry an interest care of 6% per 
annum and coupon amount of 
U.S. $155.00 per U.S. $10,000 
Note, and U.5. $3,875.00 per 
U.S. $250,000 Note. 
Listed on the Luxembourg Stock 
Exchange 






























i (Bankers Trost “AKRANES AND BORGARFJORDUR 
\Company,London Agent Bank ‘TING , 








‘The iolercst payable on the relevant 
interest payment date, February 28, 
1992 mgarost coupon nr. [4 will be USS 
30,347.22 for cach Note of 
‘USS1.000,6%), 







ee Agent Bak 
REDIETBA\ 
SA. LUNEMBOURGEOSE: 
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INTERNATIONAL CAPITAL MARKETS i 
LTOM sets | Two Swiss banks lift cash bond rates 


Funding concerns cause 
long-dated gilts to slip 


date for 
new options 









































By Sara Webb in London and Patrick Harverson in New York contract 
LONG-dated UK government 
bonds slipped yesterday on BENCHMARK GOVERNMENT BONDS By Peter John 





























funding worries while short Month | THE LONDON Traded 
dated gilts remained virtually Gowpon Dele Price _crange viet ‘ope “ogo. | THE 1.0) DON tiated One 
AUSTRALIA 12.000 11/07 108.1821 -(.654 10.66 10.62 10.80 date for the launch of a new 
The Bank of England is @ecum 8000 oso e750 +0100" 89946948! Po ronean options contract 
sapected to announce an auc: Ganana~ 9.750 121 100.0500 -0.175 Bre) (Tt 9.80 comparable in size and value 
te take ne dated gilts shortly, DENMARK 2.000 1100 90.0080 0190 831 937945! ty the existing Footsie con- 
fo take oi the ptember. FRANCE BTAN $500 11/96 97,1109 «= ~0.038 9.20 930 a3 
rs said there was also OAT 9.500 ou; imd7o00_ orm pos 9.22 4) ine on the FT-SE Euro- 
speculation the bank could Genmany B750_CoNT_Toi7I0) +007) 840 859 857} track 100 Index, which will 
medium-dated ‘Tock in thn aay Ee aS 0 ee | Om See oul 
next ie of is. JAPAN No 118 4800 casa “aa.esea +0.028 ava 6689 ©7.01| non-UK European stocks, will 
The 107 of wee! No 129 6400 0800 99.8068 B45 649 863! hogin on September 
<a 10 per cent eit cue cits NETHERLANDS 3.500 0aro1 97.8600 +014 e882 80 80 | ‘The announcement follows 
fall from Te eeng (oF 100% to SPAIN 11.000 07/06 100.3500 +0.150  {\7? tiaT 1212{ the launch of a compatible 
the 9 per cent gilt due 2008 UK GILTS. 10.000 11/98 30 | +01/32 10.07 1001 1028 futures contract by the London 
opened at 931 and fell to 93%. Boo ‘tow Gear ona gre Gar ah Invergational Finanelal 
US TREASURY " 7.875 OW01 90-25 +OVR2 7.90 7.80 BI7 * 
WA moderately weak US con- a1as oer ete +0um2 = ate = ho of Tae. and LIFFE are due to 
sumer confidence report for London Goring, “New York cmorning aassion ene hike Sere | join forces at the end of the 


August helped boost bond mar- 





year, and Mr Tony de Guin- 


ket sentiment yesterday, but 

the lack of investor interest Although the data alone was German price increases had gan, the managing director of 

kept gains to a minimum, unlikely to have much of an started to flatten out. But, trad- RTM, said: aa trpnase 
y midday, the benchmark impact, when added to other ers said the market looked the first joint product venture 


30-year bond was up % at 9912, undertaken by the two 


exchanges in the lead up to 








GO unchanged prices In 
VERNMENT struggling economy with a August from July. the merger.” 
BONDS cut in interest rates, The aim of both is to 
WJAPANESE government | increase the ability qs UK and 
m= GERMAN government bonds ond prices rallied yesterday | OVerseas paceatrs Gergen 
yielding 8.136 per cent. The edged up on recent favourable morning on speculation the | Of modify exposure 
two-year note Was unchanged inflation Higures for the largest Bank of Japan might have to Europ wil 
at 1008, yielding 6.415 per cent, German regional states. lower interest rates to help Enrotrack contracts 
The Conference Board’s The Liffe bund futures con- support the stock market, | have to compete cures 
report that the index of con- tract opened at 84.61 and closed Gosed lower on the diy. and Cree ee 
sumer confidence had fallen at 6471 though volumes in the Pine bond market expects an 100 Eur sich a tna & 


futures were low at about 
15,006 contracts. 
Mr Hans Tietmeyer, Bundes- 


easing of short-term interest 
tates when the Bank of Japan 
Teleases its quarterly Tankan 


slightly last month was a 
refiectian of a more positive 
assessment of current eco- 




































By Tracy Corrigan 
THREE new issues of 


subordinated debt totalling 
SFr450m weighed heavily on 


eens rates between % 
Swiss Bar Bank Corporation, the 





INTERNATIONAL 
BONDS 





merciat bank, is raising inter- 
est rates on medium-term cash 
bonds by % point, effective 
today. Zuercher Kantonalhank 


The rate move suggests 
Swiss interest rates are likely 
to remain high for some time, 
discouraging investment in 


Prices in recent bond issues 
slipped a little, and the three 
new deals came under pres- 
ay “Swiss investors were 
inst starting to return 
market and this has certainly 
dampened their enthusiasm,” 


one dealer said. 
Germany's Commerzbank, 
France’s Crédit Lyonnais and 


Sweden's SE Banken each 
a ee Bonds, sal 
over 
Dealers said that in thocarrent issuer 
climate subordinated debt for 
well-known bank names was 





for investors, 


NEW INTERNATIONAL BOND ISSUES 








Dealers reported steady 
demand for the issue, as inves- 
tors still expect the French 
market to outperform Ger- 
many. In addition, there has 
been little supply of paper dur 
ing the summer months. Real 
interest rates in France are rel- 
atively high, and a number of 
analysts expect economic 
recession in France to prompt 
a rate cut. Consequenily, deal- 
ers reported some interest from 
UK fund managers, rarely 


on to the mandate, even 
though other French banks’ 
tried to wrest it it from BNP .. n 


















Borrower Amount m. Coupon % Price Maturity Fees Gook runner . 
Hemmant wae SEA Se hee ~ 
Bk of Rennes! (uoron}alt 100 103g 101.525 1%/13g BMO Nesbitt Thomson . 
Roputils or Fnlanatalt bn 9% 98.80 32.5/17 SbpBNP Cap.Mikts, : 

fovermerdbitt 200 ) 99.55 ee 20710bp DG Bank 

face i 2 

can 2 &§ 2 & > Betics : 
Gommerzbank(g)t 150 7 100% 2001 - SBC s 
w*Private_placement. @ANIth equity warrants, #floating rete note. fFinal terms. ‘os Novcaien By iy * 


§Convertible. 

= KBL Callable at par after 2 years. 

Snsbie after a 
f) Callabie an 

‘SFr100m. Non-callable. 


. Coupon pays 25bp over 6-month Libor, c) Subordi 
at 10712 % dectl ade sernvennually, 2) Callable in 1963 at 101% Seca 16h sombannualy, ~ : 
at “te gecining ane ‘annually, g) Subordinated Isaue, launched 26/8/91. Amount Increased from - 


Decision on Salomon expected shortly 


By Sara Webb 















































Institutions 





















































nopnic Conditions, but a less bank vice-president, was ecgnbmic review next week 3 | pean Options Exchange and | A DECISION from the UK London institutions, including sble amount of bond-related 
sumers of the mouths ahead, tary policy-makers had to wait opened at 6.455 per cent, mov- | Zurich's Swiss Options and / ‘Treasury on whether to ga S$. G. Warburg Securities. business, although it is unclear 
especially regarding employ- for price data in the coming ing to 6.495 per cent and closed Finan oe ee Prone ust ahead with its appain a a A ga Ce se ebeitier ce wee 
ment prospects. months to gauge if western at 6.46 per cent in Tokyo. Barotrack derivatives will invest a house , as US lead government's 48.6 per cent 7m large, investors tn t the 
ger manager ie in an ie we 
MG-First Boston Asset Trading closed | Bi." hc°Stomct ioisr se acetate nage - 
ig index. The Eurotrack index ATIONAL raise about and is sched- reviewing their relationships | writes Robert Gibbens. 7 { para 
has good correlation with the | INTERN led for November. with Salomon ; The biggest net sellers of 7 miever 
By Patrick Harverson key European benchmark indi-; EQUITY ISSUES Other contestants for the | However, Salomon Brothers | Canadian debt in June were ‘ 
ces (such as the FTA and Mor- tole of US lead manager said recently successfully lead-man- | European institutions, followed: rkacing 
FIRST Boston, the US more into a market for new best served by LDC | gan Stanley) and tends to elicit the fact that Brothers aged Time Warner's $2.76bn | by Japanese. Statistics ; i = = 
investment bank, and Metallge- Band Ieee ee debt and equity in-house, | a positive response in the UK, sale of shares in, British Tele- has been told to with rights offering and is now pro- indicate investors were _ ; 
sellschaft, the German diversi- Private borrow- rather than joint | where fund managers often | com, is due s! preparatory work for the issue ceeding with a $400 to $490m | clearly shortening the term of” ale near 
fied industrial Se venture with First Boston. split UK and continental Zuro- So far, market indicate was “; ly" a share for . their investments. In June, the ~ H 7 
solved their debt tading ermirst Boston's strength in US In its short lifetime, MG- | pean investments. that Salomon is ikely that the UK Treasury Chrysler to issue 93m feeguret Eore and ue bond mar-. 
veure so tt thy ca su bond and Eurobond issues (the First Boston Asset Trading was |} @ THE Commodity Futures } to retain its as not intend to revoke the man- shares. Seon: 
centrate on latter through its European involved in innovative transac- Commission voted to | manager for the share offering Of these, 28m will be offered heavy goreran 7 
developed country founry {.30)1 loans subsidiary Credit Suisse tions, inclnding the Pecmit fi Chieees been in the US, despite the admis- Salomon Brothers’ admission in the US and while fe hal, et de 
jonds for Boston) meant that there was of Iberia's of Aero- to trade options on its | sion that it rigged recent US that it Tecent US Trea- 5m are due to be inter- mina inthe. eeporsiary Ler 
account. no need for the joint venture lineas Argen’ and the first | two-year Treasury note futures bond a sury auctions led the DK i was C§3.6bn, 
MG-First Boston Asset Trad- to duplicate the services bond issue for a private sector | contracts, AP-DJ . The yes- to reconsider its rela- An additional 5m shares may a ee ee 
ing, which began trading in to customers The options give the | terday that Brothers tionshiy with the US invest- be issued if there is strong | earlier. Net divestment from ~ 
1963, has has been closed hecause in Latin America, the US and In the first 11 months of the | holder the right to bay or sell | has been told to continue its ment house last week. investor stocks ued. in 
the ‘market for participations Europe. current fiscal year, the joint | one cash-settled, two-year Preparatory work on the issue If Salomon Brothers loges its The funds raised will he used { June for the 12th consecutive 
in ey bank Joans, | in which = Metallgeselischaft also venture traded $3bn of LDC | T-Note at a price by the Treasury discusses primary dealership in the US, for continuing modernisation | month. The total was C$14tn 
the firm traded, has evolved lieves its customers debt. a certain date, the issue with other of it would risk losing a consider- production in the half. 
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subscription Fram FINSTAT, hex House, 42-47 Minories, Landon ECAN 1DY. Tel: 072-02 0791. 





TRADITIONAL OPTIONS 


Calls in Brent Walker, Burton, 
Butte Mining, Control Sec., 


Brown & Jackson. Puts and calls 
in Ferranti and Tullow OIL 











FINSTAT 


Fee ews Neral HATS Sandee SPAWICE 





NOT CLOSE...EXACT _ 


The FT-Actuaries Share Indices Service 


FINSTAT, the Financial Times Statistics Service, offers a unique - 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating . 
this important series, bringing new accu! 
Printed details are also available. 

For further information contact FINSTAT on 071-702 0991, 


racy {0 your analysis. 
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A sporting chance of fresh success 
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akg eM te BP, hee ce ea hea ela ae 

Ta ose Alice Rawsthorn charts the changing fortunes of Pentland 

ugh gg tang: EON OR A tie Pentland” ~" Penitand is a odd axial.  iamamer repeeeme as the leading 

A te Pr } &° “looks less like 2 conventional . 5 peat Te eee pee 
Tenteten ee : investment has risen signifi. 
ve Ha ee a since the end of Last 


year, 

Mr Farrant said Pentland 
was still concerned about hav- 
ing so large an investment in a 
“company over which it had no 
control, but had “no plans at 
present” to further reduce its 
Reebok ho! 


were: fioun-" kets, ‘ Pentland has now completed 
derifig.and Pentland's efforts deals. : the rationalisation of iis ald 


ay 
Ee 
iB 
fe 





to Fetluce its reliance on the US August by bry. footwear interests, It has sold 
company seemed doomed to its remaining production 
, and - plants - one the US, the 


other in the UK. However it 
has kept its importing and lic- 
ensing businesses, including 
- Kicker boots and Ellesse tennis 
shoes, in the UK. it also plans 
to expand Asca thro its 
r iretmests in Pony pos- 

; ly, Adidas, 
$396m -(£240m) by- selling Earlier this week Pentland 
its- stake in Reebok. It produgt oa - announced It was trebling its 
since, in its new guise Adidas presents 2 different interim dividend on pre-tax 
castrrich ina set of problems. ‘Pentland profits of £6m for the six 

Intemational to its Tease Its holding. Jt months to June 30. 

negotiated priority pre-emptive Mr Mike Costello, an analyst 
rights over the rest of the at Kleinwort Benson Securities 
Ure. .in London, forecasts pre-tax 
Of its 20 per cent stake. profits of £20m for 1991 and 
some : ih ea tt i . 2 alm for 1992, the: Bret full 
me wee n the meantime it ‘is’ year incorporating recent 

At the same time’ as it has- appointing a representa- investments. 
been negotiating its new - tive .as. joint managing. Meanwhile Pentland, which 
investments~~ which incinde director of Adidas and has ‘ still has £130m in surplus cash, 
Spe@do swimwear and Pony | ~ secured representation on the is scouting about for more 

sports shoes ‘as well as Adidas 8 - management boards. Over the acquisitions. 
~ Pentland has been rational- longer term St hopes that Asco Mr Farrant said it was 
will become involved with - looking for strong brand names 










: areas of consumer 
products. Pentland plans to do 
a number of deals while the 
trading climate is still 
weighted in favour of buyers, 
rather than sellers - providing 
its luck holds. 


per cent, losses on work and 
: c debtors because of clients 

going into receivership, or ref- 
- Cathodeon of £127m. with a payment of 0.8p. using payment, and legal costs 


In 1990 Cathodeon, which associated with defending an 
manu. 3 : 
fhe analytical istrmen mar, Asset value down at 2tr‘n icq > “rk carried 
ket, made pre-tax profits of Thai Prime Fund Another burden was interest 
£29,000 on sales of £299m. CSL, : charges, which rose to £386,000 

congumer products group, yes- which was formed in February The Thai Prime Fund, a Singa- (£262,000). Turnover feli to 
terday announced that-it . 1990, makes -hermetic enclo- pore-based company which £10.3m (£13m), 
close to selling 4P Group, its sures and customised glass-to- invests in Thai securities for Losses per share were 5.9p 
Gerinan and French metal- seal packages. It long term capital growth, had (earnings 15.9p). Mr Davies 
arm, to Royal t ing Indus- ncurred losees of £140,000 on . a nat ascot value per preferred sald there was unlikely to be 
Van 5 ets . Sales of £466,000 for the period ‘share of $15.63 at June 30 com- any significant upturn until 
No further information is to: pared with $23.01 a year ear- the second half of the 


December . current 

beiig given until the transac- Earlier this month .CEI " Her. By August 23 it had fallen , $0 the dividend is passed 
in is Ginalised and the rele: announced a 5 per cent fail in to $14.41. im total) 

work “uuhcis tabe piace, 4? (e6ctSm) Gretax and stid Tt” Jone nev iooes amountal @ "pecs youd 

wi . SP x a ant amount +. 

has bales’ of wiore'thanr DMb~ “woulit cut gearing “by nmaking-~ $48:56r (£28,000) apainst $5309, ~-BritishLand. .... . 


(£350m). , disposals, S Ay ee ‘for losses per preferred share perty : 
Te ton ee aes - of 0.28 cents 0.25 cents). : ae é a ae 
pat group’ more p.. 4 ; ” Land 
than bp manufacturing. units . -Printech warns . 7 Net ts 5% for a 106,000 sq ft freehold 
in-35 countries, annual sales of on second half : assets up © superstore at Burlesdon, near 
FL3bn (£900m), and 15,000 at Cons Venture Southampton. The store is let 
employees, Z Printech International, the to Tesco Stores on a 30 year 
a : _. | Dublin-based printing com- The net asset value of Consoli- lease with five yearly reviews. 
CEI disposal to pany, lifted first half pretax dated Venture Trust was 263.5p British Land has also sold 
dnagement buy-out Bisis)” nO® © HOM Sw a eaionaeax fagoray R feakid at 
ee But Mr James Flavin, chair- months earlier. building with shops, to Scot- 


Canibridge Electronic Ind- man, warned that profits in the ‘Net revenue for the half year tish Widows Fund and Life 
ustries, the electronics group, second half would not match amounted to £115,000 against a Assurance Society at its book 
is selling Cathodeon, its whol- the I¢1.6m achieved in 1990. comparable deficit of £102,000. value of £21m. 

ly-owned subsidiary, together . However, he remained confi- Eatnings.per share emerged at 

with’ Cathodeon’s 51 per cent ‘dent of the medium and 1.08p (losses of 0.957p). The Courtaulds buys 
interest in Cathodeon Sinclair “long-term outlook. The group trust does uot declare interim rtau y’ 

(CSL), to Cathodeon Holdings, was in a strong financial posi- dividends. Flexitainers 






ee terete Hon to fake acteantags of devel: : : hts has eee 
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1? * Tooay. Lambert Howerth . -. ep. 190 ©£506,000, pre-tax losses at DY Courtaulds ‘said the acquisi- 
Wan Bredere Propares’ Calm Energy.” MOTOR! mma Se.9 Davies increased to £576,000 by tion of this. Stevenage-based 
Keleng. McAping (red), Mer. RITE instruments $92.72 the end of the year to April 3 company was the key to devel- 
Sep. 12 1991. : de oping a strong European busi- 
3 At the balfway mark this ness in allplastic tubes for the 

Sep.3 architect, surveyor and.con- cosmetics market. 
$2 sulting engineer was showing ‘The new business will amal- 
3 see.3 a Geficit of £289,000. For the gamate with Betts Tubes divi- 
. Sep.4 sep.g previous full year profit was sion of Courtaulds Packaging. 
3 Sep. = £1.46m. It is-complementary to the 
Sep. 12 “3.9 Mr David Davies, chairman, acquisition of Thatcher Tubes 

sR 4vg.30 said the exceptionals incinded in the US in 1989. 
“pend 3 redundancy payments as staff In 1990-01 Flexitainers’ sales 

ann Sep. 12 miumbers were reduced by 42 were £7.1m. 
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HSBC Holdings ple & 


dncarporaied in England with limited liability, Registered number SITS =)” ; 
Group Head Office: ! Queen's Road Central, Hoag Kong a Seanas eC 
Registered Oftice: 99 Bishopsgate, London, EC2P2LA, United Kingdom 


1991 Interim Results) 


‘The unaudited profit for the six months ended 30 June 1991 attributable to the shareholders of HSBC Holdings was 











JAKSI1,860 million (the attributable Group profit for the first six months of 1990 was HKS1,530 million), an increase 
- of 21.6 per cent. The profit was arrived at after providiag for taxation and after making transfers to inner reserves. 


The Directors have declared an interim dividend of $4 cents per Ordinary Share, equivalent to 2 3.8 per cent 
increase on the first interim dividend paid by The Hongkong and Shanghai Banking Corporation Limited 
("HongkongBank") in 1990. The dividend will be payabte on 1 October 1991 to shareholders who are registered as 
at the close of business on 13 September. The dividend will be payable in cash with a scrip alternative. 





HongkongBank . HSBC Holdings plc 
6 months ta 6 months to 
30 June 1990 30 Sune 1991 
" {unauedited) (unaudited) 
HKSm sxSm =m us$m 
1,787 Total Group profit 2,189 173 282 
(257) Profit attributable to minorities (329) (26) (42) 
1,530 Profit attributable to shareholders 1,860 147 240 
(837) Interim dividend (878) (69) (113) 
HK cents ukeents GBpence  UuScents 
95.46 Earnings per share ‘ 114.70 9.07 14.77 
fadjusted) 
52.00 Dividend per share 54.00 4.27 6.95 
(adjusted) 
31 December 1990 50 Sune 1990 
(audited) (unaudited} 
HkKSm ux$m ém us$m 
1,158,256 Total assets 1,161,224 91,868 149,546 
53,502 Shareholders’ funds $4,582 4,318 7,029 


World economic growth continued to slow down during the first half of 1991. Several of the developed economies, 
including the United States, Canada, the United Kingdom and Australia, remained in recession. Asia performed 
more strongly than the rest of the world but a number of countries in the region were affected by lower commodity 
prices. The Hong Kong economy showed signs of improvement but inflation remained high. 


Against this background most of the Group's Asian banking operations reported improved results, particularly in 
Hong Kong, where both HongkongBank and Hang Seng Bank achieved strong profit growth. 


Marine Midland Bank reported a US$109.3 million net loss in the first half, largely as a result of real estate and 
commercial loan related credit quality expenses, reflecting continued weak economic conditions in the United 
States. Under its new President, who was seconded from HongkongBank in June, Marine Midland is pressing 
ahead with measures designed to ensure a return to profit as soon as possible. 


Hongkong Bank of Canada reported net income of C$25.8 million for the first six months of its financial year, an 
increase of 29 per cent. This encouraging result was underpinned by the continuing expansion of its business and the 


successful absorption of Lloyds Bank Canada. 


” In‘ Austtalia, where the economy remained weak, real property values and corporate earnings continued to 


decline. Although HongkongBank of Australia reported an improved working profit some additional provisioning. 
and the burden of funding the non-performing loan book, resulted in an after-tax loss for the half year. This loss, 
however, was considerably less than in the same period in 1990. 


Results for operations in the United Kingdom improved with HongkongBank recording a satisfactory profit after 
the loss reported in 1990. The British Bank of the Middle East and its associate, The Saudi British Bank, continued 
to turn in good performances despite the difficult trading conditions in the early part of the year. 


The Group's capital markets businesses performed well during the first half. The results of Wardley, the Group's 
Merchant banking arm, showed an encouraging improvement compared to the same period last year, as did those of 
the CM&M Group, which returned to profit. Despite a slow start to the year and relatively dull markets during the 
second quarter the James Capel Group's financial performance was encouraging and it returned to profit. Its 
position as a leading international broker was sustained, and James Capel was able to increase its market share in 
most markets. 


The Scheme of Arrangement by which HongkongBank became a wholly-owned subsidiary of HSBC Holdings 
became effective on 2 April and dealings in the shares of HSBC Holdings on The Stock Exchange of Hong Kong 
Limited and The International Stock Exchange of the United Kingdom and the Republic of Ireland Limited 
commenced on 8 April. As envisaged in the Scheme of Arrangement Document sent to shareholders on | February 
1991, the Boards of HongkongBank and of the Company have approved the transfer of various HongkongBank 
subsidiary and associated companies to the Company. The principal operating companies involved include Marine 
Midland Bank, Hongkong Bank of Canada, Carroll McEntee & McGinley, The British Bank of the Middle East 
and James Capel & Co. 


The world economic and political outlook for the second half of 1991 is uncertain, but some positive signs have 
emerged and there are indications that a broader economic recovery could take place towards the year end. Against 
this background, your Directors expect to be able to recommend a final dividend of not less than 106 cents per 
share, equivalent to a 1.9 per cent increase in the dividend paid by HongkongBank in 1990. 


Closing of the Register of Shareholders in Hong Kong 

The Overseas Branch Register of Shareholders in Hong Kong will be closed from 16 September to 20 September 
1991 (both dates inclusive). Any person who has acquired shares but who has not lodged the share transfer with the 
Registrars should do so before 4.00 pm on 13 September 1991 in order to receive the dividend. 


Share Interests 
At30 June 1991 Directors and their associates had the following beneficial interests in the Ordinary Shares of HSBC 


Holdings. 


JRHBond 15,309 NRKnox 7,562 W Purves 29,896 JJSwaine 237 
DEConnolly 167,672 HC Lee 17,286 NMSRich 3,630 GAThompson 26,152 
FR Frame 22,513 KSLi 509,626 HSohmen 416,890 PJ Wrangham 35,092 
JM Gray 15,0922 DPHLiao 16,075 JEStrickland 24,455 


JE Hotung 10,229 CW Newton 2,114 


HC Lee also had a beneficial interest in 16,200 Ordinary Shares of Hang Seng Bank Limited. 


As Directors of Marine Midland Bank, N.A., J R H Bond. J M Gray, N R Knox and W Purves each had a beneficial 
interest in 10 shares of common stock of that Company. 


To the best of the knowledge of the Directors, no petson has a beneficial interest in more than one per cent of the 
issued share capital of HSBC Holdings. 


During the six months to 30 June 1991 no Ordinary Shares in HSBC Holdings were purchased, sold or redeemed by 
HSBC Holdings or any of its subsidiary companies. 


By Order of the Board 


“RG Barber 


Secretary Hong Kong, 27 August 1991 


Copies of the interim Report will be sent to shareholders and may be obiained from Group Public Affairs, 1 Queen's Road 
Cenmal, Hong Kong or 99 Bishopsgate, London EC2P 21.A, United Kingdom. 
The information in this announcement does not comprise statutory accounts within the meaning of section 240 of the 


Companies Act 1985. The statutory accounts for the year ended 31 December 1990, which contained an unqualified auditors 
reportand did not comuain a starement under section 237(2) or (3) of the Act, have heen delivered to the Registrar of Companies 


in England and Wales. 
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UK COMPANY NEWS 


Downward pressure on rent levels as new office space increases 


Wates declines by 9% to £4.57m 


By Roland Rudd 


wares CITY of London, the 
only property company to 
hold all its assets in the City of 
London, yesterday announced 
an effective 5 per cent decline 
in taxable profits for the six 
months to June 30. 

It reported pre-tax profits of 
$4.57m, compared with £5.02m 
last time, but the previous 
period also took in exceptional 
credits of £6,02m. 

_Mr John Nettleton, finance 
director, warned that the 
rental sector was proving hard 
work and was generaliy 
depressed. He said the current 
recession was proving both 
deeper and of longer duration 
that was generally forecast. 

The amount of office space 
leased to the City has fallen 
over the first six months of the 
year, in comparison with the 
last six months of 1990. 

Mr Nettleton does not expect 
that to improve in the near 


Artist 
at corner 


future. He added that since the 
supply of new office space has 
increased during the year, as 
buildings started in 1989 reach 
completion, there is downward 





Desseure te rent levels. ant 
e@ 0! good news to offse' 
the bad was “the first glim- 
mer” that the buying and sell- 
ing of investment properties 


ICI plans 


to launch 

heart drug 
“Eevarreorond owt. |i Japan 
HE miter awe | oy chat antes 


Mr Nettleton said that with- 
out that exceptional item, this 
year's interim profits would 
have remained static had it not 
been for the company’s deci- 
sion to take back leases in 
Winchester House for redevel- 
opment. 


Gearing is running at 


compared with assets of £305m, 
although most analysts are 
forecestin 2 lower assets for the 


year end. 

In March the company 
announced a 17 per cent fall, 
from 300.2p to 250.2p, in net 
asset value for 1990. 

Earnings per share were 
2.36p (8.58p) and the interim 
dividend is held at 0.77p. 

See Lex 





Douglas shares jump on bid approach 


By Andrew Taylor, Construction Correspondent 


THE SHARE price of Robert M 
Douglas, the Midlands-based 
construction company, yester- 
day jumped 57p to 518p after 
the company announced it had 
received a possible bid 
approach. 

Continental European com- 
panies which are known to 
ave been looking to break 
into the UK construction mar- 
ket are among possible candi- 
dates which might attempt to 


i= 7 





buy Douglas outright, or take a 
strategic stake in it. 

French and German con- 
struction groups, particularly, 
have been active in making 
cross border acquisitions deals 
ahead of the lowering of trade 
barriers between European 
Community countries at the 
end of 1992. 

This does not rule out an 
approach by a British company 
— although the deep recession 


in the UK construction indus- 
try has meant that few compa- 
nies have cash to spare at the 
moment. 

Members of the Douglas fam- 
ily between them own about 44 
per cent of the shares. The big- 
gest single shareholder is 
Govett Strategic Investment 
Trust with 19.7 per cent. 

Douglas generates three 
quarters of its turnover from 
contracting and has a strong 
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This announcement appears as a matter of record only. 


Health Care International 
(Scotland) Limited 


£179,000,000 
Project Financing 


To provide for the construction and operation of a new 
tertiary care hospital complex in Clydebank, Scotland 


£85 million Project Loan and Overdraft Facility 


Arranged by 


Samuel Montagu & Co. Limited 


Underwriaen by 
NMB 


The Royal Bank of Scotland ple Samuel Montagu & Co. Limited 
and 
£25 million §5 willion 
Equipment Lease Facility Mezzanine Loan Facility 
Provided by Provided by 
General Electric CGR. S.A. Samuel Montagu & Co. Limited 
with 


£64 million in Equity, Grants and Loan 


Arranged by 


Montgomery Medical Ventures and Locate in Scotland 


Advisor to 


Health Care International (Scotiand) Limited 


Samuel Montagu & Co. Limited 








copuity securities described in this urmouncement hace not been registered 
Act of 1933 and may nor be offered ar sold in the Umted States (or toa U.S, Person) abyent repistration or an 
exemption therefrom. 


Postbank Groep NV 


‘ander the United States Sciritics 


AACA 


This announcement appears as a matter of record only 


COVENTRY CHURCHES HOUSING 
ASSOCIATION LIMITED 


has issued 
£318,000,000 


nominal of 


Zero Coupon Stock 2016 


subscribed at £4.71 per £100 nominal by 


BOS Investments (CBS) Limited 


a wholly-owned subsidiary of 


THE GOVERNOR AND COMPANY 
OF THE BANK OF SCOTLAND 


Advisers to the Issuer 


CSL 


Advisers to the Subscriber 


PANMURE GORDON 
BANKERS LIMITED 








construction equipment divi- 
sion. It has only a small expo- 
sure to residential and com- 
mercial property development 
which have been the two worst 
affected sectors during the con- 
struction recession. 

As a result pre-tax profits 
fell by only 11 per cent, from 
£12.4m to £11.1m during the 12 
months to end-March. Sales 
Tose from £326m to £339m. Net 
cash was £6m, 


Oceana 


Industria! Editor 
ICI, the British chemicals and 


day announced plans to lamch 
its Zestril heart drug in Japan, 
the second largest market in 
the world for cardiovascular 


Tal said- worldwide sales of 
the drug, boosted by its intro- 
duction in Japan, would this 
year exceed £200m making it 
one of the world's fastest- 
growing heart treatment 
drags. 


The company said it had 
won techni it 


the chemicals industry. 
anti-cancer drug 
Zoladex and the oe 


0 major step in ing the 
gets 33.6% = Sepa ant fo Jc 
of Etam Ing of its worldwide position 
By Peggy Hollinger in in 7 


THE BATTLE for Etam came 

to a close yesterday with South 

African-controlled Oceana 

es ras 
a mino! ; 

stake in the UK Fashion 


retailer. 

Mr Keith Miles, Etam's 
finance director, said the result 
was a vote of confidence from 
institutional shareholders in 
the company and its strategy. 
“We think they [Oceana] 
should respect that.” 

Oceana, which launched a 
hostile £121m bid for Etam in 
June, said it either held or had 
received acceptances in respect 
of 21.95m shares. “Clearly we 
are disappointed not to have 
achieved more,” said Mr David 
Hudson of Campbell Lutyens 
Hudson, Oceana’s merchant 


He said the offer, at 185p per 
share, had been hit by a turn- 
round in sentiment regarding 
the UK retailing sector. ‘ 

Oceana has no plans for its 
Etam stake at the moment, Mr 
Hudson said. “We will have to 
see whether and how the two 
companies co-operate.” 

The proceeds of a £45m plac- 
ing originally raised to fund 
the Etam offer, will be used to 
finance further investments. 

Oceana’s failure to gain con- 
trol of Etam could result in its 
delisting from the London 
Stock Exchan 


ge. 
Exchange officials warned 
that it could not be classified 
as a holding company unless it 
won control of a business. 
Oceana wrote to the 
Exchange yesterday setting out 
its position. A decision is 
expected today. 
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Invergordon warned 
by Panel over claim 
The Takeover Panel yesterda 
cantioned Invergordon G 
ers Group, the Seok whisky 
a £286m 
hostile tid from Whyte & 
Mackay, over its statement of 
support from shareholders. 


Brands. 
However, the Panel warned 


ments about the level of sup- 
port from its shareholders 
unless their te inten- 
tions had been clearly stated. 


Invergordon accepted the 
Panel's ruling and withdrew 
its remarks concerning institu- 
tional support. 


TSB Bank Channel 
Islands chief retires 











One of the UK's leading manufacturers of 
clothing and toiletry products. 


GROUP INTERIM RESULTS 





DEWHIRS 
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Unenthusiastic reception to 
Alan Paul’s £5m rights issue 


By Jane Fuller 


ONLY 15.3 per cent of the 
5.3m rights issue by Alan 
Paul was taken up by existing 
shareholders. . 

The market price of the 
USM-quoted : Eee 
group fell just below 
issue price of 88 last week, 
less than seven a 18009 1 
earnings. It com) with a 
high for the year of 142p and 
an opening level of 106p on 
July 1@ when the i-for-3 issue 
was announced. 

Beeson Gregory, brokers to 
the issue, said it was fully 
underwritten, by exist- 
ing shareholders. Directors, 
who held about 16 per cent of 
the equity, took up very little 
of their rights. 

The call came less than 15 


months after a large share 
issue to buy , which 
has hair and beauty salons in 
the UK and Germany, and 
reduce debt. That included a 
placing at 130p. . 

This time, reduction of 
nearly £8m net debt was an 
important reason for the issue. 

The debt discomfort, proxim- 
ity to the previous hig issue 
and the small-company image 
problem were al) cited as rea- 
sons for damping the stock's 
appeal Analysts were also 
worried about the loss-making 
Body & Face Place on 
and expressed a lack on 
the growth prospects for " 
dressing, or at least difficulty 
in knowing how to rate a hair- 
dressing group. 


Mr Michael Rowland, Alan 
Paul’s managing or, said 
hairdressing was 2 growth 
business. Last year, helped by 
the Essanelle acquisition, that 
side of the business increased 
pretex profit from £733,000 to 
sAQm. 


He said it was unfortunate 
that the issue had closely fol- 
Jowed the exit from the stock, 
at a large profit, of Business 
Expansion Scheme holders 
who had held about 20 per cent 
of the equity. Those di 
had started the price slide. 
Body & Face Place should 
break even this year. . 

‘The group, which floated on 
the USM at 140p per share in 
May 1989, is planning to join 
the main market this autumn. 





Dewhirst advances to £0.85m 


By Allce Rawsthorn 


DEWHIRST. GROUP, the 
clothing and toiletries com- 
pany, yesterday announced an 
increase in interim pre-tax 
profits from £772,000 to 
£851,000. 

However, the £240,000 cost of 
its unsuccessful bid for Kings- 
grange, the toiletries concem, 
was expressed as an extraordi- 
nary item, compared with a 
credit of £140,000, leaving 
retained profits lower at 
£306,000 (£647,000). 

The taxable increase at this 
Marks and Spencer supplier 
comes after two successive 
years of falling profits. Like 


other clothing companies, it 
has been badly affected by the 
impact of the recession. 

During the six months to 
July 19 its problems were 
aggravated by the effect of the 
increase in the rate of value 
added tax from 15 per cent to 
17.5 per cent, putting pressure 
on margins. 

Costs were cut last year by 
shedding staff and reducing 
manufacturing capacity. The 
workforce fell to 4,500 by the 
end of the first half from 5,000 
a year earlier. 

Group turnover rose to 
£54.8m (£52.9m). The pre-tax 


figure was struck after lower 
interest costs of £306,000 
(£316,000); there was no contri- 
bution from associates this 

Earnings per share rose ‘to 
0.59p (0.55p). The interim divi- 
dend is unchanged at 0.29p. 
The shares rose modestly by 
%p to 27%p on yesterday's 
announcement. Be 

Dewhirst said trading condi- 
tions were still difficult but it 
hoped to continue the increase 
in sales and profits during the 
second half. However, it did 
not anticipate a significant 
upturn unti next year. 





North Sea business helps 
Fairhaven and Fife Indmar 


By Peggy Hollinger 


INCREASING opportunities in 
the North Sea helped boost pre- 
tax its by 43 per cent at 
Fairhaven International, the 
oil, gas and petrochemical con- 
struction company, and push 
up the return at Fife Indmar, 
the ight engineering group. by 
about 3 per cent. 

Fairhaven, which is involved 
in the hook up, maintenance 
and modification of rigs. 
reported profits up from $5. 
to $8m (£4.77m) in the six 
months to June 30 on turnover 
slightly ahead at $138m 
($137m). The comparative 
profit included a $i.6m excep- 
tional gain on the sale of an oil 
tanker business. 

Mr James Davidson, chair- 
man, said the extended life of 
platforms installed in the 1970s 
bad held up work levels, while 
safety work following the Piper 
Alpha explosion in 1988 contin- 
ued to help profits. 

Fairkaven reported an order 
book of more than $500m. This 
included two contracts - one 
for £8m and another worth 
£18m-20m a year until 1994 — 
announced on Friday. 


is about 40 per cent. 

airhaven, is a US company 
which operates mainly in the 
UK. it is due to graduate from 
the USM toa London list. 

next week. 

eanwhile, Fife Indmar 
announced profits of £845,000, 
compared to £822,000, for the 
six months to June 30. 


man, said a buoyant North Sea 
sector had helped the group to 
achieve results “broadly in 

with expectations”. About 20 


per cent of turnover, which |- 


Tose from £15.8m to £16.7m, is 
derived from the North Sea. 

interest charges rose by 24 
per cent to £345,000 as borrow- 
ings increased to fund acquisi- 
tions. Mr Hepburn expected 
gearing to be about 70 per cent 
by the year-end. 

The group’s best perfor- 
mances came from distribution 
and products, covering cater- 
ing equipment and ironmon- 
gery. The engineering compo- 
nents business, however, was 
“a little behind,” said Mr Hep- 


Earnings rose to 5.38p (5.23p) 
s 


Earnings per share rose from and the interim dividend 
1.7 cents to 2.1 cents.Gear- maintained at ip. 
DIVIDENDS ANNOUNCED 
Corres - Total Total 
Current Date ot ponding for last 
payment payment dividend year year 
alt - 39 i] 5.7 
0.29 Novi5 0.29 - 0.64 
1 Oct 7 1 - 43 
0.8 Oct 7 nil : 2 
25t Oct 30 - 3.75 - 
0.77 Oct 30 0.77 - 3.73 
1.51gt . 1.26 . 3.125 


Dividends shown pence per share 
On capital increased 


net excapt where otherwise stated. 


by rights and/or acquisition issues. SUSM stock. 


irish currency. TExcludes special of 0.37p. 
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Woodchester 
improves 
38% to [£18m 


leasing com- 
pany, which is 45 per cent 
owned by Credit Lyonnais, the 
French bane _ up its 
re-tax per cen 
om 1£13.1m to ‘iam (£16.4m) 
in the six months to June 30. 
About a third of Woodches- 


ter’s business is in the UK and 
were in stark con- 


nies. Mr Cra‘ 
ere Was 


chairman, 
growth from car finance in the 
Irish Republic. 

However he added that 
about 1[£3.7m of the progress 
was due to interest earned on 
the 1£100m cash injected at the 
end of January by Credit Lyon- 


uais. 
Woodchester also announced 
the sale of a 90 per cent inter- 
est in Pinnacle Insurance, the 
composite insurer, for £6.9m to 
Cardif, France's fourth largest 
privately-owned life insurer. 
Pinnacle, based in London's 
Docklands, specialises in credi- 


tor a 
gage, loan and credit card pro- 
tection, insuring borrowers 
against their own default. 

Mr McKinney said the [4.5m 
surplus on the disposal was 
not included in profits and had 
been transferred directly ‘to 
reserves, to cover future losses 
on the loan portfolio. 

Gross rentals were 1£197m 
£167m). Earnings per share 
came out at 7.7p (7.01p) and the 
interim dividend is increased 
by 20 per cent to 1.51p 
ar sts fe fall 

Analysts are forecasting 
year profits of [R43m befdra 
tax, up from IR&30m. 


This notice is issued in compliance wnth the requirements of the Council’ 
of the Intemanona!l Stock Exchange of the United Kangdom and the: 
Republic of Ireland tamed (“the London Siock Exchange”) : 


Apphcation has been made to the Council of the London Stock Exchan 


for all of the new 


Ordinary Shares and the exisung Ordinary Shares to 


admutted or re-admitied (as the case may be) 10 the Official List Dealings’ 
are to recommence in the exisnng Ordinary Shares and to- 
in the Placing Shares and the Rights Shares, ni) paid, on 3rd, 


commence 
September, 1991. 
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THE MAYFLOWER CORPORATION plc, 
ncerporated in England under the Compamea Act 1848 -Na a20g?a) 
Acquisition of Motor Panels 
Placing of 60,000,000 new Ordinary Shares 
of 5p each at 25p per share 
‘ and 
Rights Issue of 12,626,222 new Ordinary Shares 
of Sp each at 28p per share t 
reer arnappapenes 
icp eats ee 
an 
and alloted mm pai 
£4,852.266.75 
£1.000,000.00! 
4 


{ 
The new Orcunary Shares now bemg issued wil, when Paid, rane 
pari passu mith the exsting Ordinary Shares and mil sate full for allt 
widends and other distributions hereafter declared. paid or made on 
the ordinary share capital of the Company if. 


Proposed 
Authorised 
$5,450,000 Ordmary Shares of Sp each 
21,000,000 738 (net) Cumulauve Redeemable 
convene Preference Shares of £1 


—_— 
Copies of the isting parnculars dated 28th August. 1391 cela {i 
Company ere aveilable from the Company Announcements Olber ot the 
Leadon Stock Exchange at 48 Finsbury Square, London ECZA IDD (for! 
Collection only) for the two business days following the date of thet 

lication of this nobce. from the London Stack Companies 

je Sernce and up to and including With September, i991 fram 1 

‘The Mayflower Corporation plc Smuth New Cou: 

Mayflower House Finanea timsted ee 

: High Steet Smith New Conrt House 7 

20 Farringdon Road | 

Surrey TW20 9ER London ECIM 3NH i 
Tis advernsoment {s issued by Sculh New Court Cot @ Finance” 
{amnted, a | member 7 The Secunnes and Furures Authoriry ‘and af the | 
28th August, 1991 
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‘Employment pastes ia ie pobicwwtor 
Reality follows behind rhetoric | 


Michael. Smith reports on the impact of compulsory competitive tendering on councils’ blue-collar workers 








: Biue collar workers like 


vate sector. 
white-collar 
increased 


many were influenced by 
labour market pressures and 
have since agreed deals which 
pay more than collective bar- 


national agreement 
for local negotiai 

payments, which make up a 
large part of pay, and varied 
working hours. Attempts by 
the employers to introduce 





similar’ flexfbility “into the 
hite-collar’ national dea) two 





changes varies widely but 
examples in Dartford and Not- 


on the season. 
Their minds-were concen: 


trated by a loss of jabs follow- 
ing the of a contract this 
year to the private sector. 
Inder the new payments sys- 
tem, a “bonus” system which 
invariably resulted in the max- 
imum amount being paid every 
week has been scrapped. 
Although basic earnings have 
been increased they do not 
compensate fully. 
The Nottingham workers 


have also lost four days' holi- 


day a year (those associated 
with bank holidays) and they 
will be required to vary their 
working patterns by putting in 
a four-day 32-hour week in win- 
ter and a five-day 45-hour week 
in summer. Annual'sed hours 
are increasingly common 
among UK councils’ ground 
maintenance staff; manage- 
ments see the system as a 
Means to cutting overtime in 
high season and reducing 


of Dartford council, have 
Tecently told their 200 employ- 
ees that, on top of the efficien- 
cles they have | a in recent 
years, they we to accept 
a significant reduction in sick 
pay and holiday entitlement if 
they are to retain contracts, 
“We have to look at the way 
that private sector companies 
are doing it,” says Jim Patter- 
son, managing director. “The 
recession means that, particu: 
larly in building ser , COm- 
are competing for ten- 
ders they would previously 
have ignored. We have to 
respond quickly or we will lose 


the tenders and the jobs. | 
think thare is a fair sense of 
realism among the workers 
about the problems.” 

Under the national agree- 


. Ment, council employees are 


entitled to full pay for the first 
six months of sickness and 
another six months on half 
earnings; Patterson wants full 
pay to apply to just the first 
weeks, then 10 weeks on 
three-quarter pay followed by 
half-pay. The maximum 
amount of holiday leave will be 
lowered from 28 to 25 days. 

If UK councils’ manual work- 
ers have borne the brunt of 
CCT, white-collar workers 
have by no means been 
immune in the way 
they work; in some cases they 
welcome it, 


Bob Chilton, director of local 
government studies at the 
Audit ission - a mont 
toring body which is often crit- 
teal of council practice - says 
there are very few councils not 
talking about such issues a3 
customer care and quality of 


service. 
“The reality is following 
behind the rhetoric but there 
has in most cases been a 
change in attitude towards 
consumers. Councils are train- 
ing their staff to be more infor- 
mative and more responsive." 

Dennis Reed, natlonal officer 
for Nalgo, says his members 
are fully behind initiatives to 
improve the quality of services, 
although they are determined 
that changes be negotiated 
rather than imposed. 

However, the union opposes 


Fred Cork: cheertul despite iosing a day's bonus and collecting 


the performance-related pay 
systems which some councils 
have introduced as a means of 
improving their workforce’s 

fectiveness, Reed says perfor- 
mance pay is divisive and chal- 
Jenges the ethos of team work. 

His union also opposes it 
because targets set under the 
system “tend to be measured 
in volume rather than quality. 
Tt takes no account of the car- 
ing professions”, 

Performance pay is a com- 
mon feature of the pay systems 
introduced by the 20 councils 
which have broken away from 
the white-collar national pay 
agreement. Employer negotia- 
tors in the national agreement 
failed two years ago to push 
through plans which would 





have linked pay progression to 
“sa service”. 

None the less, according to a 
report by the LGMB Board last 
year 40 per cent of local 
authorities had performance 
pay schemes in place. Many 
applied to senior grades only 
but in about a quarter of cases 
performance schemes had been 
extended to all grades of non- 
manual employees. 

Even then the trend was 
growing and it would be given 
further impetus if the Conser- 
yative government Is reelected 
and pushes its plans 
for a citizen's charter in which 
performance pay is stressed. 

The government's plans for 
pushing CCT into white-collar 
areas like legal services, archi- 





an Increase in container-loads 


tecture and finance depart- 
ments present a more signifi- 
cant threat. Reed says it is 
doubtful whether the effect 
would he as great as it has 
been on manual workers 
because council lawyers, archi- 
tects and other white-collar 
workers are traditionally less 
well paid than their colleagues 
in the private sector. 

None the less, employers 
believe the experience of the 
manual workers suggests that 
CCT would have a potent effect 
on white-collar workers’ pay 
expectations and their resis- 
tance to change. 

This article concludes the 
lished on July 26, August 9 and 
August 23. 





hen ‘French business 


Throwing out business with the dirty laundry 


Alison Maitland reports from France, a country which ‘deserts the commercial battle for over a month in the summer’ 


closes down for the tradi- 









on whether they 


. increase by 25 per cent 


ists 










SIGN close to Thur- 


“PO trials of lestone beach in 
‘green’ South Devoe. champi- 
a . ofa sewage treatment plant for 
; . the picturesque village, with 
Juggernaut | ie ue ia 


* {WHEN A company’s road fleet 
* comprises 28,500 vehicles and 
‘travels the equivalent of 17 
,times. around the world each 
"year, its impact on the environ- 
ment is substantial 
‘ Environmentalists will 
‘therefore be cheered by the 
; news that the Royal: Mail is 
considering how it can make 
‘its enormous fleet more envi- 


,, Tonmentally-friendly. 
‘:.. The Royal Mail, the letters 
“business ‘of the Post Office, is 
* road-testing a 17-tonne diesel 
; truck out with “green” 
‘features. 
, The “green” vehicle — devel- 


of Daf truck 
* create less noise and air pollu- 
tion and use Jess energy than 


present vehicles. 

It has’ aerodynamic body- 
y work which could save up to 20 
+ per.cent on fuel; a particulate 
« Separator (soot trap) to cut out 
+ black exhaust ‘smoke; -a road- 
speed limiter to conserve fuel; 
a low. noise level engine and 


‘We must work hard 
to make the world | 
a cleaner place’ 

es } 


t 
a 
« 





noise level of 80 
production, along with a 
“green” 38-tonne lorry. | 


Hilary de Boerr 





This century's waste material 
has been pumped straight out 
into the bay through a short 
pipe easily identified against 
the white sands by its encrus- 
tation of seaweed. . 

Thurlestone is not typical of 
the UK’s seaside resorts since 
the great bulk of our sewage — 
315m gallons of it a day — con- 
tinues to flow untreated into 
the sea. However, an increas- 
ing public outcry over the 
hygiene of the bathing water 
and tougher EC standards 
forced the government last 
year to declare a war on sew- 
age at sea. 

The UK has earmarked 
£14bn to clean up its bathing 
waters so that they comply 
with EC standards in the next 


10 years. But last year, the gov- © 


ernment went a step further 
when it announced that all 
sewage must be treated before 
it is released. It has also 
declared that sea di of 
sewage sludge must stop in 
seven years’ time, 

Water and sewage compa- 
nies must now review their 
long-term plans, and where 
most had planned just to 
extend the “outfall” pipe send- 
ing sewage out to sea, they 
must now look seriously at 
methods of treating the waste 
matter. This can be done in a 
variety of ways, from disinfect- 
ing to filtering sewage 
a series of membranes. 

The National Rivers Author- 
ity, the UK pollution watchdog, 
is currently studying ways in 
which sewage can be cleaned. 
Earlier this month the author- 
ity published a report showing 
that the UK’s beaches are get- 
ting cleaner, with 78 per cent 
of them complying with EC 
standards ame year — up from 
76 per cent year. 

‘But the regulatory body 
admits that part of the.reason 
for this has been the dry. 
sunny weather for the last cou- 
ple of years — beaches were 
tested at the beginning of this 
year’s holiday season — which 
can help to dry up bacteria. 

“Next year’s tests will be 
very. interesting after all the 
wet weather this summer, 
because then we will be able to 


see how much of the improve- _ 


ment has been due to the 

weather,” says Dave Foster 

from the NRA, who deals with 
directives. 

whe NRA data was immedi- 

ately countered by the Con- 


gether different purposes. These 
are the middle-aged 

their wives and families on the 
beach and return ostensibly to 
work, but with amorous pursuits in 
mind. They can be identified by the 


men who leave 


way 

machine was unable to find a 
cleaner open anywhere and had to 
’ take two weeks’ laundry to his new 


posting. . 
For small traders, it all depends 
make money 


‘estimates that sales © 
the 


throughout the year, from early 


morning to - 

According to an internal docu- 
ment produced by the Patronat 
employers’ organisation, only 
about 17 per cent of food shops, & 
pex cent of other stores, and 3 per 
‘cent of services close during July 
per and August. at 


French industrial production plam- 
mets by nearly 30 per cent and 
exports hy 23 per cent month-on- 
month from July to August. 

“Our country deserts the com- 


it. 

the car manufacturer, 
produce about 80,000 
year if it was not for 
itdown. Nearly 90 


administrative staff. 

The month is not entirely wasted, 
however, as maintenance workers 
go into the plants to repair and 
repaint and to install new machin- 


ery. 
But what if there is a crisis when 


companies 
staff at headquarters, with holiday 
phone and fax numbers at their fin- 


although occasionally there may be 
a sneak takeover. 

The political scene is often quiet 
in August too. However, Edith 
Cresson, the new prime minister, 
who has sparked a series of contro- 
versies over her remarks about 
immigrants and the work habits of 
the Japanese, is taking just one 
week's holiday instead of the nor- 
mal two this August. 

Uf ministers are working harder 

are 


faint white marks left where they 
have taken off their wedding rings, 
and are often to be spotted in the 
frozen food section of supermar- 
kets, not being the most expert of 


cooks. 
According to a survey published 
with young tourists who speak no 


French, chambermaids and night- 
club waitresses, while women have 


summer months, with foreign 
for 80 cent of 
stays open 


oT 
ts 40, 


500-strong French 
away for those four 
well as half the 15,500 


BUSINESS AND THE EN 


Usu 


Deborah Hargreaves on moves to clean UK waters 


Sea polluters fail 


to stem the tide 





sumers’ Association, which 
published test findings show- 
ing that many of the country's 
most popular bathing beaches 
are erty Peete tore 
causing stom u . sore 
throats ant even, meningitis, 
particularly amongst children. 
Jan Pentreata Or ae 
scientist, points e pub 
* confusion surrounding bathing 
water standards, particularly 
how they are assessed and who 
is responsible for them. He 
says the NRA report is an 
attempt to clarify the issue. 
Pollution of the sea is an 
emotive issue and countless 
surveys have highlighted it as 
a top priority among the pub- 
lic. Last year, findings by the 
Department of the Environ- 
ment showed that sewage con- 
tamination of beaches and 
bathing waters was second 
only to chemicals in the sea 
and rivers as the greatest 
environmental. issue in the 
UE 


Holiday Which? the body 
that conducted the virus tests 
on beaches, found bacteria at 
more than 10 times the EC per- 
mitted levels at Blackpool, But 


Declaration of intent at Thurlstone 








the NRA pointe out a virus 
‘ in its infancy. 
“Brocedures are lengthy and 
costly, which is why the gov- 
ernment has relied on bacterio- 
logical tests that can point to 
the presence of viruses. The 
EC is drawing up guidelines 
for acceptable levels of viruses 
to be found in the sea, but 
place to place Dh abort periods 
to pl in short peri 
of time, which makes testing 
for them so difficult. 
* “No one has yet established 
a safe level for viruses,” said 
‘Foster, who with Jan Pen- 
treath is co-author of the NRA 
‘report. “A zero finding can be 
arbitrary because often the 
bathing Td is contaminated 
b farm run-off.” 
Y seotitialast, the NRA is 
currently conducting research 
into ways of treating bacteria 
and viruses in sewage. In the 
next four to five years, the pol- 
lution body will divide up the 
coastline into sensitive and 
Jess-sensitive areas. In the less- 
sensitive places, water author!- 
ties will be required to settle 
the sewage so that only sludge 
is deposited in the sea. 


beach: the next century is already visible 


However, in the more sensi- 
tive areas, other treatments 
will be required such as the 
use of benign bacteria to break 
down dangerous viruses and, 
in some cases, disinfectant to 
neutralise bacteria and viruses. 

ICI’s newly established 
Watercare division has devel- 
oped a disinfectant called 
Coastguard, which it claims 
can remove almost all viruses 
from sewage, although it does 
not break down the more solid 
material. 

The company has been test- 
ing the disinfectant, which is 
based on the chlorine used in 
swimming pools, in conjunc- 
tion with Wessex Water. It has 
treated the beach at Weston-su- 
per-Mare and the resort this 
year received one of the EC’s 
Blue Flag awards - for 
beaches complying with EC 
standards which have a high 
level of beach management. 

Paul Hodges, business man- 
ager at ICI Watercare, says the 
company offers a computer- 
controlled programme for 
administering the disinfectant 
which comes into contact with 
the sewage while it is in the 


business activity is 
extremely limited in August, 


VIRONMENT 


than usual this summer, 
others trying 
August Iu! in the capital for alto- jockeys. 





outfall pipe. He also claims 
that the cost of applying the 
only a few pounds per head of 
a few pounds per 
population each year. 

“We are not aiming for 100 
per cent improvement, but I 
think, even a 30 to 40 per cent 
clean-up is worth having.” 

The NRA says it has done a 
lot of research into disinfec- 
tants, but has reached no 
definitive conclusions. Foster 
points to the continued debate 
about the side-effects of chio- 
rine, particularly on fish. 
“There is some evidence that it 
can form organo-chlorine com- 
pounds which could be toxic to 
marine life.” 7 

The pollution watchdog is 
also testing non-additive ways 
of dealing with the sewage, 
such as treating it with ulira- 
violet radiation, which can 
remove harmful sul 

Cross-flow micro-filtration is 
another method which, its 
manufacturers claim, can 
absorb almost all bacteria. This 
involves passing the sewage 
repeatedly over a membrane 
which absorbs much of ,the 
waste matter. 

The NRA is testing two prod- 
ucts trade-named Memcor and 
Exflow that pass the sewage 
over a porous membrane simi- 
lar to drinking straws until the 
water is clean. These processes 
can prove more expensive than 
other treatments and must be 
combined with other biological 
processes to clean the sewage 
fully. 

The NRA hopes to make 
public its findings on the treat- 
ments next year. They are also 
being tested by various water 
authorities. They plan to spend 
some £2.5bn on cleaning up the 
water over the next couple of 


years. 

Some local authorities are 
putting extreme pressure on 
their water companies, since 
there are increasing signs that 
the public is becoming more 
discerning about the beaches it 
uses. Bournemouth built two 
sewage treatment plants in the 
early 19705 and is generally 
regarded as having one of the 
cleanest UK beaches - it is 
frequently approached by other 
authorities for advice. Beaches 
around Bournemouth were 
among the first in the country 
to institute a dog ban (in 1987) 
which is central to receiving 
an EC blue flag. 7 

Other authorities, even in 
holiday locations, are still com- 
Placent about the cleanliness 
of their water. “I've been swim- 
ming in the sea here for years 
and have never had any 
adverse effects,” said an offi- 
cial from Torbay council which 
has no blue flag. 





to profit from the 





an eye on sail-board instructors, 
beach-guards, barmen and disc 








Nissan unwraps its power pack 


Electric car race 
gathers pace 


issan Motor, the Japa- 
mese car company, has 
joined the list of 
vehicle makers to have devel- 
oped prototype electric cars 
with possible commercial 
potential. 

The centrepiece of Nissan's 
car is a lightweight, nickel- 
cadmium battery claimed ta 
recharge in 15 minutes. 

Nissan says this is about a 
quarter of the time needed for 
conventional systems, 
although few manufacturers 
would regard a one-hour 
recharge of conventional 
systems to be compatible with 
long battery life. 

The potential demand for a 
practical and economic electric 
car is huge because the cars 
cause no local pollution. Nis- 
san is sufficiently confident 
with its own progress in this 
area to suggest that the princi- 
pal obstacle to popalarising its 
ear is the lack of a supporting 
infrastructure of recharging 
stations. 

“If we could set up a net- 
work of recharging stattons, 
then the problem of the cruis- 
ing range could be solved,” 
says Mr Toyokazu Ishida, 
manager of Nissan’s corporate 
communications. 

In Japan, this would also 
require legislative changes to 
authorise secondary vendors 
of electricity. 

The capabilities of the car 
are impressive. Bat- 
tery weight has been cut 
roughly in half, compared 
with other cars, to 200 
kilogrammes, and the cruising 





range extended to 250km at 


truly impatient, the 
battery, which was developed 
jointly with Japan Storage 
Battery, can also be 40 per 
cent recharged in six minutes. 
The details of the battery oper- 
ation are still a commercial 


With two passengers, the car 
can accelerate to 400 meters in 
20 seconds, and reach a top a 
speed of 120km per hour. 
These specifications are not 
very different from small pet- 
rol-po' 


Vehicle or FEV, from scratch 
with the aim of increasing use- 
able interior space, reducing 
weight, and lowering driving 
resistance. 


The floor of the vehicle is 
flat. It can accommodate four 
passengers and also has a 


Nissan has set up a research 
group with Tokyo Electric 
Power and Japan Storage Bat- 
tery to study how to set up the 
infrastructure needed to popu- 
Jarise the cars. 

In the meantime, it is con- 
tinuing research that would 
make the battery still lighter 
and further increase the cruis- 
ing range. It is also looking — 
into producing limited runs of 
the cars for special uses — for 
example, at resorts or for 
hotels. 


Stephen Butler, Tokyo 
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Nervousness about coffee 
retention scheme lifts prices 


By David Blackwell 


NERVOUSNESS about the 
Prospect of coffee producers 
launching a retention scheme 
pushed coffee prices up yester- 
day in both the London and 
New York markets. 

The November London 
robusta contract closed at £557 
a tonne, a rise of £17, while 
just after midday the New 
York December arabica con- 
tract, which only last Tuesday 
hit a low of 81.40 cents a Ib, 
was at 87.70 a Ib. 

“The market is being driven 
by fear that they may have 
misjudged the situation.” one 
London trader said yesterday. 

Traders and analysts remain 
mixed in their views about 
plans for ee scheme, 
which eme! r a meeting 
of Latin American coffee pro- 
ducers in New York earlier 
this month. The principal moti- 
vator appears to be Colombia, 
the second biggest producer, 
which has now passed the 
baton to Brazil, the biggest 
producer. 


The plan, which is outside 
the international coffee agree- 
Ment, envisages retaining 10 
per cent or more of exportable 
production. Financial details 
are not known, although some 
observers believe that foreign 
banks could provide as much 
as 50 per cent of the money 
needed. 


Full details are expected to 
emerge next Monday when the 
presidents of Brazil and Colom- 
bia meet, 

“The plan seems to have 
gained a lot of credence, ” said 
Mr Lawrence Eagies, analyst 
with GNI, the London fntures 


There is a great deal of scep- 
ticism still about from critics 
tilt Point to failure of the 

ternatio: ‘occa Organisa- 
tion's buffer stock scheme. But 
Mr Eagles believes that the cof- 
fee market is in far better bal- 
ance than the surplus plagued 
cocoa market. 

Initial forecasts of a 22m bag 
(60kg) harvest for Brazil have 


grown into estimates of 27m to 
29m bags. The upward revision 
is largely political, he believes. 
Both Brazil and other produc- 
ers have overstated their crops 
this year because they fear for 
their position if the Interna- 
tional Coffee Organisation 
begins to move back to an 
export quota system at its 
annual meeting next month, he 


Critics believe that retention 


fee has to be put back on the 
market. “This also looks like 
being a voluntary scheme, and 
open to all kinds of abuses,” 
one broker said. “I'm inclined 
to think it's all going to fall 
apart in the next few weeks.” 
“Something is cooking,” said 
another London trader, 
people still wish to 
see the plan confirmed. Mean- 
while, no-one wants to go 
short. But, he added: “T've seen 
many retention schemes in the 
past and they have all failed.” 





Saudi Arabian oil boost reported 


SAUDI ARABIA, the world's 
biggest oil exporter, has 
boosted crude output to build 
up overseas stocks because it 
expects higher winter demand 
and lower Soviet production, 
according to Gulf industry offi- 
cials, reports Renters from 
Manama, Bahrain. 


Estimates for well-head out- 
put during most of August var- 
Jed between §.36m and 8.6m 
barrels a day, well above Saudi 
Arabia's third quarter Opec 
sales quota of 8.034m b/d. 

But industry officials in the 
kingdom said most of the 
excess output was being put 
into domestic or overseas stor- 
age to replenish reserves, 
which fell sharply during first 
half 1991. 

The failed coup in the Soviet 
Union, the world's biggest oil 
Producer, increased Saudi 
Arabia's concern that it would 
be unable to respond to any 
sho of oil on world mar- 
kets, they said. 

“They are pulling out all the 
stops - there is concern that 
there might be a shortfall in 


the winter and they are trying 
to stock up.” one executive 
said. “They were very con- 
cerned by the Soviet coup 
because they were not in a 
position to intervene to main- 
tain market harmony.” 

Sandi Arabia usually abides 
by its Opec quota but some- 
times sells from its overseas 
stocks when prices rise to sta- 
bilise markets and maintain 
long-term demand for its oil. 

Last week crude prices 
Surged to the highest levels 
seen since the Gulf War on 
fears the Moscow coup would 
threaten already declining 
Soviet supplies. 

@ Kuwait's al-Ahmadi refi- 
nery, the emirate’s biggest, 
resumed output for 
the first time since Iraq's inva- 
sion forced its closure more 
than a year ago, 


day to allow 

the emirate to halt imports of 
including petol and power sa 
cl ani . 
tion fuel, by the end of this 


month. Kuwaiti officials put 
present domestic needs at 
around 130,000 b/d. 

Output from Ahmadi is 
being processed by crude distil 
lation unit number 4, the first 
of the three units to become 
fully operational. The refinery 
had a pre-invasion capacity of 
370,000 b/d. The other two 
units were put out of action 
during the Gulf War and are 
scheduled to go on stream in 
a0 ne the damage to the 

lost 
was inflicted by allied 
bombing on Iraqi positions 
within the refinery south 
of Kuwait City. 

Kuwait, which was a large- 
scale exporter of refined prod- 
ucts before the invasjon, is set 
to resume rts in December 
when the Mina al-Abdullah 
refinery goes back on stream 
with a daily capacity of 100,000 
barrels. 


Output from Mina al-Abdul- 
lah is expected to rise to 
156,000 in January. Mina al- 
Abdullah had a pre-invasion 
capacity of 200,000 b/d. 





Guyana secures gold project financing 


By Canute James in Kingston, Jamacia 


TWO CANADIAN mining 
companies and the Guyanese 
government have signed an 
agree ment to rivet Tae 
to develop one o! 
gold mines in the Americas. 
Cambior of Quebec will have 
@ 60 per cent stake in the ven- 














province in Guyana and, 

to Mr Louis Gignac, 
president of Cambior, will 
recover between 200,000 ounces 
and 250,000 ounces of gold a 


year. 
Production is scheduled to 
start in early 1993. The mine's 























The government “has consis- 
tently maintained that the gold 
industry could achieve and 
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warned of 
‘platinum’ 
fraudsters 


By Kenneth Gooding, 
Mining Correspondent 


FAKE PLATINUM bars are 
being offered by confidence 
tricksters, traders have 
warned by Johnson Matthey, 
the world's largest platinum 
marketing 

The bars, carrying a “Horse- 
shoe” brand name and 
stamped with a copy of JM’s 
verification stamp, would not 
fool any experienced trader 
because they were much ligh- 
ter in weight and the metal 
much less dense than plati- 
num, said Mr Alan Austin, 
no 

La 

Nevertheless, “we wanted to 
warn professionals in the plat- 
inwn market around the world 
so that they could protect 
their clients,” he added. 

Mr Austin said JM had no 
evidence that anybody had 
heen tricked into buying the 


to the prevailing market price. 
Bat it was possible they were 
being used as part of a scheme 
to entice gullible people to 
part with their money in 


for access to 
quantities of platinum on 
which large profits could be 


made. Once the money was 
handed over the victim found 


said that anyone contacted out 
of the blue about the possibil- 


of precious meta] should 
remember that these metals 
were never traded at a dis- 
count to the market price. 

Be said that JM bad been 
aware for some years that the 
platinum “scam” was being 
regularly attempted but the 

recently 


compan only 
Obtained one of the fake bars. 


Pakistan 
expects bumper 


cotton crop 


PAKISTAN IS likely to reap a 
bumper cotton crop of 11m 
bales (375 Ib each), exceeding 
a target of 9.7m bales, the 
commerce ministry said, Reu- 
ter reports from Islamabad. 

The official APP news 
agency said the ministry cred- 
ited ia higher eetonee 
from 1991-92 crop large! 
to “ideal climatie conditions,” 
increase in crop area, higher 
yield and effective and timely 
pest control. 

Pakistan, a major cotton 
































OCH OF Britain's 
farmland turned a 
subtle shade of blue 
earlier this summer, rivalling 
the bright yellow of oilseed 
rape. The crop responsible for 
those lilac blue fields alongside 
motorways or on distant 
sides, where harvesting is just 
beginning, is linseed, first 
cousin to the flax used by the 
ancient Egyptians for mommi- 
fication. 
Linseed cultivation has 
exploded in the UK: nearly 
105,000 hectares (more than 


crop's popularity: it is an ideal 
“break” crop to clean the land 
between successive sowings of 
wheat or barley; it is sown in 
spring and does not need 
heavy applications of fertiliser 


in production is undoubtedly 
to be found in Its profitability. 
Thanks to a generous EC sub- 
sidy, paid on the basis of the 
area sown rather than the 


increasingly seeing linseed as 
the source of a risk-free income 
in otherwise troubled times. 


Linseed -~ which differs 
from flax only in being bred for 
its seed not fibre ~ is a versa- 
tile crop. Its oil is a common 
ingredient in exterior house 
paint, stains and enamels and 
boiled linseed off is used on 
wood, metal or concrete sur- 
faces as a sealant. i 

Linseed oil is also a main 
component of linoleum while it 
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COMMODITIES AND AGRICULTURE: 
Linseed profits from out of the blue 


Bridget Bloom explains the increased popularity of a colourful crop 


believes demand for linseed is 
expanding, partly because it is 
seen as environments) 
sound. However, 

reason for the growth in EC 
plantings seems to be the Euro- 


for imports to meet existing 
demand. Currently, the EC 





The EC’s generous subsidy is paid 


on the basis of 


the area sown 


rather than the amount produced 


is also used in other common 
products like lithographic 
printing inks and window 
putty. Linseed cake and meal, 
by-products of crushing the 
seed, are used for animal feed 
while the seed itself can be 
used in breakfast cereals and 
cakes, 

But none ct a uses has 
been expanding during the 
Spc icant ae 

sl iy 
advent of ical sub- 
stitutes in the 1950s and 1960s, 
Linseed ouput has ranged 
between 2m and 3m tonnes, 
while farmers have been grow- 
ing competitive animal feed 
crops like oilseed rape and 


soyabeans. 

The National Grains Bureau 
of Canada ~ the world’s larg- 
est exporter with just over 30 
per cent of the market — 


supplies only 15 per cent of its 

own linseed nosis, duced 

The UK, which produ 
Inseed 


last year, accounts for about 80 
per cent of the community 
total. In the early 1980s the 
crop was grown only on a 
handful of East Angtian farms, 
mainly under contract to oi 

erushers. However, according 


the 
and even into Scotland 
Mr Bird says that while 
many farmers consider the 
crop difficult to grow, this is a 
Jegacy from the Second World 
War when the Ministry of Agri- 
culture ordered its cultivation: 
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ew varieties and improved .f; . 
veronomie techniques make it 


subsidy. Professor : 
Wye College tn Kent notes that 7: 
both the a’ market price vi; 
and the subsidy, which is? 
related to that price, have been i :': 
volatile over the years. i 
were high in 1985, low in 1986-"s: 
and 1987 and very high in 1988,° 19 
because of drought in Canada. 3-!T 





Se eee noe wheat dee 
barley, tho wheat. It, »- 
Ge a different tale thiss § 





Ghana to privatise diamond operations 


By Kenneth Gooding 


GHANA IS to privatise its 
diamond mining operations via 
a joint venture with Inco, the 
Canadian group, and Lazare 
Kaplan International, the New 
York-based diamond polishing 
and trading company. 

The state-owned Ghana Con- 
solidated Diamonds’ operations 
in West Africa in the 1960s pro- 
duced 2m carats of diamonds a 
year but annual production 
recently has been between 
100,000 and 200,000 carats (one 
carat equals 200 as). 

However, United Nations- 
sponsored exploration has 





Albania seeks help with chrome venture 


By Kenneth Gooding 


ALBANIA'S NEW government 
pen down the road ‘ova 
a venture agreement 
Samancor of South Africa cov- 
ering the mining and upgrad- 
ing of chrome ore, 

The country already ranks 
about fourth among world 
chromite producers with an 
























































revealed more than im carats 
of proven and probable 
reserves at the it, located 
about 70 miles north-west of 
Accra, Ghana's capital. 

This would be enough to 
support production of up to Im 
carats a year, still fairly mod- 
est compared with the indus- 
try’s giants: Australia (26m 
carats last year); Zaire (24m 
carats); and Botswana (17.2m). 

Inco is the western world’s 


the joint venture, if it went 
ahead, would provide an 
unusual diversification for the 


Samancor, the world's biggest 
producer of chromite and ferro- 
to develop a deposit in 
the K region, which con- 
tains an estimated 14m tonnes 
of chromite. 
Samancor would also help to 
provide an enrichment 

































80° ei 
per cent of the market. If the <7- 
joint venture is finalised, *~ 
Lazare would sell Ghana's? 
stones its operat 
jum. 





begin this year. They declined 
to say how much ™ 
Poult wae 


. ; a 
speaker whose father was the?!" 
last accredited Albanian: diplo-(:?: 
mat to the UK. om 


Mr Duma said yesterday that, 2 
Albania wanted a quick con-.~ 
clusion to the discussions with? 

Samancor because, although 7-1. 
the country had some of the> 


ture, with Golden Star output will dramatically maintain production of 200,000 > 7 plant i 
Resources of Alberta holding expand Guyana's gold produc- troy ounces a year. But up to | exporter. got 9.6m bales from | estimated output of 700,000 for Albamia to upgrade the ore result of an initiative by Smith highest-quality chrome ore in = 
35 per cent and the Guyanese tion, which peaked at 140,000 last year the target appeared | the 1990-91 crop, exceeding a { tonnes last year and chrome into ferrochrome for export. New Court, the London finan- the world and ta 
government 5 per cent. _ ounces in 1894, but has distant, although gold produc: | government-set target of 9m | ore is Albania’s largest mineral A technical team cial services group, and one of plans for the Kukes region, it ‘¢ 
The mine will be located in ed since. tion reached 39,000 ounces, | bales. Its domestic needs are | resource. ; from Samancor, part of the its directors, Mr Alexander lacked resources to carry them '‘: 
the Omai District of Essequibo Over the past five years sev- 21,712 ounces more than 1989. | ahout 7m bales. Now it is seeking money and General Union Mining Corpo. Duma, a fluent Albanian ont. ds 
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day: saying that current aa: higher at by after being 
new positive. chased higher by Smith New 
John Beaumont at Goldman. ‘ oe 
- added that the company's mar- The recent buoyancy of 
- ket share was ig to stock markets boosted mer- 
recover too: “Bass is basically - chant banks, where Hambros 
underrated.” He left his fore- rose 6 to 288p. 
casts ged near the top The Racai “twins” suffered 





‘of the City’s range of 


and Telecom 6 to Sup, the 










a lot of recovery potential," demerger of Telecom from 
said Mr Ian Shackleton at E is scheduled for Sep- 

Capel. tember 18. 
The shares were 21 better at Heavy turnover developed in 
one point before clasing at S78p 5.2m, and National 
10ns : by for a net gain of 12. They have Power, 6.6m, with the latter 2 
pany Astra,” b c Tisen 72'in four consecutive easier at 1514p and the former 
analysts’ forecasts. Sales, trading sessions. Turnover yes- unaltered at 1614p. : 
including income from licen- terday was 1.7m, below levels The regional electricity 
hana ‘ cees, almost trebled to - at the end of last week but still issues gave ground as did the 
rough 4 TOL @ mente SKr2,250m (£211m). Gastroin- unusually busy for the stock. water stocks. Southern was an 
oe) deny testinal agents have became . ADT was strong in spite of exception in the latter sector, 
NY De Der pany closing 4 better at 334p after 

ry. 


keen support from one broking 
house. 


A report that the Office of 
Fair Trading has recommended. 
that British Gas should be 
forced to sell its gas pipeline 
transmission system caused a 
tremor in the stockmarket. Gas 
shares, recently trading at 
best-ever levels, came under 
pressure to close a net 3 off at 
272%p. Dealers said, however, 
that the selling lacked convic- 
tion, as evidenced by the rela- 
tively thin turnover of 4.1m 
shares. 


Specialists said any forced 
_,Sale of the pipeline system 
would be seen as a blow to 
Gas, and would attract a long 
line of buyers. 
Monument Oil & Gas 
attracted plenty of interest 
itu-, ..with a.2.2m line of stock traded, 
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the keener because Glaxo is 
seen as a 01 ‘company: 
Zantac has accounted for about 
three quarters of Glaxo’s 

Glaxo shares slij “22 to 


1340p, a decline that would 
have been sharper if fi 
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tember. 12, Turnover was. a., 2 


recen 
recommen: ket wae! : 

‘ : analysts, suggestions of more drilling 
Eurotunnel up ‘Nat- success in the company’s tenth 
Strong buying by French West and Shearson Lehman. well drilled in Morecambe Bay. 
investors was said to have . ipped back 8 to 247p, Grifted 5 to 529p but BP 
been ‘behind the upsnrge in Lloyds 5 to 390p and NatWest 3 held up well, closing only a 

Eurotunnel shares, which to 3849p. Barclays dipped to shade easier at sen a di 
raced up 22 to 492p on tumover arp. temained bullish about immi- 
of 651,000 shares, more than tandard Chartered moved nent testing of the latest wells 


double the daily averages for drilled on the Cusiana ofl find 


Sachs emerged from a meeting 




















Sune eee onal and join 
its executive committee. Ms 
Smith will retain responsibility 
is a wholly-owned 1 Mr David Robson (pictured) 
Television, ~ has been appointed a director 
representing Thames.and other. .-of AMEC on the main board. 
producers in internati He is‘chairman ofthe | 
programme sales, manufacturing and services 
co-productions, merchandising/ ‘sector of the group, a post he 
publishing and video. has held since January 1990. - 
‘’ Previously he was managing m CABLEDATA __ 
a BRITISH - director of Press Construction. INTERNATIONAL. ; 
. CATIONS has.“ Mr Ray Mott, a director, has Sacramento, ae ohn 
mn appointed Mr John Ziermiak - retired, .. : . “promo! _ L 
s = agdirector,policy, ==) sianee gabon a nae 
# performance and planting in _- -@ BLACK os Oi managing directo! 
a the Se awoke : e ~ ‘RELOCATION SERVICES has ee Enrope, | bly 
{ — idvision. He is managing - promoted Ms Susan Dugdale —Leeds- He takes over { 
: director Sak nei. et ; fo sales and marketing ‘Tony Cavanagh who is setting 
: wae GPT. and replaces Mr Chris director. She was head of sales up his own company selling 
oe ae mie eacing recently § _ and marketing. a= es office equipment. _ 
: oe Meme wa networks. WINE i mw Following the acquisition 
we ; worldwide networks. . mi VICTOR a marketing and of CC&P Cousultants by 
2 conmme-FORMS:. _- ‘buying teams to combine the BACON & WOODROW, 
3 HOLDINGS has appointed Mr functions of both departments. actuaries, the firm has va 
: John Masters as financial From September 1 the new appointed the seven execu 








"at 4f%p; dealers said the mar- 


the stock and , 
the other constituents of the ~ 
Footsie lst. ne 
eae ioe ween NEW HIGHS AND LOWS FOR 1991 
from French funds which > 7 @ a 
Hone at chart “ireakoute | FemaCReRc atm, Leone See day 
ict ietents Saeereres Semen 
to 135@p in very thin frade, GSES Abeta Cece!" -gExe onc: Garren Soe 
23 ‘Macro 4, Micro Focus. ELECTRICITY (7) iav., Govett Anantic, Intrum Justis, Joa, 
Demand for Bass: seritansccai age” Sra kpeetoes Nerf ta 
Bass improved against the ee aps ca SN Pek, tna. River & Mere. fara bc. Sean 
paket cond mintalsing the SECA «| Teentaal Satan 
ioe, ‘il, Bodyoota, Brkish Vita, Hane, New Ae A 
Analysts have rallied to sun. Gletbs.ratgrgcrterama” § —SUNneractnarge rcs 
port the stock in the wake of expe, Sivermings, Walters 8p Pt it Bronze oletayen, FOODS Th Cros, 
recent caution on UK beer eer sanieet ef cornen coos Cnet INOUSTOIALE 00 ABD Borwess Oars 


engineering vision, : 
at Rugby. He was the division's 
- chief estimator. 








regarded as a natural candi- 
date for a fund-raising and sev- 
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1150 882485 

Equity Shares Traded 
‘Turnaver by volume (million) 
Excluding: 


in Colombla. 

Tesco fell 6 to 266p as 
County NatWest WoodMac 
downgraded its view of the 
company’s short-term pros- 
pects. The broker was also cau- 
tious on the rest of the food 
retailing sector and J Sains- 
bury shed 5 to 359p, Argyll fell 
7 to 303p and Asda eased 2 to 
90p. The sector has been 
shaken in recent days by the 

ility of a margin-shrink- 


War. 
onstruction group RM 
Douglas followed up last 


S 
rises with a leap of 57 to S18p 
after revealing it had receiv 
an approach which could lead 
to an offer for the group. 

Last week Douglas shares 


tively . 

No real favourite to bid for 
the company emerged. but 
Amnec was suggested as a 
potential candidate, as-was the 
ubiquitous Taylor Woodrow, 


tinental groups,” 


& 








with the company late on Fri acer c)Geg.cmenae ros Sure? amaenrnin come teves GiMewaters. in the price of platinum yester- 
] APPOINTMENTS 

Finance acerca’ ENEEEaY seater 

controller —_ esr esmes aura Groen Me Rat MeN, 

at Thames to a enny Romano. Tae? 

company the or year history ofthe Am, 


Chippington as co: 
director of the English civil 
division, based 


uMr orp ae 
executive board of : 
PORTFOLIO FOODS as 
managing director of Red Mill 
Snack Foods. He was with 
Unilever, where he held senior 





series of big share price. . 


rates kept share prices 


bottles group, climb 75 to 
1550p. There have been long- 
Tanning suggestions that con- 
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art | 
High Lew ‘Stock 





‘The Rate of interest applicable to 
the Interest Period rom August 28, 
1991 to February 27, 1992, inclu- 
sively, was determined by Morgan 
Guaranty Trust Company of New 
‘York, London, as Reference Agent 
to be 5% per cent per annum. 
Therefore, interest per Note of 
U.S.$ 10,000 princzpal amount is 


w« FTSE 100 ... § & P 500... TRLEPRONE 071-828 7233 La 
IF YOU HAVE A VIEW, TAKE A POSITION 424, ae 2 ae-Ee x 
Contact: JoxaTwan Wetcs on 073-245 0083 = a a af 

Spm Prices. from previous Spm close 

re et emtea an HOW WILL DID YOU JODGE THK MARKET? 








Dresdner Finance B.V. Amsterdam 


U.S.$ 250,000,000 Floating Rate Notes 1984/1992 with Warrants 
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EQUITY FUTURES AND OPTIONS TRADING 


EARLY attempts by the 
futures market to push ahead 
fell flat yesterday and resulted 
in a gentle slide on thin vol- 
ume, writes Peter John. 

On the Liffe, the September 
Footsie fature opened strongly 
as locals, independent 
traders, filled in their short 
positions. 


However the strength was 
not maintained and by the offi- 
cial close the September had 
slipped 23 points to 2,647 with 


LONDON SHARE SERVICE 


sive American buying of last 
week had finished and the 
effect of the lack of buying 
was com) when County 
NatWest sold 600 lots. 
Trading on LTOM was also 
desultory. Total turnover 
failed to reach 20,000 ahead of 
the ia August equity 


less than 3,500 contracts dealt. 
The premium to the underly- 
ing cash market remained 
above the estimated fair value 
of 17 but the gap between the 
futures and the index was nar- 
rowed. 


One trader said the fatures 
market was affected hy specu- 
lation of political problems in 
China which had knocked the 
Far East markets. 

Others said business had were Trafalgar House and 


merely dried up. The ageres- Unilever. 
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NOTICE OF REDEMPTION 
‘Te the Hoidersof 


Household Bank, f.s.b. 


Collateralized Floating Rate Notes 
Due Jane 1996 
NOTICE IS HEREBY GIVEN THAT, Household Bank, £s.b. has elected to redeem all of its 
Collateralized Floating Rate Notes due June 1996 issued under an Indentureof Trust dated asof 
Jume26, 1986 between Household Bank, fsb. 2s lesuer,and Bankers Trom. Gompany. as Trustee. 
oa Sepember 24, 1801 This election to redeem ix made pursuant to Section 1104 of the 
Indenture. 











due on February 28, 1992, the 
relevant Interest Payment Date, 
in the amount of U.S.$ 300.28. 



























Drsainet Baek ee naeeenecnet Accordingly, on September 26, 1991, all of the principal on the Notes will become 
, On le a] i 
Principal Paying Agent payable at the offices of tha Paying Agents, shown below: Son ead 
Bankers Trust Cony Banque Indoeaes SA. 
i 14) 
Frankia am Main st” aon 
August 1991 London pate 
= 5 TIER Banque Internationale a Laxembourg: Swiss Corporation 
Rees uLaelatle) QO Re Each a Teste 
Luxembourg 
Inthecaseat 


‘Dorecrive payment, Notes must be presented and surrendered (i 
Bearer Neues, coupons doted subecracnt ts September Se 1e5i cast 

‘The final amount of Noteholder’s distribution allocable to interest is $300. ‘$50,000.00 
original principal amount. From and after September 28, Isat imal Se Nee eee 











I A 28, 1991 By BANKERS TRUST COMPANY, asThatec 
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CURRENCIES, MONEY AND CAPITAL MARKETS 





FOREIGN EXCHANGES 
Dollar steady as calm returns 


LOWER consumer confidence 
in the US had little impact on a 
quiet foreign market 
yesterday. Very li impor- 
tant economic news is expected 
this week and the political cli- 
mate appears to be relatively 
calm, after last week's 
upheaval in the Soviet Union. 
Soviet President Mikhail 
chev told parliament yes- 
terday that he remains inde- 
pendent of Mr Boris Yeltsin, 
president of the Russian Feder- 
ation, and denied that "the 
tealisation of the concept of 
the Russian empire is under 
way.” At the same time Mr 
Gorbachev threatened to 
resign if the union up. 
August consumer nice 
slipped to 76.3, according to the 
US Conference Board, com- 
pared with 77.7 in July. The 
market was looking for a fig- 
ure of about 77.0, but the dollar 
showed little reaction to this 
figure or to news that the sec- 
ond quarter US trade deficit 
narrowed to $15.62bn from 
$18.39bn in the first quarter. A 
second quarter deficit of about 
$16.5bn was 
At the London close the dol- 
lar was unchanged from Mon- 
day's finishing level In New 
York at DM1.7485, but had 
eased from Friday's London 
close of DM1.7530. The US cur- 
rency rose slightly to Y136.95 
from Friday’s New York level 
of Y136.90, but fell from Fri- 


Forward prevaiaas aod dixvunts apply ta the US dottar 


STERLING INDEX 






eeyprbes 
8282 ase! 






Bou Guaramy changes: average 
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CURRENCY RATES 





day’s London finish of Y137.05, 
and fell to SFri.5225, from 
SFri.52455 in New York 
(SFr1.5325 on Friday in Lon- 
don), while rising to FFr5.9375, 
from FFr5.9365 in New York 
(FFr5.9500 on Friday in Lon- 
don). Gn Bank of Engiand fig- 
ures the dollar's index was 


overall, 
compared with Friday’s close, 
but trading volume failed to 
Pick up after Monday's public 
holiday in the UK. The pound 
Temained third weakest mem- 
ber of the European exchange 
rate mechanism, lacking any 
news to move the currency. 
Compared with Friday's 
close sterling rose 85 points to 
$1.6805 ($1.68015 at Monday's 
finish in New York). The 
pound also climbed to 
DM2.9325 from DM2.9300; to 
FFr9.9775 from FFr9.9475; and 
to Y230.25 from Y229.25, but 
fell to S¥Fr2.5575 from 
SFr2.5625. Its index gained 0.2 


to 90.7. 

The French franc stayed at 
the bottom of the ERM grid, 
but was virtually unmoved by 
news of record unemployment 
or a rise in the trade deficit. At 
the Paris fixing the D-Mark 
eased to FFr3.3945 from 
FFr3.3950, and the Spanish 
Peseta declined to FFr5.4495 
per 100 pesetas from FFr5.4511. 

French unemployment in 
July rose to 9.5 from 9.4 per 
cent, leaving a record 2,763,200 
people without work. The eco- 
nomic picture was not made 
any more attractive by news 
France’s seasonally 

trade deficit rose to 
FFr4.27bn in July, from a 
revised F¥r3.78bn in June. 


speculation about another cut 
in Spanish interest rates fol- 
lowing forecasts that August 
year-on-year inflation will fall 
to 5.9 per cent from 6.0 per cent 
in July. 
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Aug27 £ S DM Yen FFP 


£ 1 L6gO 2937 2302 9.977 
$ 055 1 1748 137.0 5.9399 
OM 0340 0572 1 78.38 3.397 
4.344 7.298 12.76 1000. 43.34 
1002 L684 2.544 230.7 10. 
O391 0.657 1149 90.03 3.902 
HFL 0.502 0.508 0.887 69.55 3.014 
Lira 0,456 0.765 1339 104.9 4.547 
CS 0.521 0.875 1530 120.0 5.199 
GFr. 1.650 2772 4.847 379.9 16.46 
ECU 0.699 1.174 2.052 160.9 6.972 
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EXCHANGE CROSS RATES 


SFr. AFI Lira 


2.557 3310 2194 1919 60.60 1431 
1522 1.970 1142 36.07 0.852 
0.871 1.127 747.0 0.653 20.63 0.487 
Ub 1438 8336 263.2 6216 
1923 60.74 1434 
1 = 1.294 858.0 0.750 23.70 0.560 
662.8 0.580 18.31 0.432 
. 0.875 27.62 0.652 
43) 1) (31.58 0.74 
3.167 100. 2361 
1341 4235 1 


CS BF EtU 


Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


LIFFE LONG GILT FUTURES OPTIONS 
£250,080 64th of 100% 
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G19 
Estimated volume 1106 (347) 
Previous day's open Ini. 4557 (4610) 


sp ar ar 
a BAD BATE 
Estimated volame 
hay's Open Int. O91 C9305 











‘NOTE@INAL LONG TERM JAPANESE GOVT. 
BOND ¥200m 108ths of 180% 
High Low 

Sep 6.94 
Ox TR TA TH 
Estimated volume 286 (724) 
‘Traded exclusively on APT 
‘9% NOTIONAL EC\ BOND 
ELU 200,060 1060s of 100% 

Case ‘Hist Low Prev. 
Sep 3 945 AA HA 
Dec mA AZ 
Estimated volume 60 (25) 
Previous day's opet Int. 8bb (865) 


a 

i 

i 
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‘Ope 
at 

Gos Hi lon Prev. 
Se 8.29 (8. 2.27 
Dec Be 9 897 a7 
Mar 9 89:99 89.% 97 
den Ba 8287 95h 8684 
Seo 78 89.78 «7b 8.77 
Dec 89.68 8B ES 
Est Vol. flee figs, not shown) 71 
Pet iy Se ALLS 
THREE WONTH EuROBOLLAR = 
‘Sdn pulats of 108% 

Hi Low Prev. 

Se an an wa we 
Dec B21 BR Bi 91 
Mar BR BR BS 93.95 
Jun Bel B58 BSI BE 
Esl Vol. fine, Sigs, not shown) 1854 (5530) 
Prexfous day's open int. 40493 (41310 








Choe fist ow Prev. 
So 0.74 0.73 OTT 
Dee 7 073 WAR 173 
Mar 2 M4 9.90 995 
Ja 90 9110 9106 S110 
Seo 219 92 9119 OL 
Dee aa 1K 
Ex volume a 
Fredo ts ek a AG SALA 
THREE MONTH ECU z 
‘ECU is paists of 100% 

a Hi Low 
so = ie ak SS 
Dre RS DR HE WZ 
Mar 033 0 HA Wel 
Jun NS DE WT WE 
Estimated volume 147 (412) 
Previous day's open int. 5436 (3595? 
Rim of 100% 

Chose low Prev. 
Sq mez 18 ROL 
Dec Re RA RS RA 
Ma R57 2S 9256 9257 
in 2S 2S RSH RA 
Extimates volume 1726 0697 
Previous day's opes int. 20640 (20587) 
FI-SE 160 THOEX * 
£25 per full ake ohn 

‘Gase High lon Prev. 
= ATO 2790 AZO 8626700 
Dee 293.0 700 B75 bd 
Mar 277.0 0a 
Esumated volume 3569 (7873) 
Previpas day's open bot. 37783 G652D) 


So 
Esumated volume 0 10) 
Previous day's open Int. 228 (24) 


* Contracts traded on APT after wading hoes: 


FT FOREIGN EXCHANGE RATES 
Pe mtb. 1. G-math. L2-mth 
i La723 Lesa? LeL Lel2g 
‘TMM-STERLING Ss per £ 
Latest fiigh Low Prev. 
= 1648 16) Le7% 16764 
Dec 16554 16558 16530 1.6568 
Mar . - 10380 Lewe 





MONEY MARKETS 


London rates steady 


INTEREST RATES held 
generally steady in London 
yesterday, as the Bank of 
England took out most of the 
day-to-day credit shortage with 
very large early assistance. No 
important economic news is 
this week. 
Three-month sterling inter- 
bank was at 10%- 
10% per cent, but 12-month 
money firmed slightly to 10} 
10% from 10%-1014 per cent. 
Trading in short sterling 
futures on Liffe was extremely 
quiet, September delivery 


from July 12, 1991 
See a ape! 


opened lower at 89.27 and 
closed on the day 
at 89.29. The December 
contract moved up one basis 
point to 89.78. 

Credit was in very short 
supply on the cash market. 
The Bank of England 
forecast a shortage of £1,150m, 
but revised this to £1,850m in 
the afternoon. Total assistance 
of £1,209m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £1,119m 
bills, including £50m bank bills 
outright in band 1 at 10% per 
cent. Another £1,069m were 
purchased for resale to the 
market in egual amounts on 
September 9 and 10 at an 


interest rate of 10}§ per cent. 
There were no further 
operations by the Bank of 
England in the bill market, but 
late assistance of £90m was 


Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1,335m, 
with the unwinding of bill 
repurchase agreements 
absorbing £885m and 
balances below target £90m. 
These outweighed exchequer 
transactions adding £690m to 


per cent, as 
banks seemed reluctant to 
offer funds on the market 
ahead of an drain of 
Uaquidity through pension 


payments. . 

Banks reserve holdings at 
the Bundesbank have fallen, 
after reaching high levels 
earlier this month. Reserves on 
Friday were DM61.2bn, 
compared with DM63.ibn on 
Thursday. to average DM74.6bn 
for the first 25 days of the 
month. This compares with a 
provisional requitement for 
August of DM7L6bn. 

No securities repurchase 
agreements expire this week 
and therefore the Bundesbank 
has not offered a new facility, 
but there was speculation 
about an addition of funds held 
by the central bank, on behalf 
of public authorities, if rates 
continue to climb. 
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LIFFE US TREASURY BOND FUTURES SPTRORS: 
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BB a O88 O03 
HO 07 O47 o aS 
Sm 8049 #027 On 
wag. 0 6S 
Ss 86 OF $a 
950 OOL 008 OB 
M5 Oo Of O52 08 
500 o a om if 
Estimated vohone = oe 220 Pus 0 
restos day's open im. Calis 3725 Purs 3657 








: 
5 
B 
i 


of 100% 
Strike —Callsesettiomenss — Puts-setthenents 
Pree Dec Mar «= Dec MAR 
wo 02Oll 2m OS 
Beo 15)0«|(ls 6 8 
em 601ml OB CS 
so OO 13 «4DSL 07 
wo 6068 OOF 
So of te in is 
Bo 017 «041 1 LB 
Exiemtes tora. Calls 4767 Puts 2522 
Previous day's opes let. Cafts 33185 Puts 34083 
UFFE ‘STERLING 
$520,000 petats ef 128% 
‘Strike = Calis-settiements © Puts-settiecsents 
Price 4 Dec seo Dec 
0 14 q a 
s75 (OM 1 0 o 
0 060M 6079 
a2 O10 OSF Oo O08 
ws 1S OF OM OF 
5975 @ G22 O04 419 
9000 o Ol OFh 0% 
5 © 8S O% 052 
Estimated voleme total, Calls 200 Pots 250 
Previous day's opes: fet. Cais 53489 Pats 41103 




















CHICAGO 
US. TREASORY BoM cco] 5% JAPANESE YER GOD 
Sinaloa Saas wf 100% tae Se Yios 
Latest low Prev. Low E 
Sep T 45 TO Fe Se Oa oF ore ane 
Dex Sele Ble 0b 60H De 7265 O78 O76 O72 
Mar S2 Bl GI Bin Ne . « O75 O7aie 
in : + - ea : : ~ D7 
Sep . : - 4oF 
Se : 7 > EE 
Mie . : : 3 TE eax ooo 
a [> if "Sees 
Ma of fay & 05704 Ost O57 
: Ox 0505S 05657 05650 0.5665 
Mar B5610 05610 0560 A5K19 
TS TREASUN sls GEO e : . F 
‘Sim pals of 108% 
a a ey 
se a2 ae Otel EEE | Sen palets af 100% 
les low Prev. 
iter Me 4 He He oy Ba Ae ot eh 
= e : : BZ be B83 BP a8 Bb 
tor 9 9 Ges SBF 
a= S83 39 57 56 
Seo 35 $1 Bl Bis 
ee 262 52h Fh Sek 
dz $24 922% 2 at 
SWVISS FRANC OID FANDARS & POURS 500 INDEX 
‘SFr 325,008 5 per SFr tate 
late Low Litet 
o Wo «© Siginess 
Dex 0.6509 0.8520 08809 0. Dec 315 iD MT HI 
Mar . = ORE Mar WO 40S HS MIS 
aa 
£31,250 teents per 
‘Strike Calls Pots 
Pree Sem ot te Se On Mav Dee 
1655S COO: 1972 
10322 3BR ATS LSS 
im ae ts 32 32 ih ih ie ig 
to te te an in ie fs 38 we 
Le om cath a oem x uM BB 
‘Previous uay’s open a? 319,904 (Al currencies) 
Previous Gay's vokeme: Caits Puts 3,718 CA crrencied 


i 


“Hie 
al 
Bll 
a 
Bore 
a 
eur 


eed! Be 
see) | HERE: 


TAREE-MONTH PIBOR FUTURES OMATIF) (Parts interboak 


&6 











Co-operatine| 





BESSErESEEErecreererere 





have boon pablched an August 30, 1988), for 
te 1909 mocrtination (prcial cemabers of which 


INVESTORS 
ons 


ISHSien rae! 
s Publication 











PI rd 
REFEPEREEERERSEEEREERE 


Sopternber 1991 at 1000 am. 


AGENDA 
1. To receive and adopt the accounts, 
together with the Reports of the 
Directors and AudRors, for the petiod 
‘ended 31 Match 1991. 
2 To re-elect the folowing Directors : 
Mr. F Weber 
Mr, Hsieh Fu Hua 
Mr. CP Ramsay-Horter 
3. Torpappolnt Antur Anderson & Co as 
suSors 10 the Company, 
4. To authorise the Directors 20 detertine 
tha remuneration of the auctars, 
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AMERICA 


Black & 


Decker 


features as 
Dow falls back 


Wall Street 


A RUSH of investors taking 
profits after last week's strong 


Harverson in New York. 

By Lpm the Dow Jones 
Industrial Average was down 
15.43 at 3,023.93. The more 
broadly-based Standard & 
Poor's 500 was also weaker, 
down 1.50 at 392.35 at 1pm, 
while the Nasdaq composite of 
over-the-counter stocks was 
down 1.16 at 520.22. Turnover 
on the New York SE was light 
at 86m shares, with many 
investors and dealers taking 
the week off before the Labour 
Day holiday weekend. Declines 
outpaced advances by 865 to 
573. 

Sentiment may also have 
been dented by a weak August 
consumer confidence report. 
The Conference Board’s index 
of confidence fell last month, 
primarily because of reduced 
optimism about the economic 
outlook, and fears among con- 
sumers about their employ- 
ment prospects. 

Share prices dipped sharply 
after the report was released, 
driven lower in part by a large 
sell program. 
Among individual stocks, 
Black & Decker jumped $1% to 
$18% on turnover of more than 
1m shares after Mr Daniel Car- 
asso, an analyst at Goldman 
Sachs, reiterated his “trading 
buy” recommendation on the 
stock. Among the reasons why 
Mr Carasso is bullish on Black 
& Decker are the company's 
$150m financing deal through 
Newell Co, and the likelihood 
of a significant asset sale over 
the next six months. The ana- 
lyst has set a three-month 
price target for the stock of 


Triton Energy, which has 
tidden a wave of buying based 
on speculation that the com- 
pany ht he taken over by 

ritish Petroleum, dropped 
$4%, or nearly 10 per cent, to 
$41 on turnover of 1.3m shares 
as the market recent 
filings by the company with 


the Securities and Exchange 
Commission which suggested 
that the reserves at a Colom- 


bian oilfield part-owned by Tri- 
ton are not as great as some 
investors had believed. The 
ADRs of BP, which also owns a 
share of the oil reserves, eased 
$% to $70%. 

Eljer Industries fell sharply 
in early trading after the com- 
pany suffered an apparent set- 
back in its lawsuit against an 
insurance company over liabil- 
ity coverage claims against its 
US brass unit. However, later 
in the morning the losses were 
regained and by midsession the 
shares were trading level on 
the day at $74. 

News that Cineplex Odeon is 
planning a rights offering to 
raise $119.2m left the movie 
theatre operator $% lower at 
$3%. Salomon Brothers, which 
enjoyed a sharp rally on Mon- 
day on talk that Mr Laurence 
Tisch, the chairman of CBS 
and Loews Corporation, had 
bought 1.5m shares in the 
embattled securities house, 
dropped back yesterday, easing 
$% to $25% in active trading. 

Telefonos de Mexico climbed 
$1% to $36% as investors gam- 
bled that Mexico's economic 
renaissance would continue. 


Canada 


TORONTO stocks slipped at 
midday, investors drifting to 
the sidelines as they prepared 
for next Monday’s Labour Day 
holiday. 

The TSE-300 composite index 
fell 16.2 to 3,515.8, and declines 
led advances by 217 to 147 on 
volume of 11.8m shares valued 
at C$160.8m. 

Among the most active 
stocks were Potash Corp which 
rose C$% to C$18% and Rogers 
Communications B_ shares 
which fell C$% to C$10%. In 
natural resources, Saskoil 
eased C$% to C$9% and Placer 
Dome was steady at C$13%. 


SOUTH AFRICA 


JOHANNESBURG ended 
another quiet day mixed to 
slightly firmer. The all-share 
index closed 7 better at 3,371 
while the industrial index 
added 14 to 4,097. The all-goid 
index ended 14 lower at 1,108, 
as Vaal Reefs lost R4 to R186. 








FINANCIAL TIMES 


Bourses come off highs on interest rate concerns : 


BOURSES came off their highs 
on renewed concern about 
higher interest rates, although 
in Spain there were hopes of a 
further reduction, writes Our 
Markets Staff. 7 

FRANKFURT started higher, 
the DAX index making an 
intraday high of 1,665.77, but 
buy orders did not come in at 
the higher prices, said Ms Bar- 
bara Altmann of B Metzler in 
Frankfurt. The alternative was 
Profit-taking, after a 104 per 
cent rise in the market in the 
five days to Monday, and the 
DAX eventually finished 7.07 
lower at 1,647.12 after a fall of 
2.78 to 685.43 in the FAZ at 
midsession. Volume stayed low 
yesterday, after recovering 
from DM3bn on Friday to 
DM4.2bn on Monday. 

Pundits also talked later of 
conflict between Germany’s 
renewed attractions following 
the collapse of the Soviet coup, 
and sober concerns about the 
domestic economy and the cost 
of Soviet reforms. 

Among individual stocks, 
both of these themes were 
reflected in Volkswagen, which 
started strongly at DM383, its 
east European commitment 


ASIA PACIFIC 








Soures: Datastream 
extending Monday’s outper- 
formance BMW which 


has been relatively much 
stronger over 1991 as a whole. 
In the end, both stocks closed 
unchanged, at DM378 and 
DM524.50 respectively. 

There was interest in second 
liners, and the computer soft- 
ware group, SAP, rose DM46 to 
DM1,451 on good first-half 
results, Metzler expects SAP's 
earnings per share to Tise from 
DM63 in 1991 to DM77 in 1992. 

STOCKHOLM failed to be 


FT-SE Eurotrack 100 - Aug 27 





Hourly chan: 


wWam tiam Noon 


1 ez pm dpm Close 


Open 
1123.10 1122.44 1118.91 1178.89 1118.65 1118.06 1118.91 1118.91 


Day's High 1123.20 


Day's Low 1117.68 


23 Aug 22 Aug 21 Aug 20 Aug 19 
ise 110861 i 100.53 1066.99 1040.76 
Base value 1000 (28710/90} 3 Corrected. 
inspired by Astra's glowing wider use in the US since June 
interim results, and took its would have a snowball effect 
cue instead from a weak bank- on earnings in the second half. 


ing sector. The bank and 
finance index dipped 4.9 per 
cent on concerns about the 
troubled finance company, 
Gamlestaden. The Affars- 
yarlden genera) index closed 
7.6 lower at 1,081.2 in thin turn- 
over of SKr265m. 

Astra free B's rose SEr7 to 
S$Kr565 after first-half profits 
well above market expecta- 
tions. Mr Andrew Porter of 
Nikko Securities said the com- 
pany’s forecast that profits 
would rise by more than 30 per 
cent im 1991 should be viewed 
as conservative, since the 
introduction of its anti-ulcer 
drug, Losec into Japan last 
April and approval for its 


a iL high of FFri3s_ before 
ending up FFr4.20 at FFr136 in 
active trading of 378,100 shares, 
although there was no specific 
reason behind the rise. Euro- 
tunnel was also firm, adding 
FFr1.60 to FFra9.70. 

Defence stocks were softer in 
anticipation of cuts in the 
French defence budget. Matra 
fell FFr6.90 to FFr1$1.10. On 


tinued to strengthen on hopes 
of a boost to sales as French 
children get ready to go back 
to school. The department 
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store chain ere 
gained FFr26 to F 

MILAN was slightly firm 
but in thin trading on tears 
that the bourse’s latest trading 
scandal could disrupt the set- 
tlement of the August trading 
account. The Comit index rose 
33 to 550.95 but turnover was 
estimated at near Monday's 
thin L55bn. 

After the close the bourse 
watchdog, Consob, said that 
the August settlement was at 
risk because of the share fraud. 
Some L100bn worth of stock, 
due to be delivered by today 
for settlement on Friday, is 
reported to have disappeared. 

Cementir, the state-con- 
trolled cement company due to 
be privatised, stood out with a 
L80 gain to L2,500. 

AMSTERDAM gave up early 
gains as political uncertainty 
and fears of higher interest 
rates prompted some profit-tak- 

The CBS tendency index 
finished 0.5 lower at 91.2. 

Buerhmann-Tetterode, 
supplies and distributes 
graphic products and office 

supplies, fell F11.80 or 3.9 per 
cent to F1 44.20 ahead of its 
interim results today. 


Nikkei makes marginal gain as volume falls 





noon trimmed the early gains, 


Tokyo but the index closed higher on 
————____—________ late buying as dealers tried to 
SHARE PRICES made mar- prop up share 5 


ginal gains yesterday, buy vob 
ume fl te to 170m shares fro! 

200m on nervousness over 
deteriorating supply and 
demand in the equity market, 
writes Emiko Terazono in 


The Nikkei average rose 
49.03 to 21,641.30 after a high of 
22,064.54 and a low of 21,533.56. 
Losers led gainers by 570 to 
mm. with 196 issues remaining 


othe Topix index of all first 
ee Stocks fell 3.41 to 

1,691.29, and in London the 
ISE/Nikkei 50 index fell 0.32 to 
1,288.08. 


The Nikkei rose in the morn- 
ing on arbitrage-related pro- 

gram buying prompted by a 
Febound in futures prices. 
ar ee were Latah 
a reports a of 
Japan official had expressed 
concern over the lethargy of 
the stock market. 

Profit-taking in the after- 


Association said that foreign 
investors were net buyers of 
stock in July, with the buying 
surplus expanding to Y390bn. 
Non-residents have been net 
buyers for the ninth consecu- 
tive month, with European 
investors purchasing Y270bn 
and Asian investors Y90bn. 
Domestic individuals, on the 
other hand, have been net sell- 
ers for the past few months. Mr 
Nobuhiko Matsuno, director- 
general of the finance minis- 
try's securities bureau, said 
that 45.2 per cent, or 1,938 of 
the existing 4,283 unit trust 
funds often bought by individ- 
pa have suffered investment 


a aris confidence, espe- 
cially that of individuals, has 
been hit by the recent loss 
compensation scandals and 
analysts fear that investment 
fund redemptions could 
depress the market. 


World equity markets back to square one 
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Denmark 087 = +0.28 
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By William Cochrane 


BE SOVIET coup and 

its failure brought a 

range of emotions into 
world markets last week, from 
fear through euphoria to the 
uncomfortable feeling that not 
much had changed in eco- 
nomic terms. 

There was a sense of déja vu 
about performance among the 
big equity battalions: Japan 
depressed, the US ebullient 
and Europe, lifted by the DE, 
nonetheless distinctly average 
with a fail of 0.2 per cent in 
local currency terms against 
an 0.2 per cent rise for the 
FT-Actuaries World Index. 

Market professionals may be 
grateful for one side-effect, the 
surge in stock market volumes 
as investors reacted to the 
news. Tokyo saw volume up 90 
per cent to 360m shares on 
Monday, August 19, as the 
Nikkei average dropped 6 per 
cent; German market turnover 
More than doubled to DM9.Sbn 
on the same day as the DAX 
index fell 9.4 per cent. 

On Japan, Mr Patrick S. 
Hogan of Nomura Securities 
says there was disappointment 


in Tokyo last week that the 
market had not managed to 
recover to its pre-coup levels, 
but that corporate profit fig- 
ures and revisions continue to 
be disappointing. Sentiment is 
still being affected by the 
stock market scandals. 
Germany also failed to 
Tecowp its losses, at least by 
last Friday. However, UBS 
Phillips and Drew says it Is 
becoming more positive on 
Germany - after under- 
weighting the market for 15 
months — in the wake of the 


Soviet developments. 
“The level of background 
geopolitical risk has 


decreased, which will benefit 
Germany in particular,” the 
broker says in its weekly 
report on European bourses. 
Last week's biggest losers 
were Finland and South 
Africa. Helsinki moved rela- 
tively little on the Soviet coup, 
surprising given its 
cal proximity but explica cable 
given the depth of its eco- 
nomic and corporate depres- 
sion. Johannesburg, too, has 
its economic worries but last 
week's malaise had much to do 
with the slump in the plati- 
num market. 
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Rumours that a leading US 
securities house will lay off 
employees in Tokyo added to 
the market's jitters. Traders 
said the rumours stemmed 
from the heavy selling by the 
broker in the past few days. 

High-technology issues were 
sold in the wake of company 
announcements of downward 
revisions for the current year 
on disappointing sales. Fanuc 


lost Y60 to ¥5,090, declining for 
the third consecutive day. 
Housing issues lost ground 
on news that condominium 
sales for the six months to 
June had fallen 30.7 per cent 
year-on-year. Investment trusts 
were seen selling housing 
stocks. Daiwa House Industry 
retreated ¥20 to Y1,760. 
Nippon Carbon rose Y10 to 
YL130 after hitting the year's 
buying has encourged active 
U1 active 
frading of the issue in the past 
few wi 
In ‘Osaka the OSE average 
fell 87.10 to 23,358.64 on volume 
of 37.6m shares. Construction, 


textile and distribution stocks 
declined. 


Roundup 


CHINA-RELATED rumours 
prompted selling in some 
Pacific Rim markets day. 


yesterday. 

HONG KONG was unsettled 
by rumours, later denied, that 
China’s leader Deng Xiaoping 
had died and that students 
were eee. in Beijing's 


The Hang Ss ong index fell as 
Jow as 3,963.15 closing at 
3,961.96, 39.06 below Friday's 
close. The market was closed 
on Monday. Turnover eased ta 
HK$146bn from HE$155bn. 

feta dropped in the 


Hual trating hour: hour on ome pene 
Tumours. 


Rd vison 62 Migh of S81 on 
reports that the government 
planned to further liberalise 
foreign investment in the local 
market but then closed 104.92 
or 2.3 per cent lower at 4,411.60. 
Turnover was thin at 
1$15.26bn after TS13.93bn. 
MANILA rose further on per- 





sistent speculation that the 
Philippines Senate will ratify a 
treaty allowing the US military 
to continue to use the Subic 
Bay naval base. The composite 
index rose 14.76 or L5 per cent 
to 1,005.23 but turnover eased 
to 83.48m pesos from 96.5m1. 
AUSTRALIA rose slightly 
but investors stayed at the 
ahead of forthcoming 
company results. The All Ordi- 
naries index recovered most of 
Monday’s loss to end up 7.1 at 
1,540.1 in turnover of A$i04m 
after Monday's A$42im, 
boosted by Pioneer Interna- 
tional's sale of shares in Ampol 


on. 
NEW ZEALAND closed 
easier but came off the day's 
lows. The NZSE-40 index closed 
6.83 down at 1,404.38 after 
recovering. from a low of 
1,397.02 over fell to 
NZ$9.3m from NZ$12.2m. 
Fletcher Challenge closed 1 
cent higher at NZ$3.53 after 
as low as NZ$3.46 and 
Brierley Investments also 
closed 1 cent firmer at 94 cents 
after a low of 91 cents. 


yaar 


OSLO drifted lower as Prot! 
taking took the market dot 
from a new 1991 all-share index. 
high of 525.76. The index closed- 
164 down at 525.30. Turnaver’ 
was an acti ive NKn53m. 

ZURICH “ieclined in light: 
trading. the Crédit Suisse 
index closing 3.8 lower at 535.4. 
Near the close, SBC and — 
Zarcher Kantonalbank both - 
announced increases in some! 
medium-term cash bond rates,, 


which were taken as a signal; " 


that Swiss interest rates are’ 


272.74 after five consecutive? 
gains. Volume was thin, falling? . 
from Pta8bn to some Pta7.6bn. - 

BRUSSELS finished with the’ 
Bel 20 index 2.10 higher at; 
1,123.96 in what one dealer; . 
called “saddeningly low” vol-* 
ume of BFr427m shares. Trac-° 
tebel, the electricity, gas, engi-. - 
neering, property and- 
construction company. rose™ 
BFr90 to BFr7,950.0. Morgan? 
Stanley has cut its 1991 nete 
income forecast from BFr9. abn 
to BFré.68bn, but its analyst’ 
maintained her ‘hold’ recom-, 
mendation. 


surcne oe 


$.86 lower at 1,883.12 but was: 
off a low of 1,378.82 reached by. 
mid-afternoon. Turnover was¢ 
steady at S$53.38m after? 
S$53.76m, * 

Trading in the newcomer- | 
SEEL slowed down although it’ 
still led the active list with”. 
some 1.79m shares changing, - 
hands. It lost five cents to- 
S$1.92. 5 

SEOUL was depressed by? 
rumours that a small leather. 
com} was in financial diffi- 
culty. The composite index - 
closed at 690.34, down 10.66, in’ 
slow turnover of Won196. bn" : 
after Won233.8bn. 

KUALA LUMPUR slipped in . 
lacklustre trading. The com-. 
posite index fell 8.14 to 598.60 
after earlier reaching a high of 
542.48. Turnover rose to. 
M$144.8m from M$40.4m. 

BOMBAY fell 1.7 per cent. 
after stock authori- 
ties raised daily deposit ont Taar. 


fader 7 fell 31.14 to Tse. 


These securities have not been registered under the Securities Act of 1933 and mary not at any time be offered or sold in the United States, 

applicable exemption from the registration requirements of such Act. These securities will be 
registered in the Special Section of the National Registry of Securities and Intermediaries of the National Securities Commission of 
Mexico, Ba ek esate cies 0k nf ereyiemtion of He varue eveed & of a solvency of the leet These securities having 
been previously sold, this announcement appears as a matter of record only. 
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EON OU ARKETS MONDAY AUGUST 28 1991 FRIDAY AUGUST 23 1991 DOLLAR BIDEX 
Figures in parentheses us Day's Pound Local Local = Gross. us Pound Local Year 
show number of lines Dollar Change Sterfing Yen DM Currency % chp Div, Dollar Sterling Yen DM Currency 91991 sa! ago 
Index % Index Index. «Index = Index «= on day = Yiek = Inger = Index = Index = Index = Index High Low — tapprox) 
Australia (69). - 14566 —-O0.7 128.62 126.12 13243 12347 —05 5.10 146.68 130.07 127.07 133.69 124.15 15158 112.74 144.62 
Austria {20}... . +0.8 15467 151.67 15025 15954 +08 1.77 173.84 15415 150.61 158.44 156.34 22237 154.82 218.16 
Belgium (47). +04 171.79 109.61 116.10 11258 +01 526 12647 11214 108.55 115.26 112439 157.20 716.04 144.70 
Canada (114) 0.1 123.72 121.32 127.98 116.09 -G.1 326 14030 12441 121.54 127.86 11623 14227 126.49 136.24 
Denmark (37). +02 22357 219.23 230.19 23248 +0.0 1.52 25268 224.04 218.89 230.27 23239 270.56 217.74 258.01 
Finland (16).. 04 8389 8227 986.38 85.09 -0.1 283 9540 8459 6265 8695 985.17 125.15 89.53 124.01 
France (109). +1.3 119.38 117.06 12290 12590 +1.1 353 13343 11891 115.58 12759 12453 15226 119.11 143.66 
+19 96801 94.15 9884 9384 +16 227 106.74 54.64 8248 97.28 97.28 126.35 94.15 124.83 
+0.0 147.71 14484 152.09 166.76 +00 423 167.29 14834 14492 15247 166.78 169.98 119.62 119.44 
-03 135.33 13270 139.33 ai -04 354 153.69 12628 133.14 140.07 141.82 18246 13268 199.64 
+00 6252 6150 6436 6897 -02 339 7077 6275 61.30 6449 6913 6823 64.76 9290 
-18 ior. 67 ws. 58 110.87 105.58 -16 0.80 123.91 10988 107.35 11295 107.35 148.97 11823 126.37 
—O7 177.68 17422 16293 215.67 -0.8 3.12 20259 179.64 175.50 164.64 21699 247.78 189.18 208.00 
. +21 102868 1008.78 1053.55 385259 +1.8 1.41 1135.26 1006.66 983.50 1034.66 3783.92 1159.27 534.45 475.17 
Netharland (31). 405 127.56 11922 125.18 123.73 +03 453 1357.01 1217.49 118.69 124.87 12334 148.73 126.70 137-47 
New Zeoland 1 ~08 40.79 40600 4200 4277 -06 7.12 4656 4129 4004 43.02 54.64 41.18 61.79 
+20 179.76 176.28 185.09 18885 +1.7 1.55 199.67 177.05 17258 18158 185.64 223.24 17858 259.25 
~02 165.57 16236 170.47 14392 -0.1 230 18782 166.54 16271 171.17 149.13 208.25 151.63 165.70 
02 208.70 204.64 214.87 168.017 -0.2 924 236.90 210.06 20522 21590 168.40 25885 173.00 179.88 
+14 13278 130.21 196,71 12412 +12 432 148.29 131.49 128.47 195.14 12262 171.12 191.51 155.80 
+20 187.78 16453 17275 17856 +1.7 249 186.36 165.25 161.45 169.45 17553 20412 146.60 201.60 
+14 #8153 7986 8896 8747 +11 220 97.08 8076 78.90 8302 8653 10067 8217 98.51 
+04 196.76 15371 161.39 156.76 +0.0 468 176.79 156.76 153.14 161.11 156.76 187.44 15627 163.01 
0.1 241.14 13840 14532 15983 -0.1 3.03 159.97 141.85 138.59 145.80 159.97 159.97 125.95 129.73 
Europe (829). +08 12249 120.12 126.12 12478 +05 3.82 197.57 12198 119.18 12538 124.13 15152 125.50 141.99 
Nordic (110. +11 18482 161.63 160.70 166.75 +09 195 18461 16270 159.93 168.25 165.23 200.81 155.55 201.34 
—18 109.30 107.18 112.54 10763 1.5 1.17 12564 11141 108.85 114.51 109.29 145.92 117.86 126.72 
Euro —Pacific (154: 4 05 114.81 17257 11820 11515 -O7 230 130.69 11568 11321 119.10 115.91 147.68 121.29 133.28 
North Amarica (641).. . —0.1 139.99 137.29 144.16 156.97 -0.1 305 198.63 140.70 13743 14464 157.01 158.68 125.91 130.03 
Europe Ex. UK (589).. 115.60 +1.2 10225 100.29 105.90 106.46 +09 3.18 11447 10150 99.19 10435 10547 129.80 103.568 126.25 
Pacific Ex. Japan (244)... 142.19 O04 12555 123.14 12528 12644 -03 443 14278 126.61 12372 130.15 126.87 147.60 111.40 130.13 
Worid Ex. US (1738)... -O.5 116.64 114.38 120.10 11665 -06 234 132.72 117.69 11499 120.96 117.37 148.16 122.32 134.04 
World Ex. UK (2025)... 04 120.91 118.57 12450 12749 -O5 236 137.50 121.93 119.13 125.33 128.08 145.77 120.06 128.42 
World Ex. So. Af. (2204)... 139. 0.3 123.47 121.05 127.14 12991 -04 260 140.29 12440 12155 127.87 13045 14866 12292 131.20 
World Ex. Japan (1791)... 151.61 +0.2 133.88 131.29 187.86 14393 +01 3.98 151.27 134.13 131.06 137.69 143.76 152.83 126.69 135.46 
14046 -O.39 124.03 121.62 127.70 13023 -04 261 140.92 12495 12208 128.44 130.77 149.01 123.28 131.49 


The World Index (2265)... 


ight, The Financial Times Limited, Goldman, Sachs & Co. and Gounly NatWest Securities Limited. 1987 
Markets closed Augusi 26: Hong Kong and UK. Latest prices were Unavailable for this edition. 





Bankers Trust International PLC Chartered WestLB Limited 


Citicorp investment Bank Limited 


Kidder, Peabody International Limited 
Manufacturers Hanover Limited 


First interstate Securities Limited 


Multibanco Comermex S.N.C. London OBSA International, inc: . 


Socimer International Bank Limited 


Swiss Bank Corporation VestcorPartners Limited 


August 9, 1991 





